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More arrests in 


Italian municipal 
corruption scandal 

MrEnzo Papi, managing director of Cogefar-lm- 
presit. the leading Italian cfgfl engin eerin g grocp 
owned by Fiat, was one of five people arrested 
as part of Milan magistrates' widening mvestigation 
into municipal corruption. 

This brought the total arrests to 26 bostnessmen. 
politicians and~ mnnfrflpd nffiriab: facing c har ge s 
ranging from comrptioa; extortion and illegal 
receipt of money to bribery and abase of public 
office. Page 14; Blow toCnizi, Pages 

Lloyds thmgs off EC Hmir. Lloyds Bade 


to buy Mufland Bank in spite cf a' statement from 
Sir Leon Brittan. the EC cmnsetitianconnniswoner, 
that he bemavqfl a bldfor Midland from Hongkong 
and . Shanghai Banking C or p orati on feE wfflm ‘ 
Brussels' jurisdiction ertxSe Lloyds* fl^al proposal 
would not. Page IS; Lex, Page 14 

Iranians und«r suspicion: The US has 

uncovered “strong fa dfc y rim w’ * d«* Iranian 
mats helped plan the Man* 17 bombing of the 
Israeli embassy in Buenos Aires in which 29 people 
died and 225 were wenmded. Sage 4 

Hostile recopfion for Btudv Many Los 
Angeles residents gave President George Bush 
a hostile reception as he saw the destruction 
wrought by-riots last week. Sage 5 


Ericss on , Sweden’s le adin g telecommunications 
group, announced a pre-tax loss of SKr383m 
($61 .7m) tor the first three months of the year, 
blaming the fell in demand in its main overseas 
markets combined with the group’s determination 
to stick to its long-term technical development 
programme. Page IS 

Waleca seeks way out of crisis: Polish 
president lech Walesa is today expected to seek 
a solution to the economic crisis which led to 
the resignation of finance minis ter Anting 01* 
chdw5kLPage2 

UK border checksa The European Commission 
is threatening Jlritain with legal action If it does 
not- remove header checks on travellers entering 
from other EC states by next January. Page 3 

Saab Automobile, the car cumpany jointly 
orooed by Genkkl Motors and the Swedish group . 

fianlvgraprifl, Inta^q nf Sl ftfljWm 

for the first quarter of &e year. Page 16 

Iran tfrops investment Draft: The Iranian 
government lafemoving the 4B per r»nt Him* 
on foreign investment in business. Page 4 

Fnryoww rt a n t fl y- firm' Inq uei t Relatives 

nf ntiy Britiyli BnliWBin HHwl hyTIR friendly ' 

fire" during the Gulf war chased an American 
military observer attending the mqurat at Oxford, 

demanding to know whythe p flo te re^onsBte - 

were not thae. Page 7 ••• 


Moocow Maroflny Bank; Russia has - 
guaranteed the survivalof the London-based . 
trade and prqject finance bankbyhueding more 
than £300m<5S40nO of new capital into Moscow 
Narodny, in spite of the epunfry’s shortage of 
hard currency. Page 15 

Hong Kong co ntr a ct s An Angio-Japanese 
consortium led by Trafalgar House has won a 
contract to bniM one of the world's longest snspen- 
son bridges, finking Houg Kong's new airport 
with the mainland. Page 5 

Farmers’ purves benefit from mw sow 

The world’s first hybrid 
Metsham sow (left) 
went on show to farmers 
at London's Caffi Royal 
She is capable of produo- 


leanerpigs. 

Green warrlogas A mflttant environ m en t al 
group, the Rainbow Warriors, claims it is bedding 
Sidney Reap, head of Exxon’s International division 
who disappeared on April 29. Page 5 

Vienna airport Jo, floats Vienna International 
Airport will follow the lead of the British Airports 
Authority to become the weald's second airport 
group to seek a public flotation. Page 15 

HZ raOways for sales The New Zealand 
government has' signalled that four stateowned 
enterprises. Inducting the railways and the former 
ministry of works, will be sold by the middle 
erf next year. Page 4] ‘ 

Mafawf riots kW 3®: At feast 38 people have 
been killed in rioting in Malawi, a senior diplomat 
in the capital Lilongwe, said. Page 4 

Lennon's new records A leather jacket owned 
by John'Lennon was sold in London by Christie's 
for £24^00 (WiynO), a world record price for a 
piece of clothing warn by a rock star beating 
the £16^500 paid for Michael Jackson’s white glove. 
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Bonn yields to union pay demands 


By Christopher Pukes In Bonn 

GERMANY’S 2m public sector 
workers were sent back to work 

latf flig ht after the }jnu c» nmn »nt 

gave in to union pay domaiMk 
and poBtkal and public pressure 
for an end to the most disruptive 
strike in 18 years. 

In spite of the Initial relief, 
however, the offer inclu ded co n- 
pxdmw to undermine 

private sector companies* 
attempts to rein in wage costs 
and damage the government’s 
OWn Mth -ir rflflHn n drive. 

The deal, which se em ed set to 
end the longest and hardest pub- 
lic sector strike since the second 
world war, will further hurt the 
coalition government, which has 
been damaged in recent weeks by 


resignations, rows between the 
governing partners and unusu- 
ally focused criticism from the 
opposition Social Democrats. 

The proposal incorporating a 
5.4 per cent basic pay increase 

and extra payments to bolster 
incomes among the lower-paid, 
came at the end of two days of 
tense, secret negotiations led by 
Ms Monika Wulf-Mathies. presi- 
dent of the flTV, and Mr Rudolf 
Sellers, interior minister. 

Although full details were not 
available, and fresh ballots of 
union members are officially 
requi r ed before the strike can be 
called off, the 5TV union, which 
represents 23m workers, said it 
was suspending action from mid- 
night The GdEP railway workers 
and the DAG wbite-coDar union 


Banks offered 
20% stake in 
O&Y rescue bid 


By Robert Paston 

OLYMPIA & YORK, the troubled 
property developer, yesterday 
asked its bankas for a five-year 
freeze on repaying almost $i2bn 
of debt and a suspension erf cash 
interest payments on $4bn of 

this ' 

In return the banks were 
offered a 20 per cwt stake in the 
company in an effort to prevent 
its collapse. Bankers suggested 
last night that agreement on the 
biggest restructuring plan would 
be difficult to reach. 

The rescue plan put forward by 
the world's biggest property com- 
1 pany involved asl ring its 35 big- 
gest bank creditors to defer prin- 

O&Y fn default Page 15 

Docklands' sinking feeling 

Page 24 


ripal payments for five years on 
its woridwfde debt 
This was coupled with a 
request, at crisis meetings in 
Loudon, to suspend the payment 
of interest in cash on around 
Stim of tins debt in return for 
shares in O&Y. 

O&Y also wants £300m <$53lm) 
to complete the existing phases 
of Canary Wharf. Europe's big- 
gest new office development. 

The O&Y negotiating team, led 
by the company's founder, Mr 
Raul Refchmann, told the banks 
that work on later phases of 
Canary Wharf, in east London, 
was likely to be delayed for at 
least five years. 

Mr Jerry Greenwald, O&Vs 
president, admitted agreement 
i from the banks would not come 


quickly or easily. 

Nonetheless, O&Y’s founders, 
the secretive Reichmann 
brothers, believe they are making 
a big sacrifice by offering outsid- 
ers a stake in their business for 
the first in its 35-year his- 
tory. 

There were 70 people at yester- 
day’s meetings, including repre- 
sentatives of O&Y’s three biggest 
lenders, Hongkong & Shanghai 
Banking Corporation, Citicorp of 
tlw US, MTid r*anad1an Imperial 
Banking Corporation. Other 
banks represented were Barclays 
of the UK, Credit Lyonnais of 
France, Commerzbank of Ger- 
many and Royal Bank of Canada 

The initial gag gj on of the bank 
meeting, held in the boardroom 
at the top of the Canary Wharf 
tows:, the UK’s tallest building, 

' lasted from 3pm to 5.30pm but 
continued into the evening. 

Mr Steve Miller, O&Y’s chief 
bank negotiator and a partner in 
James D. Wolfensohn Inc, pres- 
ented a five-year business plan 
The key elements were: 

• The principal on most of 
O&Y’s $12bn of debt will not be 
paid for at least five years, to 
allow for recovery in property 
values. 

• On $4bn lent to or guaranteed 
by the parent company, cash 
interest is unlikely to be paid. 
Instead, banks will receive non- 
voting equity shares of Olympia 
& York up to a maximum value 
of 20 per cent of the company. 

• O&Y is seeking £300m of addi- 
tional bank finance to complete 
existing Canary Wharf phases. 

• It is also asking permission of 
its Canadian banks to draw 
gL30m of a 3240m facility, which 
is in default- 


Kmart buys Czech 
department store 


By Nikki Taft in Naw York and 
| Adriano GanOIanl fan Prague 

KMART, one of the largest and 
best-known US retailers, yester- 
day announced that It was 
acquiring a majority Interest in 
MAJ, (me of the biggest depart- 
ment stores in the centre of 
Prague. 

It also said that it was negotia- 
ting wife government auth o rities 
for the purchase of a further U 
stores in both the Czech and Slo- 
vak republics. These deals have 
bear agreed in principle, but are 
subject to final review and 
appro vaL 

Thzs is first time a foreign com- 
pany has acquired retail outlets 
in Czechoslovakia, and the deal 
takes Kmart into Europe for the 
first time. In the US, its 
operations range from speciality 
chains, like the Waldenbooks 
bookstores, to more than 2800 
discount stores selling general 

' The US retailer - which was 
built 19 by a notoriously stingy 
buHnessman, Sebastian Kresge, 
in the early 19008 - said feat its 
total outlay could amount to 


$100m if all 12 stores are 
acquired. 

This sum would be spread over 
three years and would include 
some expenditure on improving 
the stores. Kmart has paid glLSm 
fen: the MAJ interest, and will 
invest another S&5m in this store 
alone over the next three years. 

Kmart has been negotiating 
with the Czech State Asset Fund 
for at least a year, and is^behved 
to have been interested initially 
in the rival Kotva store in 
Prague. This is the country's 
largest department store, and has 
been introducing West European 
goods and displays. 

The MAJ store, although ide- 
ally located, has a more down- 
market image, and sells a very 
wide variety of goods - from 
clothing to housewares. Kmart 
said that MAJ’s space totalled 
about 200,000 square feet, signifi- 
cantly more than any of its 
Kmart stores in the US. 

The company says it plans to 
introduce US retail expertise to 
Czecoslovakia, and will send 
some of Its personnel to Europe. 

US retail sales. Page 18 


German competitiveness 

Page 2 

Editorial comment — Page 12 
followed suit 

According to early reports, the 
proposed 12-month deal Includes 
DM200 ($121) extra holiday pay 
all round and a one-off DM750 
payment for the lower paid, 
DM600 for the middle-ranks and 
nothing for the top tier. 

The basic 54 per cent rise for 
low earners is to be backdated to 
May 1, and the higher paid will 
get their increase on June 1. 

No immediate estimates of the 
overall extra cost to public bud- 
gets were available, although it 
was believed to exceed the 


DUl5bn the government was pre- 
pared to concede with its 49 per 

cent “final offer”, made two 
weeks ago. 

According to Mr Klaus Mur- 
mann. president of the 8DA, the 
largest employers’ association in 
Germany, a 5.4 per cent deal 
would increase federal state and 
local government pay bills by 
DMiiJtm. 

Apparently anticipating gov- 
ernment concessions. Mr Mur- 
mann said earlier in the day that 
the private sector was absolutely 
united in its resolve to relate 
awards this year to productivity. 

“I declare here and now 
that ... the result erf the negoti- 
ations to fee public sector can 
and will have no function as a 
guideline for the private sector,” 


to said However, the 5.4 per cent 

headline figure is bound to be 

seen by private sector unions as 
the starting point for (he next 
stage of their negotiations. 

Last year's wave of increases of 
up to 7 per cent - since 
denounced as Inflationary by the 
political and economic establish- 
ment - followed a 6 per cent deal 
in the public sector. 

IG Metal], the country ’s biggest 
union, which represents 4m 
employees in the engineering 
industry, yesterday continued a 
week or warning strikes with 
mere than 100.000 members tak- 
ing to the streets. 

IG Metall and other private sec- 
tor unions demanding 9.5 per 
cent pay rises this year, have met 
co-ordinated resistance from 





Former Thai MP Chaiard 
Vorachad who has been on 
hunger strike to press for the 
removal of prime minister 
Sachinda Kraprayoon waves 
to demonstrators in in front 
I of parliament in Bangkok 
Report Page 14 

1 French cut 
base rates 
by Vz point 

By AUca Rawslhom In Paris 
and James Blitz and 
Peter Marsh in London 

THE FRENCH government 
yesterday followed the UK and 
engineered a cut in interest rates 
in a move which raised further 
questions about the anchor role 
of the D-Mark in the European 
Monetary System. 

The cut from UL35 per cent to 
9E5 per cent in the main French 
banks' base rates came just two 
days after Britain shaved borrow- 
ing rates by half a point 
Both actions test the received 
wisdom that most EMS member 
countries have to keep interest 
rates substantially above those in 
Germany because of Bonn’s good 
record on inflation. 

'Hie theory that Germany's eco- 
nomic problems have weakened 
its pivotal role in the EMS was 
further bolstered by a strong per- 
formance by the French franc 
and the pound on currency mar- 


Contijmed on Page 14 
Currencies, Page 38 
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employers offering just over .1 pur 
rent and threatening IcckouLs. 

The engureering union will 
hold a council meeting next Tues- 
day to decide on its next sti ps 
After yesterday's breakthrough, a 
strike ballot seemed the must 
likely outcome. 

Other industries hit this week 
by unofficial industrial avium 
include printing and construe 
tinn, the sole sector showing 
strong growth. 

Chancellor Helmut Knhl. who 
had repeatedly refused to con- 
sider a 5.-1 per cent ineniisv pro- 
posed earlier by an arbitr.it mn 
council, had also voiced mru em 
over inflationary pressureum! the 
impact ot wer-genemus MtU* 
ments in fee west on invest meins 
in east Germany. 


Croats and 
Serbs plan 
to carve 
up Bosnia 

By Laura Stlbar to B^grada and 
Judy Dampaay in London 

SERB and Croat leaders' from 
war-torn Bosnia-Hercegovlna 
have formulated detailed plans to 
carve up the republic in a move 
which defies the peace efforts of 
the European Community and 
fee United Nations. 

The division of the newly inde- 
pendent republic, which would 
leave the Moslems without a 
homeland, is being tacitly 
encouraged by the governments 
of both Serbia and Croatia. 

Secret negotiations this week, 
held in the Austrian city of Graz, 
run counter to official statements 
by Croatia and Serbia that they 
recognise the current borders of 
Bosnia, whose independence was 
recognised by the international 
community last month. 

Mr Radovan Karadzic, head oT 
Bosnia’s Serbs, said on ids return 
from Graz: "We do not need war. 
We can negotiate the division 
under the auspices of fee Euro- 
pean Community-” 

Speaking in Belgrade, the capi- 
tal of Serbia. Mr Karadzic - who 
has dose contacts wife Serbian 
President Slobodan Milosevic - 
said the Serbs "will fight if the 
Croats do not agree to population 
exchanges, although any nation- 
ality is welcome to stay in the 
Serb regions". 


Continued on Page 14 
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Service and ambience are two of the 
qualities that have won SAA the accolade of 
‘Best Airline to Africa’ for the past four years. 

They are qualities that you’ll appreciate 
throughout your journey with us. 

From the welcoming calm of our 
exclusive Heathrow lounges to the friendly 
attentiveness of cabin crew on board our 
new Boeing 747-400’s. 

We would be proud to fly you to any 
one of our 25 destinations throughout 
Southern Africa. 
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Walesa seeks 


German competitiveness surviving a 



resolution to 
Polish crisis 


By Christopher Bobinsfci 
in Warsaw 

PRESIDENT Lech Walesa is 
today expected to outline his 
views on how to resolve the 
crisis which led to the resigna- 
tion of the Polish finance min- 
ister earlier this week. 

International Monetary Fund 
officials meanwhile continued 
their talks on Poland's eco- 
nomic future in a meeting with 
Mr Jan Olszewski, the prime 
minister. The continuing talks 
are parti; aimed at demon- 
strating that a new IMF agree- 
ment is still possible, despite 
Wednesday's parliamentary 
vote for higher government 
spending, which led to the res- 
ignation of Mr Andrzej Ole- 
chowski, the finance minister. 

Mr Michel Deppler, the dep- 
uty head of the IMF’s Euro- 
pean Department, said that the 
Fund team will stay in Warsaw 
until its scheduled departure 
date of May 12. Mr Mark Allen, 
the IMF representative in War- 
saw, added that the talks were 
based on “the understanding 
that the Polish Government’s 
objective is to contain the fis- 
cal deficit this year to 5 per 

cent of GDP and to reduce it in 
subsequent years'*. 

He added that an agreement 
would be possible once it was 
clear that this aim could be 
achieved. 

Agreement with the Fund is 


essential if Poland is to be able 
to draw on a $1.6bn (£900m) 
extended facility granted last 
year. This was latte: suspended 
when the government allowed 
the budget deficit to overshoot 
its agreed target 

President Walesa meanwhile 
signalled continuing confi- 
dence in Mr Olechowskj, whom 

he has mentioned as one of the 
possible candidates for the post 
of prime minis ter. Mr Walesa's 
office later said the meeting 
had been held so that Mr Ole- 
chowski, who will continue to 
perform his duties until a vote 
in parliament on this year's 
budget in two weeks time, 
could explain the consequences 
of the parliamentary decision. 

President Walesa is expected 
to address parliament today 
when he could formally pro- 
pose that he be granted greater 
constitutional powers to nomi- 
nate and ftictnica thi> cabinet. 
The government at present is 
appointed by parliament. But 
he has said that he will stop 
short of demanding Mr Jan 
Olszewski's resignation, 
appealing for “more dynamic 
government* instead. 

Parliament yesterday opened 
a debate on a series of draft 
laws which provide for cuts in 
welfare payments, pensions 
and unemployment benefits 
originally designed to keep the 
budget deficit within limits 
acceptable to the IMF. 


By Edward Balls 

THE COMPETITIVENESS of 
Germany's exporters, as well 
as the stability of its govern- 
ment, has been darted by the 
rise in wage inflation following 
German unification. 

But German will need a few 
more years of high pay settle- 
ments before the relative gains 
in competitiveness of the last 
few years are whittled away. 

German unit labour costs are 
now rising fester than those of 
its main European competitors, 
as the right-hand charts shows. 
With exchange rates now fixed 
in the European exchange rate 
mechanism, higher growth of 
unit labour costs - the wage 
cost per unit of output pro- 
duced - feeds directly to lost 
export competitiveness. 

But this rise in German pay 
inflation represents only a 
small erosion of the relative 


competitiveness gains made by 
German industry over the past 
five years. The rise in Goman 
unit labour costs since 1987 is 
still lower than that of France, 
Italy and the UK 

German wage naming s have 
grown faster than those in 
France since 1987, the date of 
the last important realign- 
ments within the ERM. But 
German's superior product! ty 
growth record has meant that 
Its unit labour costs, have 
lagged behind those paid by 
French Industry. Both the UK 
and Italy have had fester earn- 
ings and unit labour cost infla- 
tion since 1987. 

But German unit labour 
costs have been catching up 
rapidly since German mone- 
tary iraffiratinn in July 1990. 

In part, the rise in German 
wage inflation results from the 
economic consequences of Ger- 
man unification. The rise in 


consumer spending by east 
Germans following the fell of 
the Berlin wall - and funded 
largely by hand-outs from the 
western government 
sparked a consumer boom. 

But this rise in west German 
wage inflation was, and 
remains, unsiisfaiinahlg The 
Bundesbank has responded to 
rising inflationary pressures by 
pushing up interest rates 
across Europe; and the govern- 
ment faced with a hall mm mg 
flami deficit, has pushing up 
Income taxes. The recent crop 
of wage demands, and en d in g 
strikes, is the direct manifesta- 
tion of the refusal of west Ger- 
man workers to accept a fell in 
their after-tax incomes. 

But the wage acceleration 
also results from pre-unifica- 
tion tensions. The latter half of 
the 1980s was a period of 
unusual wage restraint in west 
Germany. In return for a drop 


Russia frees prices 



By Layla Boulton In Moscow 

The Russian government 
yesterday freed the price of 
vodka and gold, implementing 
moves promised by the govern- 
ment earlier this year. Other 
price controls are due to be 
phased out under a programme 
being fleshed out with the 
International Monetary Fund. 

A government spokesman 
said the freeing of the vodka 
price - which now fetches 
Rbsl20 a bottle on the black 
market - would eradicate cor- 


ruption and speculation con- 
nected with artificially low 
prices. 

Vodka at controlled prices is 
already virtually unavailable 
In most Russian cities, includ- 
ing St Petersburg where inhab- 
itants have been given ration 
cards supposedly entitling 
them to buy one bottle a 
month for Rbs45. 

The state is to keep its 
monopoly on production of 
spirits - although yesterday it 
gave up its monopoly on the 
production of beer and wine. 


President Boris Yeltsin ar r ivin g at the Kremlin yesterday for a Russian cabinet meeting after 
which he declared himself commander-in-chief of the future Russian armed forces. The exact shape 
and size of tiie farces is still being debated, writes Leyla Boulton in Moscow. 

The move by Mr Yeltsin, who decreed himself Russian defence minister in March, was another 
step towards establishing Russian control over the divided and disgruntled former Soviet army. 
Russia has previously hesitated setting up its own armed forces as that would precipitate the 
break 19 of the former army, but the move is now necessary to introduce some order into the 
{access. The decision will mean tough bargaining with other republics, in particular the Ukraine, 
to take over men and weapons stationed on their territory. 

Meanwhile President Leonid Kravchuk of Ukraine reversed an earlier statement and confirmed 
yesterday that all tactical nuclear weapons have been transferred from his country to Russia. 


Warrants Warrants 

to subscribe up to ¥12,985,000,000 to subscribe up to ¥27,150,000.000 

('■Warrants-1993^ C‘Warrants-1995 ”) 

for shares of common stock of 

ARABIAN OIL COMPANY, LTD. 

(the "Company") 

NOTICE TO THE WARRANTHOLDERS 

Pursuant to Clause 4 (Q of the Instalments relating to the above-captioned Warrants-1993 
and Warrants- 1995 as well as Condition 7 of the Terms and Conditions of the Warrants- 
1993 and of the Warrants- 1995, notice Is hereby given that 

1. Pursuant to the resolution of the general meeting of shareholders of the Company 
held on 27th March, 1992, 1,131,816 additional shares of common stock of the 
Company were issued at the Issue price of ¥500 per share on 29th April, 1992. 

Z Accordingly, the Subscription Price of the Warrants-1993 and the Subscription Price 
of the Warrants- 1995 have been adjusted pursuant to Clause 3 (vl) of the Instruments 
and Condition 7 (c) of the Tbrms and Conditions of the Warrants-1993 and of the 
Warrants- 1995, as set forth below; 

1 ) Subscription Prices before adjustment Warrants-1993 ¥6,553 

Warrants-1995 ¥5,997 

2) Subscription Prices after adjustment: Warrants-1993 ¥6,425.70 

Warrants-1995 ¥5,880.50 

3) Effective date of the adjustment 29th April. 1992, Tokyo time 

ARABIAN OIL COMPANY, LTD. 

Sin May, 1993 2-3, Marunouchl 3-chome, CMyoda-ku, Tokyo, Japan 





H| 

HI 

c/51 


LET YOUR PC READ THE BACK PAGES 

The prices and statistical pages of the FT axe available in computer 
readable format to provide a fast and accurate means of loading this 
data directly into your PC or other computer system. 

The Electronic Data Feed (EDF) gives instant access to current and 
historical details for shares, managed funds, currencies and indices 
allowing you full manipulation of this valuable FT information. 


1 1 

to 


EDF is available from £40 per month. 
FINSTAT on 071-925 2323. 


For further details contact 


Tajik opposition 
consolidates hold 


By Gillian Tett In Dushanbe 

A COALITION of Islamic and 
democratic opposition forces 
' consolidated their control of 
the Tajik capital Dushanbe 
yesterday, after their apparent 
overthrow of the ex-Commu- 
mst government 

The situation last night 
remained very tense with both 
sides allegedly still holding 
hostages. Sporadic outbursts of 
gunfire continued throughout 
the city and former Soviet 
army tanks were patrolling the 
streets near their garrison. 

A protocol agreement, aimed 
at ending the bitter dispute 
between the opposition and the 
former communist government 
was yesterday signed by repre- 
sentatives from both sides 
after 24 hours of negotiations 
and fighting which left at least 
20 people dead. 

Under the agreement, the 
Communist government has 
been replaced by a Revolution- 
ary Coalition Council until par- 
liamentary elections are held 
later this year. 

The democratically-elected 
president, Mr Rahman Nabdyev 
is to be retained as nominal 
head of state. However, Mr 
Nazrullo Dustov, the powerful 
hardline vice-president, and 
other key government figures 
have been removed. 

The whereabouts of Mr Nabi- 
yev and government ministers 
is unclear after reports that he 
had fled the capital 


How effective the protocol 
agreement will be in defusing 
the situation is unclear. 

Many of the more radical 
opposition factions bitterly 
oppose any form of coalition 
with the former government 
The opposition is divided over 
how prominent a role Mam 
should play in the future gov- 
ernment 

It seems unlikely that the 
northern regions of Tajikistan, 
traditionally a Communist 
party stronghold, will peace- 
fully accept the new regime. 

A ceasefire has been declared 
and appeals have been made 
for ah militia groups to be dis- 
mantled. Although the garri- 
son insists it will not intervene 
in the conflict, it has been 
placed on full alert after two of 
its personnel were shot dead 
last night 

Earlier in the day most of 
the pro-government militia 
groups and supporters who 
had been guarding the parlia- 
mentary buildings left the city 
In a convoy heading towards 
the Kulysb region, a strong- 
hold of government support 

As they left, opposition gun- 
men and armoured personnel 
carriers bearing the green 

Islam iff nag overran the parlia- 
ment amM a hale of indiscrimi- 
nate shooting and shouts of 
“Praise to Allah". 

With weapons still spread 
throughout the_ city, further 
clashes and reprisals remain 1 
likely. 1 


in working hours, the unions 
agreed to moderate their wage 

demands 

With hindsight, the unions 
underestimated the cost of the 
fall in working hours. As a 
result the share of national 
income distributed to labour, 
as opposed to capital, fell to 
levels not seen since the early 
1970s. The strikes partly result 
from their attempts to claw 
hgfb their share. 

But if recent pay trends are 
worrying for German export- 
ers, they are disastrous for 
those in the UK and Italy. 
Despite Germany's boom, and 
slow or zero growth elsewhere 
in Europe, UK and Italian wage 
inflation remains higher than 
in Germany. Unless wage Infla- 
tion in these countries fells 
soon, their competitiveness 
will quickly start to dete riorate 
again once productivity growth 
returns to trend. 



Stormy debate in Germany over Maastright^ 




SPD says constitution 
will have to be 



By Quentin Peel In Bonn 

IMPORTANT changes must be 
made in the German constitu- 
tion before the Maastricht 
treaty cm European union can 
be ratified by the two houses of 
the German parliament 

That is the formal position of 
both the oppos ition Social 
Democratic Party (SPD), and of 
a majority of the German 
Lander (states) ruled by SPD 
governments, which yesterday 
proposed a series of changes to 
be made. 

Their move throws a new 
spanner into the works of the 
increasingly confused and 
stormy German debate over 
the European Community 
although it is a move which is 
ostensibly dedicated to ever 
greater European integration. 

The constitutional changes 
now demanded include a pre- 
cise iMinMim of future Euro- 
pean union, or a United States 
of Europe, which would be sub- 
ject to strong democratic con- 
trol - such as more powers for 
the European Parliament - 
federalism, the rule of law, and 
the German concept of a 
“social state." 

The SPD says any future 
transfer of sovereignty to the 
EC must be approved by a two- 
thirds majority in both the 
Bundestag, the lower house of 
parliament, and the Bundesrat, 
the upper house representing 
the states. 

The party and SPD states 
also insist that both houses of 
parliament be given the right 
to “evaluate and approve” the 
final move of European mone- 
tary union from stage two to 
stage three, the creation of a 
single currency and central 
bank. That would appear to 
amount to almost the same as 
the “opt out” clause negotiated 
by the British government in 
the Maastricht treaty. 

They also want it written 
into the constitution that both 


houses Of p arliam ent must be 
folly Involved in the drafting of 
future government policy 
towards the EC, wherever that 
might affect the federal powers 
of the German states. 

The move was condemned 
yesterday by Mrs Renate Hell- 
wig, the Christian Democrat 
(CDU) chairman of the EC 
committee of the Bundestag, as 
“absolute madness”. 

"We are making ourselves 
incapable of legal functioning," 
she said, “And we are giving a 
terrible examp le to the rest of 
the Community." 

The SPD demands - 
although specifically described 
as “not preconditions" - were 
presented yesterday by Mrs 
Heidemarie Wieczoreck-Zeul, 
EC spokesman for the SPD in 
the Bundestag, as a formal and 
joint decision of the SPD 
national executive, the parlia- 
mentary group, and the gov- 
ernments of tiie SPD states. 

Approval by the 
SPD Is necessary 
before the treaty 
can be ratified 

They have been tabled just a 
week before Chancellor Hel- 
mut Kohl has a meeting with 
the premiers of all 16 German 
states. In an attempt to agree 
mi an acceptable constitutional 
underpinning for the ratifica- 
tion of Maastricht. 

Approval both by the states, 
and the SPD, is necessary 
before ratification, because the 
Maastricht treaty already 
requires minor constitutional 
amendments to allow voting 
rights for all EC citizens In 
local elections, and to allow 
the introduction of a European 
central bank. They therefore 
have the power to block the 
whole process. 

to addition to the demand for 


greater pariiamaitaiy-’ari^fei 
eral control over futiite; trains- ■ 
fers of sovereignty t£$fe“EC, 
the SPD wants to -'widen' the 
voting right in focal elections 
to include all foreighe^resfc- . 
dent for an extended peti&dJn 
Germany - a moyp oatifin .to. 
be resisted by th& GDUiMd its - 
sister party, -ttofe: (tefettaii 
Social Union (CS&. -.%S~rT*- 
Mr Gunter VeHreugea^ the 
SPD representative' am thecae: 
liament’s constitutional com- 
mittee, said the proposals' “del- 
ate a completely hew political 
situation to relaticmto tlte rati- 
fication of Maastricht . rWe 
want to make ^ impossible 
that the German' constitution 
will be negated fey actions at 
the European leveL” - 
Mrs Wieczoreck-Zeul said, 
that meant an insistence- «n 
“democracy, federalism, the 
rule of law and the social 
state” — pidgring German con- 
stitutional principles which 
might be over-ruled tf other EC 
member states' were prepared 
-to created a “centralised,: 
bureaucratic Europe.” The 
whale aim' was to ensure the 
transfer of adequate demo- 
cratic powers to tiie European 
Parliament, and to prevent the 
■ dflntion of true federalism. 1 : 

The SPD initiative has left 
Mr Kohl’s CDU in some embar- 
rassment, because there are 
still dear divisions witfafrrthe 
party on how.fer it should also 
insist cm moves to strengthen 
European political as weD as 
monetary union. 

Officials now fear that; the 
chances of a ratification hill 
being approved at the esxT of 
next week's talk9 are 
extremely slim, making it 
unlikely that such a hUl could 
he pushed through the cabinet 
by the end of Stay, or pres- 
ented to parliament beforethe . 
end of June, when the_summer 
recess begins. Thus the en&e 
ratification process could be 
put off to the aiitmwyi’ . - 


Latvia introduces own rouble 


By Leyla Boulton In Moscow 

THE Baltic republic of Latvia 
yesterday introduced a parallel 
currency to the rouble to make 
up for a shortage of rouble 
banknotes to pay salaries. 

Mir Etoars Repshe, chairman 
of the Latvian central bank, 
said he hoped Russia, which is 
giving republics a choice of 
staying in a rouble zone or set- 
ting up their own currencies, 
would not take retaliatory 
action. 

The stxaHed Latvian rouble, 
which has been printed in Lat- 
via, would coexist with the 
Soviet rouble, which Russia is 
now c alling its own. “From 
today all salaries and wages 
are being paid with it,” be said. 


Both currencies would be 
accepted In Latvian stores. 

But he said that to avoid 
swelling the money supply, 
Soviet roubles would be frozen 
in bank accounts and 
exchanged for new Latvian 
banknotes. 

The Soviet currency could 
only be bought by Latvian 
Inhabitants wishing to pur- 
chase goods in the other for- 
mer Soviet republics. 

Mr Repshe said the decision, 
to Introduce the new currency 
was not in reaction to a Rus- 
sian ultimatum stating that 
only those republics that 
observ ed strict monetary, bud- 
getary, and credit policies from 
July z could continue nsing the 

rouble as their currency. 


A Russian spokesman said 
the move could cause problems 
but admitted Moscow had no 
organised plan how to respond. 

Mr Repshe said that Latvia 
woul d be ready to issue its own 
proper currency, the lat,' next : 
year at the earliest- He said 
privatisation had to get under 
way and Latvian enterprises 
had to become mare competi- 
tive. in the mean time, it 
would be prepared -to -join, a 
tough financial policy vrtttv 
other republics that was “dvi- 
Used”. 

There are shortages of cash 
all over the former Soviet . 
Union but because Russia .con- 
trols the printing presses, it~ 
bas some discretion as -to 
where cash goes. ■ 


6As quietly famous in the Champs Elysees, 
or on the Via Veneto, as they are here 


The language of leather universally understood 

Ii may surprise you to learn that Church's shoes and accessories are as famous on the continent as they are here 
in England. That curiously English combination of traditional hand craftsmanship and quietly impeccable taste 
is well understood throughout the discerning world. 

Chnrdils Simons English shoes - available from fine stores and shoe shops throughout the U.K. 

CHURCH & CO (FOOTWEAR) LTD- ST JAMES NORTHAMPTON NNS SJB 
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By Pwld Buchaai In 8n»a«oli ; 

THE European Ctearnfaskm jg 
ttaeataaing Britain with legal . 
action if. the UK . does not 
remove banter ^Whi on trav- 
ellers entering- from other 
Cnanroimity states by next Jan- 
uarjr. 

The threat is contained in 
the Jfrmmfaafarj latest report 
oh the state of. progress 
towards abolition of til con- 
trols on goods, services, capital 
and people crossing internal 
EG frontiers. ■ 

'Hie EC executive says, in its 
report issued this week, that it 
is "resolutely determined to 
use all o»* legal p ppt^»ai 
means at its disposal" to 
ensure fulfilment of Article. 8a 
of the. 1986 Single European 
Act (SEA), which defines the 
internal market as "an area 
without internal frontiers". 

The fif Hwwii Ma'nnV i nwrimfll 

1st interpretation of Article Ua 
has been known far some time,' 
and hs threat of legal action is 
by no means solely directed at 
the UK Hght of tbsComnnmi- 
ty's continental members have 
already c ommitted themselves 
to a &Be. travel zone, through 
the 1990 Schengen Convention, 
and Greece has associated 
Stedf to the Schengen group as 
an observer. Bat Denmark and 
Ireland are drag g i n g ftar . 
ft** chi plana to border 
dw>rif«i on hxbaEC trave&ess - 
♦iw frirmw- because of its pass- 
port union with Nordic coun- 
tries, and the latter because of 
its passport unio n with the tfK 

Nonetheless, the -chief 


of the report- which the Com- 
mission specifically delayed 
publishing during the recent 
UK election campaign - is 
Britain. 

The UK has always argued 
that &0 SEA'S c ommitment to 
free movement of people 
applies only to EC citizens, and 
that contro lling non-EC chi' 
sene coming into the UK inevi- 
tably requires cheeking the 
credentials of EC passport 
holders tod. 

hi adffitipo, the UK govern- 
ment argues that the SEA’s 
commitment to free movement 
is, qualified by the treaty's 

pyplirit ppr w i fai rfn n fur Tnanha- 

states to take action against 
crime, drugs and terrorism. 
"Many other EC states agree 
that we need to keep controls" 
fbr these purposes, a senior UK 
offlfc tai said yesterday. 

Britain has therefore 
recently reduced, but has no 
int e ntion of ahoBahtng by the 
e«d of year, -checks at 
ports such as Dover which 
only receives travellers from 
other EC stat es such as Fiance 

a^td Ttelgfrrm 

Increasing pressure from the 
Commission this year may 
embarrass the UK during its 
presidency of the EC Council 

nf USfotafry a If the Cownwfmion 

teimw the UK before the Euro- 
pean Court of Justice next 
year, it appears confident of 

l yjyml ng 

The Commission report 
noted that in recant case law, 
the Court shares its xzunftnaL- 
ist reading of the single market 

(vanTnttnwnt 


Sweden seeks to 
link crown to EMS 


By David Marsh 

MB Cari_Bfidt,.the Swedish 
prime minister, yesterday held 
out Ms counter's firm intent of 
.wiring association with the 
European Monetary Systran 
before Sweden’s planned EC 
UwnfoeraZ^fo.ZSSS. . . 

European .finance ministers 
are expected, at the weekend to 
have a preliminary discussion 
about Sweden ’s -wteh -to. link 
the crown to Europe’s 
exchange rate stabilisation 
scheme,. Mr Bildt said- 

He was jpeakmg after talks 

in London with Mr John Major, 

the TtHMah p rime minister, and 
Mr Douglas Hard, Use foreign 
secretary. These centred on 
Sweden V desire for speedy 
accession to the EC, witii nego- 
tiations expected to get under 
way eariy next year. 

Sweden, Austria and Fin- 
land, aim to use Britain’s six 
month presidency of . the EC 
homJniy l to press thrir daim 


formembersMp of the EC. 

Dedaring that "the mails of 
the Swedish case are 
immense”, Mr Bfldt said there 
were "tmjy very, very few prob- 
lems of substance” hi its forth- 
coming entry negotiations. He 
was^ reasonably confident Swe- 
den would meet (he 1996 tar- 
get 

Wider membership of the EC 
fay- the Nonhc counlries-was 
necessary to help the integra- 
tion of eastern and central 
European countries facing very 
large restruc turin g problems. 
Asked about this week’s deci- 
sion ruling rat a takeover of 
the Proccadia pharmaceutical 
and food group by the Volvo 
car maker - a deal which Mr 
Bildt sternly opposed - the 
Swedish prime minister was 
magnanimous in victory. The 
outcome . showed, he said, that 
deals of this bind could be 

resolved m “mordsjy and dis- 
ciplined fashion.” 


Finnish economy starts 
to pull out of slump 


By Robert Teyfoc bi 
Stockholm' 

FINLAND’S economy has 
begun to pnD out of its worst 
slump -since the early 1900s, 
but foil recovery is still some 
way (A according to an eco- 
nomic analysis releaaed yester- 
day by the country’s ministry 
of finiawi»fl. 

The latest signs of optimism 
are a substantial improvement 
in Finland’s exports which rose 
by 13 per cent in value and ll 

per cent. in volume dosing the' 

first quarter. . 

. The trade balance for the 
January-March period readied ' 
FM2bn(£251m) t . helped: by last 
Novenfora’s-ULS pa cent deval- 
uation of the Markka. 

Finland’ s industrial produc- 
tion has also began to rise 
after a 6 'pa cent drop, last 


A 7 per cent g ro wt h rate is 
expected in the forestry sector 
in 1992 and around 2 pa cent 
in engineering with an 
improvement in profitability 
due to better price competitlve- 


However, other economic 
indicators are leas optimistic. 
This yea’s overall growth rate 
is set to fell by e further 1 pa 
cent after a 6X per cent drop in 
IS8L - 

. . The government’s own defi- 
cit this yea is predicted to rise 
to FXM54bn and registered 
unemployment looks set to 
average 11 per cent, while 
hou sehold consumption has 
fatten by an annual rate of 4 
per cent over the early months 
of the year. 

Earnings rises w31 be only 
-from 2 to 2^ per cent in 1992 
with an gnnnal inflation rate 
ctf rnily 3 per cent. 
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Dail to clear 
way for 
referendum 

By Tta Cocoa In DubOn . 

AN Irish government white 
paper on the Maastricht Treaiy 
-was expected to he overwhelm- 
ingly approved by parliament 
yes te rday clearing the way fa 
a national referendum an June 
18 to setit backing for ratifica- 
tion. 

The opposition supported the 
bin, but criticised the govern- 
ment’s wish to postpone legis- 
lation on the controversial 
ahortio 1 * issue until after the 
referendum. A special Maas- 
tricht protocol preserves 
Ireland’s ban on abortion. The 
opposition says legislation is 
needed to dear confusion 
over womens’- right to travel 
abroad for abortion. 
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Milan scandal deals a heavy blow to Craxi 


26 people have been arrested on corruption charges, reports Robert Graham 


F OB a nation long inured 
to businessmen and pol- 
iticians lining their 
pockets, the »TT rT, i t ^’O ri 
in MTbm marks a watershed to 
the morality of Italy’s public 
life. 

M jffnn magistrates are expos- 
ing, with fresh ramifications 
(telly, a network of pay-offs an 
rigged pnbttc works con trac t s 
with the funds being chan- 
nelled to the political parties. 

In the past two months 26 
businessmen, municipal offi- 
cials ynri pnTWrinnw . including 
five over the pest two days, 
have been arrested on corrup- 
tion charges. Many more are 
under investigation including 
Mr Carlo TognoU, a former 
Socialist mayor of MUan and 
outgoing Tn?T»s ter of tourism, 
and Mr Paolo PiflittiBri. also a 
forma mayor of Milan, newly 
elected deputy and broth- 
er-in-law of Mr Bettmo Craxi, 
the Socialist leader. 

Previous scandals in Italy 
have involved larger sums of 
money - like the collapse of 
the Banco Ambrosiano - or 
more prominent public figures, 
as in the unmasking of the 
masonic lodge, P-2. Bat the 
investigations were always 
obstructed by powerful vested 
interests and the truth was 
obscured. 

The Milan Banital Is diff er. 


eat The large nationwide pro- 
test vote in the April general 
elections has weakened the tra- 
ditional parties of power, the 
Christian Democrats and 
Socialists, obliging them to 
seek new partners in a yet 
unformed government. In 
Milan the emergent populist 
Lombard League became the 
second largest party, commit- 
ted to clean out corruption. 

These two elemnms make it 
more difficult for the course of 
justice to be obstructed and 
Indeed the post-electoral politi- 
cal rfhwate in Italy is unprece- 
dentedly favourable to a dean 
up of public life and the inves- 
tigation has acquired a seem- 
ingly unstoppable momentum. 

Magistrate; egged on by the 
media immediately judging 
every accused to be guilty, 
have uncovered the following. 
On February 17, Mr Mario 
Chiesa, the head of the city’s 
oldest charitable hospital, the 
Pio Albergo Trivulrio, was 
arrested allegedly in the act of 
taking a L7m (£3,160) bribe 
relating to work at the Pio 
Albergo. Enquiries by magis- 
trates led to allegations that he 
possessed L12bn in cash and 
bank accounts. According to 
magistrates’ charges, Mr 
Chiesa was the central figure 
in an elaborate system of 

rigged contracts, pay-offs and 



secret funding of pnUH^ni pap. 
ties since the mid 1980s. 

Under investigation are some 
of the mafar public works con- 
tracts in Milan such as the 
enlargement of the metro, 
refurbishment of the San Sirio 
stadium, the rebuilding of Lin- 
ate and Malpensa airports, and 
the new Ticcolo’ theatre. 

Officials of companies 
involved in these contracts are 
alleged to have handed over 
money to prominent members 
of the local Socialist and Cbrls- 



Cncd: under pressure 


tian Democrat parties as well 
as the Party of the Democratic 
Left (PDS), The Socialists and 
the Christian Democrats have 
set up special commissions to 

AMTnirp th» affairs of Milan 

Milan has long been run by a 
Socialist controlled administra- 
tion and has been the power- 
base of Mr Craxi - his son, 
Bobo, is the local secretary. 
This city, the symbol and cen- 
tre of modern Italy’s wealth, 
has long prided Itself on its 
efficient "dean government''. 



puuttigrfc former mayor 


The damage to Mr Craxi's rep- 
utation, the involvement of the 
"uncorruptable" PDS and the 
undermining of the Milanese 
sense of propriety have given 
an added edge to the affair. 

Mr Craxi's once-fancied 
chances of heading the next 
government have been dealt a 
serious blow and the formation 
of a new government is expec- 
ted to be further complicated 
by the divisions within, and 
among, the parties exacerbated 
by the effects of the scandal 


In the case of the socialists, 
there arc calls by anti-Craxi 
figures for a special congress 
to discuss thorough reform of 
the party. The Christian Demo- 
crats are split over what action 
to take, afraid that being too 
tough ova Milan would oblige 
a further cleansing of the party 
apparatus elsewhere in Italy. 
The PDS leadership is distanc- 
ing itself from its members 
under investigation in M ila n 

The revelations also coincide 
with Italy’s economic recession 
and growing public demands 
for sweeping reforms of the 
political system. 

On the one hand, hard 
pressed businesses have begun 
to discover they can no longer 
pay 10-15 per cent "commis- 
sions” on contracts. On the 
other, the Lombard League has 
put morality onto the agenda. 

Systematic rigging of public 
works contracts, political pay- 
offs and illegal funding of the 
parties are national phenom- 
ena in Italy. They are products 
of a political system which has 
encouraged a vast army of peo- 
ple - at least 1m according to 
rough estimates - to live off 
Inflated party bureaucracies 
which need in turn ever more 
tends to survive. The Lombard 
League is calling for a com- 
plete revision of. and total 
transparency In, party funding. 


A Cumbrian field as seen from a Carlisle to Euston train. 
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Filipinos ponder choices as presidential election nears 

Jose Galang looks at the candidates’ backgrounds and their chances of succeeding Mrs Corazon Aquino as head of state 


T HE PROBLEM with Filipinos, 
it is often observed, is that 
everyone wants to be leader. 
This perhaps is the best explanation 
for the Luge number of candidates 
vying for national and local govern' 
ment positions In next Monday's 
general election. 

There are seven candidates for 
president Some 80,000 more are com- 
peting for nearly 16,380 other posi- 
tions - from vice-president to town 
mayors and councillors. 

Given the reputation also of most 
local politicians as poor losers, the 
immediate task of unifying the 
nation after the bruising 90-day cam- 
paign appears most daunting for the 
winners. 

No clear winner is emerging 
among the presidential cont ende rs. 
Mrs Miriam Defensor Santiago, a for- 
mer judge and immigration commis- 
sioner, has consistently topped the 
polls. 

But most analysts trivialise these, 
arguing that political machinery of 


the big parties will play a big role. 
Mrs Santiago is running for the 
newly formed People's Reform Party 
which pegs its agenda on a crusade 
against corruption in government 
The party was the only one not able 
to gain official accreditation from 
the Commission on Elections (Come 
lec), which recognised only six. 

Com elec accreditation is important 
because it authorises the party to 
deploy “watchers" at the polling cen- 
tres and intervene in activities in 
case of questionable acts. Parties 
accredited are also entitled to copies 
of the Comelec certificate of canvas, 
the document on which any protests 
can be based. 

An awesome machinery is what 
Mr Ramon Mitra, speaker of the 
House of Representatives, is banking 
on. He is the standard bearer of the 
majority Laban ng Demokratikong 
Pilipino (LDP), under whose wings 
the bulk of Incumbent officials are 
standing. The LDP's bid has also 
been boosted recently by the 


Implied” endorsement of Cardinal 
Jaime Sin, head of the Roman Catho- 
lic archdiocese of Manila, whose 
influence over the predominantly 
Catholic population is substantial 

However, Mr Mitra's image as a 
“traditional politician” (referring to 
old-style politics of patronage and 
largesse) is a handicap. The recent 
discovery of LDP campaign printing 
materials at the House of Represen- 
tatives' printing office, furthermore, 
has Imperilled his bid. He and his 
entire line-up could be disqualified if 
his involvement is proven. 

The Comelec Is conducting an 
inquiry into the discovery of the 
printing materials at the House in a 
“raid" by leaders of the Lakas Edsa- 
National Union of Christian Demo- 
crats, which is fielding Mr Fidel 
Ramos, former defence chief. LDP 
officials, attempting to defelect 
attention from the discovery, have 
warned that the “raid” could be a 
preview of the militarist rule of Mr 
Ramos if he wins. 


Mr Ramos was head of the Philip- 
pine Constabulary, regarded as the 
most undiscipl ined of the four mili- 
tary units during the martial law 
government of former president 
Ferdinand Marcos. The human- 
rights record of the military during 
Marcos’ rule has been raked up as a 
campaign issue against Mr Ramos. 


I ndeed, the past continues to 
hound most candidates in an 
election that should be focusing 
on how the country could move 
briskly into the future. Two big sym- 
bols of the excesses of the Marcos 
government - his widow TmaMa and 
his best-known crony Mr Eduardo 
Cojuangco - are also among the 
presidential hopefuls. Bat while Mrs 
Marcos has only a slim chance, Mr 
Cojuangco is considered one of the 
frontrunners at the home stretch. 

Mr Cojuangco has diversified 
investments in local industries and 
Is one of the few candidates seen 
capable of putting up a credible pro- 


gramme to rev up the economy. 
However, his involvement in monop- 
olist policies in the Marcos era, such 
as that in the coconut industry, is 
proving to be a tough stain to 
expunge. 

Mr Marcos allegedly provided Mr 
Cojuangco with a large financial 
base, through the United Coconut 
Planters Bank, In the form of a levy 
on the coconut industry. 

Collected between 1973 and 1982. 
the levy brought in at least 9.7tm 
pesos, of which a large part was 
apparently permitted to be used by 
Mr Cojuangco to buy into various 
businesses, including San Miguel 
Corporation, tbe country’s largest 
industrial entity. 

Along with Mrs Santiago, the only 
other candidates who have not been 
linked to the tarnished past are Mr 
Salvador Laurel, Mrs Aquino's 
estranged vice-president, and Mr 
Jovlto Salonga, former Senate presi- 
dent. Mr Laurel owing to his bitter 

falling out with Hu* Aq uino a rim ini K . 


train nn, has marginalised hi m s e lf 
over the past years. 

Mr Salonga, on the other hand, 
appears to offer a vision for the 
future which so Ear has been attract- 
ing academics and certain left-lean- 
ing groups. However, many of the 
country's jobless remember Mr 
Salonga' s rejection last year of a 
treaty to extend the stay of the US 
military faculties here. 

Although their withdrawal will be 
not be completed until this summer, 
the bases are now almost bare, as 
are the cupboards of the families 
who made their livings there. 

Unemployment is also a major 
problem in rural areas, where most 
of the 65 per cent of the population 
living below the poverty line reside. 

Whoever replaces Mrs Aquino 
after the May 11 election may not 
enjoy the same majority which 
swept her to power in 1986. However, 
he or she may be able to provide the* 
decisive leadership that Mrs Aquino 
dearly lacked . 


Bangkok citizens 
rally to Mr Clean 



GENERAL Chamlong Srimuang, the 
opposition politician on the fourth 
day of a hunger strike to demand the 
resignation of Thailand’s unelected 
premier, is a moralistic former gen- 
eral dubbed “Mr Clean” by his sup- 
porters, Reuter reports from Bang- 
kok 

His uncompromising piety and ide- 
alism have made him hugely popular 
among Bangkok citizens grown tired 
of rampant corruption and influence- 
peddling in high office. 

They voted for his Palang Dharma 
(Moral Force) party in droves during 
the March 22 general elections and it 
took 32 of the 35 seats contested in 
the city. Gen Chamlong’s vow to East 
to death unless Gen Suchinda 
Kraprayoon resigns tbe premiership 
brought tens of thousands of people 
onto the streets in support of his 
protest 

A devout Buddhist Gen Chamlong 
won his spurs politically in two 
terms as Bangkok's governor, during 
which his efforts to fight corruption, 
to clean the city's streets and spare 
them annual floods, won him a 
strong base of support 

He spurns the expensive suits, 
flashy cars and gold watches 
favoured by many other politicians. 


He wears the simple denim garb of a 
peasant and sandals cut from old 
tyres. 

His image as a politician nwfaiintMri 
by corruption makes a strong con- 
trast with that of the new Thai cabi- 
net which includes ministers Gen 
Sudnnda himself accused of corrup- 
tion after he had staged a coup 
against the last elected prime minis- 
ter in February 1991. 

Gen Chamlong has survived 
attacks by rivals who criticised him 
for failure to solve Bangkok's wors- 
ening traffic and air pollution prob- 
lems, and who tried to discredit him 
for association with a renegade Bud- 
dhist sect deemed heretical by the 
mainstream Bu ddhis t authorities. 

In a city known for its massive sex 
industry, Gen Chamlong abstains 
from sexual contact with his wife 
He wakes before dawn and eats one 
meal a day. "Eat less, spend less, 
work harder” has become his slogan. 

Thais prefix his name with the 
title Maha - denoting a venerated 
Buddhist - because of his monkish 
habits. 

Gen Chamlong was born into a 
poor ethnic Chinese family, which 
his widowed mother struggled to 
support as a street vendor. 






Gen Chamlong confers with fellow opposition MDPs yesterday near the parliament building on the fourth day of his hanger s trike 


Top marks in school took Mm into 
the army, where he saw action in 
Vietnam and Laos, and rose to the 
rank of major-general 


He left the military in the early 
1960s to stand for the Bangkok gov- 
ernorship. 

Because of his steely character, his 


vow to fast until death has been 
taken seriously. He has ordered his 
supporters to stand guard in shifts 
to prevent any attempts to force him 


to eat or take him to hospital 
He has vowed not to speak during 
his East and instead has communi- 
cated through signs- 


Two days of unrest leave 38 dead 


Banda faces threat 
to his 28 -year 


Iran lifts limit on foreign company investment 


By Scheherazade Daneshkhu 


grip on power 


By Michael Holman 
In Johannesburg 


PRESIDENT Hastings Kamuzu 
Banda of Malawi was last night 
Earing his most serious crisis 
since independence In 1964 
after 38 people were reported 
killed os industrial unrest and 
looting continued for a second 
day. 

Earlier reports of a coup 
attempt against Dr Banda, who 
is in his 90s, seem unfounded, 
but the violence is a symptom 
of political tensions and a 
deteriorating economy. 

The combination of mount- 
ing opposition to his autocratic 
regime, led by the church and 
trade union movement, and 
external pressure from donors 
which are making aid condi- 
tional on human rights 
reforms, make it unlikely that 
Dr Banda can weather the 
storm. 

The unrest began in the com- 
mercial centre of Blantyre, say 
western diplomats in the coun- 
try’s capital Lilongwe, when 
3,000 workers on strike at a 
factory took to the streets on 
Wednesday. 

Looting broke out as the 
workers, demanding a pay rise, 
were joined by thousands of 
anti-government protesters, 
and para-military police 
opened fire. Demonstrations 
and looting continued yester- 
day, said diplomats and local 
residents, and the Blantyre 
offices of the ruling Malawi 
Congress party, the country’s 
only legal political part}', were 


reportedly ransacked. 

Earlier this year Catholic 
church leaders took the 
unprecede n ted step of critici- 
sing the government's human 
rights record in a pastoral let- 
ter read to congregations 
across the country. 

Last month a leading trade 
unionist, Mr Chakufwa Chi- 
13 ana, was arrested on his 
return to Malawi after calling 
for multi-party elections when 
addressing a meeting of Mala- 
wian dissidents in neighbour- 
ing Zambia. Mr Chihana was 
due to in court in Lilongwe 
yesterday, but foiled to appear. 

Donors preparing for next 
week's meeting in Paris of the 
World Bank-chaired aid confer- 
ence on Malawi have already 
warned the government that 
further help will be linked to 
political as well as economic 
reforms. 

Dr Banda has exercised a 
near-feudal control of Malawi 
since independence in 1964, 
ruthless In his treatment of 
opposition either real or sus- 
pected. In one notorious inci- 
dent in May 1983, three cabinet 
ministers and a member of par- 
liament died in what was offi- 
cially described as a car crash. 
They were almost certainly 
assassinated. 

For several years the power 
behind the throne has been Mr 
John Tern bo, minister in the 
president’s office and uncle of 
Miss Cecilia Kadzamira. a long 
serving and influential figure 
with the formal title of official 
hostess. 


THE IRANIAN government is 
removing the limit on foreign 
investment in business and 
companies, according to Abrar, 
a Tehran daily newspaper. 

The paper reported yesterday 
that the Supreme Council feu 
Investment had decided on 
Tuesday to drop the invest- 
ment limit which restricts for- 
eigners to a 49 per cent stake 
In Iranian ventures. 

It commented that the deci- 
sion was designed to attract 


funds from the World Bank 
and the International Mone- 
tary Fund for several indus- 
trial projects and that these 
institutions had advised Iran to 
abolish limits on foreign own- 
ership. 

Mr Mohsen Nurbakhsh, the 
minister of economy and 
finanre, and Mr Mohammed 
Adell governor of the central 
bank, returned this week from 
Washington, where they 
attended the spring session 
of the World Bank and 
IMF. 


Iran is seeking foreign 
investment in the fields of gas, 
energy, agriculture, transport 
and communications. The gov- 
ernment of President Hashemi 
Rafcanjani has signalled that it 
is serious about trying to 
rebuild the country after its 
eight-year war against Iraq, 
naming the 1990s the "decade 
of reconstruction". 

The country, with a popula- 
tion of over 58m, remains an 
attractive market for trade but 
foreign companies have be en 
less enthusiastic about invest- 


ing in t he country. Iranian del- 
egations have been sent 
around the world, making pre- 
sentations aimed at projecting 
an image of Iran as a friendly 
and stable country with which 
to do business. 

Last year, a team from the 
Central Bank and the Plan and 
Budget Organisation, told Lon- 
don businessmen that foreign 
ownership was limited to 49 
per cent because Iran had had 
bitter memories of foreigners 
being granted total control 
over important sections of the 


economy, such as roads, rail- 
ways and the sale of oil 

The present move Is, there- 
fore, politically sensitive but it 
comes just after a round of par- 
liamentary elections in which 
pro-Rafsanjani candidates 
trumped their radical rivals 
who are opposed to foreign 
investment and the moves 
towards privatisation which 
are also taking place. 

The move demonstrates the 
need Tehran has for new 
investment to galvanise the 
economy. 


UN envoy takes message to Col Gadaffi 


By Mark Nicholson, 

Middle East Correspondent 


A SENIOR United Nations 
envoy yesterday left for Libya 
bearing a letter for Colonel 
Moammer Gadaffi, the Libyan 
leader, in what appeared a fur- 
ther mission to emphasise that 
Tripoli must comply with UN 
resolutions demanding the 
extradition of two suspects in 
the Lockerbie bombing. 

No details on the purpose of 
the visit were made available 


yesterday. But diplomats in 
New York stressed that the 
trip was not prompted by any 
movement in the deadlock 
between Libya and the UN. 
The visit appears designed 
rather to keep channels of 
communication open between 
the UN and Tripoli 
Mr Vladimir Petrovsky, UN 
undersecretary-general, Is 
expected to arrive in Tripoli at 
the weekend. He visited Tripoli 
earlier this year to call on Col 
Gadaffi to hand over the sus- 


pects and is expected to repeat 
the demand hi a meeting with 
the Libyan leader. 

As the secretary-general's 
representative, Mr Petrovsky 
has no brief to negotiate with 
Col Gadaffi, but rather will 
reiterate the terms of UN reso- 
lution 731. which calls on 
Libya to hand over the Locker- 
bie suspects and four men 
accused by France of being 
behind the bombing of a UTA 
airliner and for Tripoli con- 
cretely to dissociate itself from 


acts of terrorism. “This is not 
mediation, just communica- 
tion,” said a western diplomat 
at the UN. 

Mr Petrovsky will tell the 
Libyan government that air, 
aims and diplomatic sanctions 
placed on April 15 will remain 
in force until Libya complies 
with resolution 73L Countries 
applying the sanctions, under 
UN resolution 748, are expected 
to give a progress report on 
their compliance to the UN 
Security Council on May 15. 


Iran involved in 
attack on Israeli 
embassy, says US 


ICI to close ephedrine plant in Australia 


By Paul Abrahams 


ICI AUSTRALIA, the subsidiary of 
Imperial Chemical Industries of the UK, is 
closing a AS38m (£i6m) plant at Newcastle 
in New South Wales only five months 
after it was fully commissioned. 

The plant which produces ephedrine. an 
ingredient for cough and cold remedies, 
made a pre-tax loss of A57m in the first 
half to 31 March, according to the subsid- 
iary. The factory, the only of its kind In 
Australia, was built in the late 1980s to 


export to the Far East However, competi- 
tion from Japan and China has led to 
persistent losses. 

Mr Philip Weickhardt, general manager 
of the subsidiary’s speciality chemicals 
operations, said the plant would be moth- 
balled. $ 

“It is unlikely we will be re-opening it 
for ephedrine production, as we do not see 
it as commercially viable,” he raid He 
added the company had a number of 
options for the finw r-twnninaiit plant Includ- 
ing selling it About 50 employees will be 


affected by the factory’s closure. 

• Restructuring of the European fibres 
industry continued as Akzo, Dutch chemi- 
cals group, announced reorganisation of 
its carpet fibres operations. The company 
is meeting unions with the intent to cut as 
many as 250 jobs beyond the 60 already 
agreed. The company said its carpet fibres 
business had been troubled for some time 
because foiling demand had led to excess 
capacity and tailing prices. Akzo said it is 
looking for a long-term partner to secure 
the future of the business. 


THE US has uncovered “strong 
Indicat ions" ftai Iranian dip- 
lomats helped to plan the 
March 17 bombing of the 
Israeli embassy In Buenos 
Aires in which 29 people died 
and 225 were wounded, a 
senior state department offi- 
cial said yesterday, Reuter 
reports from Washington. 

The official, who spoke to 
Renters on condition of ano- 
nymity, said Iranian embas- 
sies all over Latin America 
and elsewhere were collecting 
information on other possible 
targets for attack. 

They were concentrating on 
Israeli, Jewish and American 


But be said the US did not 
have conclusive proof of Ira- 
nian culpability. 

The US official said: “There 
are some Indications that Ira- 
nian embassies in Latin Amer- 
ica have been collecting infor- 
mation which might be 
important substantive back- 
ground to planning such an 
attack.” 


Wellington 
offers 
railways 
for sale 


By Tarry Hall In Woffington. 


THE New Zealand government, 
struggling with high external 
debt, yesterday stalled 'that 
four state-owned enterprises, 
iWinHtng the railways andthe- 
former ministry of works/ will ' 
be sold by the middle of next' 

year. They have a collective 
value of around US$600m 

(£339m). 

State owned e n t e rp rise s min- 
ister Mr Maurice MeTTgite said ~ 
the government was looking.. 
into New Zealand Rail the 
Works Corporation, T^ndnorp 
and the Government Compute . 
Service to see whether privati- 
sation was the best option. 

Mr Mtffigue stopped short of 
saying the sales were inevita- 
ble. But be said it was clearly 
the intention of the govern- 
ment to sell provkfing there 
were no impediments. There 
are difficulties with a big 
Maori land eiaftn under the 
1840 Treaty of Waitangi, and 
privacy issues surrounding the 
computer company which man- 
ages the national register of all 
police, court and - traffic 
offences. Parliament may need 
to pass urgent privacy legMa-' 
tion to permit a sale. 

Mr McTlgue refused to given 
breakdown of how much each 
of the businesses were expec- 
ted to fetch. He said the sales 
would be used to retire exter- 
nal debt. Decisions to sell 
would be based on the likeli- 
hood of greater efficiency and 
financial gain for the busi- 
nesses and a reduction of 
financial risk to the govern- 
ment and the taxpayer. 

He said that New Zealand 
Rail which owns the ferries 
which link the North and 

Snnf-h Talanria and tfu>_ na tional ' 

network of tracks, trains and 
bridges, but not the land over 
which the t rains run, is com- 
mitted to a *NZ35Qm (£106m) 
modernisation programme 
over the next three years. Mr 
McTlgue said the government 
did not wish to pay Ear this. ... 

The other companies ear- 
marked for sale farituta Work- 
scop, which operates large 
enginaarlng, roading and con- 
struction companies, and Land- 
corp which owns 180 farms. 
The sale of the forms would be 
handled in such a way as not 
to depress the value of other 
farm properties, the minister 
said. 


Koreas seek 
to implement 
pact terms 


By John Burton In Seoul 


SOUTH AND North Korea took 
the first steps yesterday 
towards implementing their 
non-aggression pact signed last ' 
December. 

The prime ministers of the ’ 
two countries agreed at a meet- - 
fog fo Seoul to establish three 
committees by May is to help 
cany out the pact’s terms. ; 

A military committee will 
supervise proposed reductions 
in tensions on the Korean pen- ' 
Insu l a, while two other p auftfy 
will promote economic and cul- 
tural exchanges. 

Bu t details about, how.-. the. V 
co mmit tees will fraction- was 
left unclear and could became': 
the subject of disputes between- ;• 
Seoul and Pyongyang. Seoul ■ 
agreed to a North Korean pro-'.- ■" 
posal for a reconciliation com- 
mittee for political co-opera- . . 
tion, but its function afeo - r 
remains vague. 

Another potential problem is 
a failure to reach agreement oh Vv 
procedures for mutual nuclear. ... . 
inspections as stipulated by a’ / 
non-nuclear accord also signed - 
last December. The two odes' 
will discuss the issue next" 
week and hope to reach. a sdlu- 
tion by tbe end of the month 

Liaison offices to facilitate ^ 
e x c han ges and handle w w itaota 
between the two Koreas wlUhe 
established at the truce village V: 
of Panmunjom. 

The first family reunions ' : 
since 1985 will take place fo— 
August, although it will be Urn- >. 

ited to 100 elderly Koreans 'i; 
from each ~ _ 
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Masood denounces Hekmatyar over peace conditions Sri Lanka death toil 


By Steve Levine In Kabul 


MR Ahmad Shah Masood, 
Afghanistan’s defence minister, yes- 
terday rejected demands by Mr Gut 
hu ddin Hekmatyar, his rebel rival to 
eject former government militiamen 
from the capital praising them for 
helping depose the toppled regime. 

Mr Masood, denouncing Mr 
Hekmatyar in his first news confer- 
ence since precipitating the collapse 
of the former Soviet-supported gov- 
ernment, also vowed to prevent tbe 
radical mqjahldeen leader from mak- 
ing further attacks on Kabul in his 
bid for ultimate power in the country. 

Some diplomats, however, predicted 


that the ceasefire would collapse, par- 
ticularly given Mr Masood's uncom- 
promising posture. 

“Watch the rockets start faning Sat- 
urday morning," one senior European 
diplomat said after the news confer- 
ence. 

“Perhaps for a short time Mr 
Hekmatyar will be able to use his 
rockets ami kill more innocent peo- 
ple," Mr Masood said. “But I assure 
you that soon we will push him so Car 
back that bis rockets won’t reach the 
capital” 

Mr Masood also claimed that, in 
addition to the removal of the fanner 
government militia, Mr Hekmatyar 
was demanding the removal of Presi- 


dent SibghutuHah Mojaddedi. 

While confirming that negotiations 
were going cm with Mr Hekmatyar as 
part of a three-day truce that began 
on Wednesday, Mr Masood made no 
attempt at conciliation. He said that 
political leaders would deride what 
role Mr Hekmatyar could play in tbe 
gove rnm e nt , but made no effort to 
hide his contempt for his long-time 
enemy. 

Mr Masood's political leader, Mr 
Berhannuddin Rabbani, yesterday 
went to see Mr Hekmatyar on Kabul's 
outskirts, sources said. But Mr 
Masood seemed to rule out many of 
Mr Hekmatyar’s demands for a full 
bait to the hostilities conducted sfarp 


the regime's 14-year rule ended two 
weeks ago. The militia, which has 
conducted much of the fighting 
against Mr Hekmatyar, is considered 
part of Mr Masood’s military back- 
bone. 

Mr Masood pointed out that Mr 
Hekmatyar was allied with former 
defence ministers Mr Shahnawaz 
Tanai and Mr Aslam Wataqjar, who 
were among the hardest line members 
of the toppled government 

Mr Hekmatyar has enormous sup- 
plies of arms south of Kabul and his 
stubborn refusal to join the govern- 
ment is seen as one of the reasons for 
the mujahideen government’s failure 
to stabilise. 


Meanwhile, there was continued 
confusion about an announcement on 
Wednesday tbat the government 
would set up a new s u preme court to 
try "traitors". 

The announcement by government 
spokesman Astf Mohsezu, implied a 
reversal of Mr McjaddedL's and Mr 
Masood's guarantee of a blanket 
amnesty to fanner regime members. 
In an interview yesterday, Mr Mdh- 
seni said that under Mamie law the 
government could not take away an 
individual’s right to press charges 
against a criminal 

A spokesman for the 51-member rul- 
ing council said, the government had 
not approved any reversaL 


TWENTY-THREE Tamil 
guerrillas and 11 soldiers were 
kffied in fierce fi ghting fo east- 
ern Sri Lanka yesterday, police 
said, Reuter reports from Col- 
ombo. 

They said 16 rebels and eight 
soldiers were killed when 
troops stormed a coastal base 
of the Liberation Tigers of 
Tamil Eelam in Batticaloa dis- 
trict. Nine soldiers were 
wounded and four rebels were 
captured, police said. 

Three soldiers and seven reb- 
els died earlier yesterday when 
guer rillas ambushed a govern- 
ment p atrol on a road in neigh- 
bouring Polonnaruwa rH<ftri rt 


Police said there were two 
other battles fo the jungles of 
Pokmnaruwa between troops 
and rebels, but no details were 
available. Polonnarnwa' was 
5* scene last week of a series 
of massacres fo which 130 peo- 
ple died. 

Tatel rebels attacked a Mos- 

janvIHfote, killing 56 people. 

Moslem villagers in retaliation 

kfllfid 74 Tamils fo two neigh- 
bouring villages. A govern- 
ment spokesman said yester- 
day^that • a committee 
Cttnpristog a retired judge, a 
senior army officer and a 
semor policeman was investi- 
gating the Wflings. 
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ByGeorgeGrabam 
fa] Washington 

MANY Los Angetes. residents 
gave President George Bosh a 
hostile reception yest erday as 
he sawfor himself fiw -destruc- 
tion wrought by riots last 
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Koreas seek 
to implemeil 
pact terms 


Waiting through black,' HSb- 

pBnto qnd Korean areas pf hio 

city's downtown are a, Ur Bosh 
expressed Us “honor and dis- 
may" at the results of the 
“wanton Iawlessness”- 
. But the president atm arid 
he wanted to tackle the roots 
of the urban; a*nH prob- 
lems that provided the fnel for 
the doting, which was sparked 
off by the acquittal on charges 
of assault of four policemen 
who were filmed SOT^ty beat- 
ing a motorist, Mr Rodney 
King: 

“there roust be no return to . 
the status, quo," Mr B««h said 
as hfi arrived in the city late on 
Wednesday . night, “Yon. have 
to get at the cause. You've got 
to do that," he added yester- 


Brazil in 
nature-debt 


However Mr Bush faced pro- 
tests from those Angelenos 
who felt he should have come 
sooner to visit their battered 
dfy, as well as those who Ait 
that by coming now he was 
merely pMcfirg an mm»; nMur y 
extra burden on the police and 
soldiers who are loreping the 


He also met pretests from 

Hip Korean- American commu- 
nity,. which was in many 
instances singled out last week 
as the target of violence. 

Eotsan-American shopkeep- 
ers gathered outside Mr Bush’s 
ftnrtpl /than ring **We Want JUS- 
tSce.** Banners proclaimed “We 
need money now," and "Mr 
President - if you won't help. 
CStntan w!IL n 

Governor Bill Clinton of 
Arkansas, the presumptive 
Democratic presidential candi- 
date who visited the riot-tam 
areas of Los Angeles an Mon- 
day. has errtifltsfid Mr Bush for 

f u mi ng the problems of 
fanar cffiAg on the “Great Socf- 
ety" welfare programmes intro- 
duced by President Lyndon 


Johnson in tire 1960s. He has 
been cautious in his criticism 
of tire president's response to 
the Los Angeles crisis, how- 
ever. 

Other demonstrators yester- 
day protested at the response 
of the police to the outbreak of 
violence last week. 

Mr Daryl Gates, the contro- 
versial chief of the Los Angeles 
Police Department, has come 
under renewed attack for hav- 



Congress defies 
president over 
cuts in budget 


for an outbreak of unrest in 
response to the acquittal of his 
four officers. 

The department has been 
accused of pulling its officers 
out of the area where violence 
first brake out. thus giving a 
green light to the rioters. Many 
shopkeepers have also com- 
plained that police did not 
answer their calls for help and 
stood by as looters pillaged 
thpn* stores. 

Mr Gales has agreed under 
pressure to retire in June, after 
14 years in his job, but focal 

poli ticians yesterday called for President George Bush and members of Us federal task force for restoration in Los Angeles 


him to resign Immediately. 


inspect damage in the city yesterday, accompanied by bodyguards 


Global climate compromise in view 


swap move 


THE Brazilian government, 
host of flu Earth Summit next 
month in Rto de Janeiro, has 
launched its deht-for-natnre 
swap programme at last, 
report Stephen Fidler and 
Christina Lamb in Sao Panlo. 

However, Mr Jose Gcddem- 
berg, environment minis ter, 
expressed disappointment at 
tha initial-response to tire pro- 
gramme, which was long 
debated within, the administxa-. 
tian. 

Such swaps involve the cre- 
ation of local currency for envi- 
ronmental projects, in 
exchange for the canceDation 
of foreign debt : . 

Mr Goklemberg sakfc “So Car 
we have received offers of only. 
Wm." 


DELEGATES to the final round of 
tKgotistifms in New York on a global efi- 
mate treaty are w ork i ng to produce a late 
c om pro mi se that conM avert a breakdown 
in rtiB fa Tim bgjfare the Earth Summit ng d 
mnnth in Rio de Janeiro, reports George 
Q rahamin Washington. . 

. After protracted negotiations broke off 
at 4am yesterday, no agreement had yet 
been readied on a draft treaty, hut a text 
could be produced today before tire talks 
ate due to aid. 

Some delegates woe still hopeful that 
Mr Jean Ripert, French chairman of tire 


talks, would be able to produce a teat to 
resolve tire glaring disputes on whether to 
set firm targets for reducing emissions of 
gases that cause tire greenhouse global 
a a n nfa p affact, and (U Wnanrial arninge- 
Tttfwtn to help the developing world make 
environmental improvements. 

Mr Ripert proposed last week a draft 
text that seemed to win US acceptance. 
The DS has has been a big obstacle to 
agreement by refusing to accept a specific 
target for pegging «gf«rfgnn of carbon 
tBmriflfl, «»» tnain gre enhouse gas, at 1990 
levels by 2000. 


However, Mr Carlo Ittpa di Means, EC 
environment commissioner, described the 
text as a “sen-out™. 

German delegates expressed unhappi- 
ness at tire absence of any goal for a 
reduction in emissions. 

Delegates to tire talks said they believed 
a “reasonable comp ro mise™ on goals was 
stm possible. 

Progress towards an agreement without 
targets has Increased tire Ukefihood that 
DS President George Bosh, the only major 
leadar who has not yet agreed to go to the 
a n mm it, would attend. 


Pemex hires 
outside 


By George Graham 
fai WaaNnfltM 

PRESIDENT George Bush and 
Congress are bowling for stale- 
mate over plans to cut unnec- 
essary spending from the US 
budget for the current year. 

la March, Mr Bush sent Con- 
gress a biD to rescind S5.6bn of 
authorised funds, which he 
called “wasteful spending." 

Congress is now ready to 
send him a bill to cat even 
mere, but is wielding the scal- 
pel tu places tire president had 
not selected, creating the likeli- 
hood of a presidential veto. 

Mr Bush's list of cuts tar- 
geted agricultural research 
programmes in the home dis- 
tricts of influential Democratic 
senators and representatives. 

The Democrats hit back by 
picking on administration 
spending, such as the cost of a 
door-to-door chauffeur for the 
director of the Agency for 
International Development. 

Aside from this backbiting, 
the core of the debate has been 
over the future of the Sea wolf 
submarine, a very expensive 
boat whose usefulness Is felt 
by defence analysts to have 
died with the Soviet Union. 


Mr Bush wonted to end the 
Seawolf programme after the 
one submarine already under 
construction. The House of 
Representatives voted for two 
vessels. 

The Senate - influenced by 
its two members from Connec- 
ticut, where the Scawolf is 
built - wanted to build three. 
It preferred to trim funding for 
the B2 stealth bomber and the 
Strategic Defence Initiative, 
drawing Mr Bush's veto threat. 

It was disingenuous of Mr 
Bush to call the Seawolf, what- 
ever its merits or dements, an 
example of pork -turret spend- 
ing. Less than a year ago, hi* 
administration fought to pre- 
serve the J2bn submarine. 

Besides, the ScawolTs princi- 
pal advocates, although moti- 
vated primarily by concern for 
Connecticut johs, can make a 
reasonable case for preserving 
the US capacity tu build 
nuclear submarines, even at 
the cost of building vessels 
that ore not needed. 

Meanwhile, neither side has 
found the willpower to cut the 
big spending programmes 
which are swelling tin* US bud 
get deficit: social security and 
medical Insurance. 


Exxon executive ‘held 


inspector b y ecological militants’ 
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Third World environmental protection fond to be given wider role 


THE Global Environmental 
Facility, the frmri administered 
by the UN and the World Bank 
to help developing countries 
protect the e nvironm ent, is to 
be restructured so as to give it 
a wider rale, writes David Las- 
cdles. Resources Editor. 


The facility, set up as a 
three-year expe ri me nt in 1990, 
is to he giv en a mare enduring 
status, after decisions at the 
World Bank meeting in Wash- 
ington last week. 

It is to be altered in two 
tnafo ways. Governance of the 


GEF is to be made more demo- 
cratic by opening it to univer- 
sal membership. 

At present, its policies are 
dominated by the wealthy 
countries which provide most 
of the money, and by its World 
Bank administrators. 


A new Participants' Assem- 
bly would be created. 

The facility will also be 
offered as a channel to fond 
pn^ects under two conventions 
being negotiated for the Earth 
Summit next month in Rio de 
Janeiro. 


PEMEX. Mexico’s national oil 
company, has hired Bechtel, a US 
engineering company, to conduct 
an independent review of its 
Installations and procedures, in 
an attempt to avoid a repeat of 
the explosion that killed more 
than 200 people at Guadalajara 
last month, reports Damian 
Fraser in Mexico City. 

This is the first time Pemex 
has given another company 
unrestricted access to itself. This 
might be the clearest sign yet 
that the company is being forced 
to drop objections to foreign par- 
ticipation in its activities. 

Bechtel win examine Pemex's 
distribution centres (including oil 
terminals and tanks) and its ofl, 
gas and petrol pipelines, as well 
as employee training. 


By Alan Friedman In Naw York 

A MILITANT environmental 
group, the Rainbow Warriors, 
has claimed it is holding Mr 
Sidney Reso, bead of Exxon's 
international division, accord- 
ing to a New York press report 
yesterday. 

There was no official confir- 
mation of the report but US 
law enforcement officers are 
investigating claims that a 
soles of ransom messages has 
bed received about Mr Reso, 
who disappeared on the morn- 
ing of April 29 while going to 
work in New Jersey. His car 
was found at the end of his 
driveway, with the engine run- 
ning and the door ajar. 

The New Jersey state prose- 
cutor’s office said it could not 


immediately confirm the press 
report that tape recordings and 
a written message had been 
sent by alleged kidnappers. 

Mr Jim Morakis. a spokes- 
man for Exxon, said it had "no 
new information.” 

The company is seen us a 
prime enemy of mill font envi- 
ronmentalists, who accuse the 
company of arrogance over the 
oil spill disaster caused by the 
Exxon Valdes tanker off 
Alaska In 1989. 

Rainbow Warrior was a pro- 
test ship owned by the Green- 
peace environmental group. It 
was stink by French secret ser- 
vice saboteurs in a New Zea- 
land port in 1985. Greenpeace 
said yesterday it bad nothing 
to do with the ransom mes- 
sages. 
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Colonial government’s rejection of lower tender by Korean group prompts accusations of unfairness 


UK-led consortium wins Hong Kong bridge contract 


far si 


By Simon Davies 
In Hong Kong 


AN Anglo-Japanese 
consortium led by Trafalgar 
House has won the contract to 
build one of the world's longest 
suspension bridges, linking 
Hong Kong’s new airport with 
the mainland, even though 
Hyundai of South Korea made 
a lower tender. 

The Hong Kong government 
said yesterday the Trafalgar 
consortium's HKS7.l4bn 
($9 15m) bid was the “lowest 
acceptable offer”. Hyundai had 
bid HK$2.43bn less than Trafal- 
gar House, but the Korean 
company fell US$393m short of 
the government's standard cap- 
ital requirements, designed to 
ensure the company has 
enough capital to complete the 
contract, 

The decision provoked con- 
troversy in the colony. The 
lion's share of airport-linked 
contracts awarded so far have 
gone to British companies. 
However, immediate reactions 
to the awarding of the contract 
to a more expensive British-led 
tender were more subdued 
than expected. 

The airport core project is 
already over-budget and there 
is local suspicion that the proj- 
ect is Britain's final move to 


Tanzania 
pressed to 
ban wild 
bird trade 


By a correspondent In 
Tanzania 


TANZANIA is coming under 
Increasing international pres- 
sure to end its trade in wild 
birds, largely because of the 
appalling conditions in which 
many are transported. 

Tanzania Is understood to be 
the second largest exporter of 
wild birds in the world, trading 
up to 2m a year as pets In 
Europe, the US and Japan. 
Nine illegal shipments of pro- 
tected birds have been discov- 
ered In Tanzania this year, all 
using forged documents. 

Tanzania is desperately short 
of foreign exchange, and has 
seen the trade as a valuable 
source of earnings - about 
S15m a year. But following the 
discovery of abuses, all airlines 
except the national one has 
banned the cargo. 

In March this year, an Illegal 
shipment from Dar es Salaam 
carrying 11 crowned cranes 
and eight saddle-billed storks 
aroused controversy when six 
of the birds were dead on 
arrival in Amsterdam. These 
had been carried by Aeroflot 
via Moscow, and the Russian 
airline is being sued by Dutch 
airport authorities. 

About 60 airlines worldwide 
now refuse to transport live 
birds. But for the Lausanne- 
based Convention on Interna- 
tional Trade of Endangered 
Species (Cites), most concern is 
focused on proper enforcement 
of regulations governing the 
carriage of live birds, rather 
than a total ban on the trade. 
Cites argues that many birds 
suffer unduly because basic 
standards to ensure their 
safety are ignored by airlines. 

Up to 20m live birds are 
traded worldwide each year to 
supply the pet industry, with 
the EC the largest market, 
accounting for about 3m birds. 
Otber leading exporters are 
Indonesia, Senegal and Argen- 
tina. Around 10 per cent of 
birds die either during or 
shortly after being transported. 

Local trappers receive only a 
fraction of the selling prices. 
They get about 40 cents for a 
small bird selling on world 
markets at about S5, and about 
$40 for a larger bird that will 
sell for around $150. 


cash In on its colony before the 
band-over to C hina on July 1, 
1997. It is scheduled for comple- 
tion within five years. 

Mr Albert Chan, of the 
United Democrats, the party 
which won the majority of the 
directly-elected seats in the 
Legislative Council last year, 

said he was concerned there 

may have been undue favouri- 
tism towards British compa- 
nies over airport consultancy 
contracts. The majority have 
been picked up by UK-related 


government China has made 
no official comment. 

The Tsing Ma bridge is the 
largest single contract so far 
for Hong Kong's Port and Air- 
port Development Scheme, 
which will cost HE$114bn at 
March 1991 prices. 

With a centre span of L38 
kilometres, the bridge Is the 
longest section of the Lantau 

Fixed Crossing, which provides 

a road, and rail link between 
the Chek Lap Kok airport and 
central Hong Kong. 


There is local suspicion that the airport 
project is Britain’s final move to cash in on 
its colony before the hand-over to China 


companies. 

But with regard to the bridge 
contract, he said the govern- 
ment's argument for choosing 
the Anglo-Japanese consortium 
appeared convincing. However, 
he deferred judgment until he 
had time to examine the deci- 
sion more closely. He said he 
would discuss it with Hyundai 

The Chinese authorities have 
been kept informed of the deci- 
sion, although no formal con- 
sultation is necessary since the 
project does not straddle 1997 
and does not require financial 
guarantees from the post-1997 


Russia and 
India to 
end barter 
trade 


By K.K. S harms In New Delhi 


TRADE between Russia and 
India, seriously disrupted in 
the past year with the break-up 
of the Soviet Union, Is expected 
to resume soon on a hard cur- 
rency basis. 

“Rupee" trade, the barter 
system used by the two coun- 
tries for three decades, will 
end. The two nations are to 
sign a memorandum of under- 
standing this week. 

The payments will now be 
credited and debited to a cen- 
tral account with India's cen- 
tral bank. The bank hopes 
trade will be balanced so that 
there is no outflow of dollars. 

Mr Gennady Borbulis, the 
Russian secretary of state, who 
visited New Delhi this week, 
said his country stood by the 
trade protocol signed earlier 
this year. 

For India, the most impor- 
tant exports from Russia are 
crude oil and petroleum prod- 
ucts worth $650m this year. 
India has agreed to provide a 
credit of $85m to enable Russia 
to buy four agricultural com- 
modities - tea, coffee, tobacco 
and spices. Further credits will 
be made available as the flow 
of trade increases. 


Airport contract 

A UK-Canada consortium, led 
by British Aerospace and the 
Ontario-based construction 
group Armbro Enterprises, has 
won a $l70m contract to build 
and operate a new terminal at 
Prague international airport, 
writes Bernard Simon in 
Toronto. 

The other bidder was a con- 
sortium led by Bouygues, the 
French construction group, 
and Lockheed, the US-based 
airport operator. 


McDonnell picked 


South Korea has selected a 
$91bn bid by McDonnell Doug- 
las to launch the country’s 
first telecommunications satel- 
lite In 1995, writes John Bur- 
ton In Seoul. 

In defeating General Dynam- 
ics and Arianespace for the 

contract, McDonnell promised 
to award 21 per cent of the 
total to Korean companies. 


Eximbank boost 
for Russian oil 


THE US Export-Import Bank 
said yesterday it would guaran- 
tee loans for two Russian com- 
panies to import S90m of US oil 
production equipment and 
planned to make total credits 
of up to $lbn available to Rus- 
sia’s oil sector, Renter reports 
from Moscow. 

Mr Eugene Lawson, the US 
agency's vice-chairman, said 
Eximbank had agreed with 
Russia's foreign trade bank to 
provide S90m for Texas-based 
Lufkin Industries to supply 
two Russian enterprises. 

“We can put serious money 
into this crucial area. ..Any- 
where from S500m to Slbn for 
starters." he said. 

The agency's board decided 
last month that Russia was 
worthy of short and medium 
term credits and began doing 
business with it for the first 


time since breaking ties with 
Moscow in 1974. 

Mr Lawson said it had pin- 
pointed the oil sector as an 
area where relatively low 
investment could ™Itp a huge 
difference in boosting foreign 
currency earnings. 

“I'll be coming back in a 
month to see if we can sign an 
agreement that will allow us to 
put immediate credit into Rus- 
sia." Mr Lawson said. 

He said Russian ofl output 
was crippled by lack of spare 
parts. The oil industry had the 
potential to boost Russian 
export earnings. 

In the longer term the 
agency, which provides guar- 
antees for banks which finance 
US export deals, aims to help 
upgrade Russia's neglected oil 
pipelines. Increase refining 
capacity and boost exploration. 


The government has been 
accused of unfairly requiring 
Hyundai to provide special 
financial guarantees, thereby 
creating an uneven playing 
field for competitors on the 
bridge contract 

Mr K.Y. Leung, secretary for 
the Treasury and chairman of 
the Central Tender Board, 
denied showing favouritism. 
He said Hyundai had been the 
only bidder to fall to meet the 
standard financial require- 
ments. 

“Hyundai have not been 
to offer us satisfactory assur- 


ances that their position would 
be corrected,” said Mr Yeung. 

The final decision was made 
on the basis of four criteria: 
price, technical and manage- 
ment expertise, evaluation of 
the construction programme 
and compliance with contract 
specifications, including the 

fulfilment of completion dead- 
lines. Mr Leung said the Anglo- 
Japanese consortium came 
first in all the categories, with 
the exception of price. 

The next highest bidding 
consortium was the French-led 
Hong Kong International Con- 
sortium, which made a 
HK$7.3Sbn tender, while an all- 
Japanese consortium made a 
HK$10.9Gbn tender. 

The Anglo-Japanese consor- 
tium comprises Dorman Long 
Overseas (a wholly-owned sub- 
sidiary of Trafalgar House), 
Costain Civil Engineering and 
Mitsui, with each company 
bolding a one third share. The 
major sub-contractor will be 
Gammon (the Hong Kong con- 
struction company owned by 
Trafalgar House and Jardine 
Matheson). 

Trafalgar House has signifi- 
cant expertise in bridge build- 
ing. Its subsidiary Cleveland 
Structural Engineering has 
helped build five of the world’s 
15 longest bridges. 
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An artist’s impression of the Tsing Ma bridge. With a span of 1 . 38 km, it win he one of the longest In the world 
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Information is power, 


(And other lips too numerous to menu; 




Even-one has information. 

Too much information! 

Most people produce vitally important stuff in such 
prodigious quantities that printer and copier servicemen have 
to work overtime. 

Information means millions of trees die needlessly. 

The rainforest. Your blasted filing cabinets. 

(Do they really come new from the factory stuffed full of paper?) 
Where does alt that information go? 

Number one. it’s ignored. Lost. Shredded. 

It gets shoveled, by the sprocket-pinned-perforated-faniold ream, 
into those blue plastic recycling bins next to your copying machines. 
It keeps entire industries alive. (But not your industry.) 

It goes to a mill in Normandy where it’s made into reinforced 
disposable picnicware with an attractive lloral pattern. 

Perfect for potato salad. 

That’s what happens to your precious information. 

But if you use l.)un& Bradstreet Software, 
the information that’s truly powerful will come to your attention, 
and the information that isn’t won’t. (Please recycle this ad.) 
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r sales revive after 
month recession 


By.Kmte Don^ 

Motor Ifltfuatry CorraspoodMt 

NEW car sales in tte ramose 
by 9J per cent. in April, the 


months and the first sign that 
fite-jnbBt sevens recession in 
the . market riw* the Second 
Worid War may have ended. : 

The motor industry warned. 


should, be treated ■“with a 
degree of cantton". 

' New car sales a year ago 
were already low -because of 
the recession and were farther 
depressed by the frnp«* of fbe 
increase in value added tax a& 

April 1 MM, t phirfi iiimiiib 

the size of the increase last 
month could bemJfileadfng. - 
Optimism yesterday was also 
dampened by the con tftiTrfng 
decline in new commercial 
vehicle registrations. which 
MI in Apdl by ZL3 per cent 
flam the saute month a year 
ago.- : ■ 

New commercial vehicle 
sales have suffered a year-on- 
year fall far 31 months ia suc- 
cession- Some car m p lee r * 
insisted that consumer confi- 
dence was showing signs of 
improvement, however. 

Mr lanCoomber, safes direc- 
tor at Vanxball - the General 


Motors subsidiary — fha 
April figures reflected what 
had bean happening at the 
company's dates. ‘‘Consumer 

' «wifLUmr» h»a. pl»ariy TP famw>ri 

after both fee Budget and the 
ete fl t iKm *nd eng to mers are 
. now hi. to bay wthw 

than jimt to window-shop.'* 
Imported cars took a 55A per 
cent share ufTJK new car safes 
inAprilcompared with SA3 per 
cent a year ago. while the 

Iwi pp^ in l4w Jtmt four 

months was slightly higher 
than a- year ago at 543 per 
cent 

fa fan flint finatr wwntha fhfa 

year the French, car makers 
Renault and the Peugeot 
group, along wtth BMW of Ger- 
many have gained most 
ground fat the UK new car mar- 
ket 

hi April atone the Volkswa- 
gen group of Germany also 
increased its sales strongly 
after a prolonged period of 


same month a year ago accord- 
ing to the figures released by 
the SMMT yesterday. 

In the first four months, 
sales were 6.7 per cent tower at 
541,317 compared wife 583^118 
in the rorresponding period a 


New car safes last year suf- 
fered the steepest yearem-year 
ffrv-fiwo nrfnre 2974, mil at ]_58m 
were 31 per cent tower than fee 
93m achieved in 1989- 
Va mrVian fo recast that sales 
for the whole of 1992 could rise 
by 6 per cent to LGSm, but this 
an a cce h w i t f n g rate erf 
recovery in the second half of 
fee year following the ill per 
cent year-on-year decline in the 
first quarter. 


Mr Michael Hollingsworth, 
chief u c unonriBt of the Society 
erf Motor Manufacturers and 
Traders (SMM37, ***** fee fig- 
ures were "dearly encourag- 
ing" as fiwft tangible sign 
<rf improvement for 29 wmdHw. 

New car safes in April rose 
to £88106 from HL5B8 in fee 


leader, welcomed fee April fig- 
ures wife "cautions optimism". 
It warned it was already taking 
significant orders for the key 
August safes month, however, 
which could restrain the rate 
of recovery in the three 
months from May to July. 

The month of August, which 
traditionally accounts for more 
than a fifth of annual car sales 
because of the change in regis- 
tration number prefix, will be 
the crucial factor In determin- 
ing the level of car sales for the 
remainder of the year. 


Lawyers 
criticise US 
role in Gulf 
war accident 


LAWYERS representing the 
families of nine British ser- 
vicemen killed by so-called 
"friendly fixer during the Gulf 
war yesterday accused fee US 
authorities of preventing the 
American airmen involved 
from testifying at the inquest 
Into fee MTHnp L 

The nine soldiers died when 
two US A10 a ircraft mistak- 
enly attacked a British convoy 
following the Invasion of Iraq. 

Speaking on the opening day 
of the inquest, Mr Geoffrey 
Robertson QC, representing 
the families, said: "Because 
these are British people who 
■Bed, the A w ^ri w m attitede at 
the moment is that they do not 
have to co-operate." 

The US military authorities 
have Issued a 25-page state- 
ment on incident, which 
Mr Robertson said showed 
"staggering discrepancies" 

between the pitots' version of 
events and of the vn gWdi 
air traffic controllers. 

Statements given by the 
American pilots “simply could 
not be fame", he said. If the 
inquest was to reach anything 
other than an open verdict it 
was vital to hear from the 
pitots, he sddpd. 

The hearing continues. 
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tjtia to the Continent: track laying has started at the international rail terminal, above, which 
will link the existing London Waterloo mainline station with the route to the Channel tunnel 


Rritain in hripf ^Uah Tourist Board (ETB). 
orildlil in Drier The Investment will go to 

— ' Brighton. Blackpool. East- 

MgfAt* bourne, Skegness, Weymouth 
fJS Pjtf} and Weston-super-Marr. 
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Strike threat 
to London 
Tube system 

London Underground amid bo 
hit by industrial action follow- 
ing a vote In favour of a strike 
by members of RMT, the main 
union involved. 

The threatened strike Is over 
the loss of 5,000 jobs from the 
21,000 workforce. Changes in 
grading struct u res and work- 
ing practices are also planned. 
The job losses are due to be 
phased over three years and 
there will be no compulsory 
redundancies, according to 
management. 


New Channel 
ferry casts off 

Brittany Ferries, the French 
cross-Channel ferry operator, 
has taken possession of fee 
largest vessel yet to operate 
between the UK and France: 
the Normandie, weighing 
27,000 gross tonnes. 

The £80m vessel, which 
makes its maiden voyage on 
the Portsmou th-Caen route an 
May 18, carries SU00 passen- 
gers and 630 cars. 


Debit card 
complaints 

The UK’s five largest super- 
market chains have set up a 
committee to fight increased 
charges on credit and debit 
card transactions Imposed by 
the “Big Four’ banks. 

Asda. Gateway, Safeway, J 
Sainsbury and Tesco said they 
had already made a formal 
complaint to the Office ol Fair 
Trading about what they claim 
are unfair trading practices by 
the banks. 

Retailers objected to charges 
they pay using Switch, the 
electronic debit card system 
set up by National Westmin- 
ster, Midland, and Royal Bank 
of Scotland. 

These appear to have dou- 
bled to between 8p and lOp per 
transaction. 


Office to be 
sold by tender 

The depressed state of the Lon- 
don property investment mar- 
ket has prompted Regalian, the 
property developer, to adopt 
the unusual tactic of selling a 
office block by tender. 

The developer hopes to 
choose four potential buyers to 
make bids for Red Lion Court 
a office building in Southwark, 
near the City of London. 

The 128.500 sq ft building, 
which Is let to Lloyds Banks, 
has a reserve price of £45m. In 
1989 Regalian unsuccessfully 
tried to sell the property for 
£65nL. 


Tourist resorts 
receive boost 

Six of England's leading 
seaside resorts are to 
receive £1.7m to improve facil- 
ities. according to the 


Beer output 
falls by 3.5% 

Bi'cr production in the 12 
months to the cod of February 
fell bj' 33 per cent. The Brew- 
ers' Society said that the out- 
put of 37.1m barrels reflected 
continuing depressed sales. 

BA promotion 

British Airways has launched 
a year-long promotional cam- 
paign, costing £17.5m, to 
increase business class traffic 


British Gas 
under pressure 

The government turned up the 
heat on British Gas wife an 
announcement that It would 
introduce more competition 
into the gas market, earlier 
than expected. 

Mr Tim Eggar, minister for 
energy, indicated he would 
consider opening the house- 
hold gas market to rival suppli- 
ers in May next year - three 
years sooner than expected. 

Butchers may 
close 600 shops 

Dewhurst, which runs the 
UK's biggest chain of butch- 
ers, will today reveal details of 
a substantial rationalisation of 
its 1,006 stores. The company, 
part of the privately-owned 
Vestey empire, refused to con- 
firm or deny reports that it 
planned to close np to 600 
shops with fee loss of 1,000 
jobs. 


‘Quantum leap 
in pig breeding’ 




The exclusive Cafe Royal in 
London became a pig pen yes- 
terday. It was the venue for the 
National Pig Development 
Company to show oft its new 
Anglo-Chinese hybrid, the 
Manor Meishan (above). 

Lord Plumb, MEP and for- 
mer president of the National 
Farmers Union, described the 
hybrid as a “quantum leap In 
pig breeding". It combines fee 
astonishing reproductive per- 
formance of the Meishan - 
each sow has 16 piglets per lit- 
ter from two or three litters a 
year - with the lean meat 
characteristic of the British 
Large White and Landrace 

breeds. 

The Manor Meishan looks 
smooth and sleek, without the 
heavy folds of skin characteris- 
tic of its Chinese ancestors. 
But like them It has 16 teats - 
and sometimes even 18 - to 
accommodate its large litters. 
A typical European pig has 12 
teats. 
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Government 
to impose tight 
spending limits 


By Ivor Owen, 

Parliamentary Correspondent 

GOVERNMENT ministers were 
yesterday warned to expect 
hard bargaining with the UK 
treasury over public spending 
as they negotiated their bud- 
gets Tor the next financial year. 

Mr Michael Portillo, making 
bis first House of Commons 
speech, as chief secretary to 
the Treasury promised to keep 
the "firmest grip” over the 
total of public expenditure 
when treasury officials begin 
bi-lateral discussions next 
week with government depart- 
ments. 

Speaking on the second day 
of the debate on the Queen's 
Speech, the government's new 
legislative programme, he 
underlined the government's 
commitment to reduce the 
share of the national income 
taken by the State and to bal- 
ance the budget over the 
medium term. 

Mr Portillo said medium 
term policy would be designed 
to ensure that the convergence 
criteria for the member states 
of the European Community 
agreed at the Maastricht sum- 
mit were met Taxes would be 
reduced "when it is prudent to 
do so". 

Mr Portillo stressed: "Unlike 
the Labour party we do not 


believe in the inexorable 
growth of reach and size of the 
State. Nor do we believe that 
the State can and should try to 
solve all our problems”. 

He angered opposition MPs 
by taunting Mrs Margaret 
Beckett, Labour's nuance 
spokeswoman who hopes to 
become Labour's deputy 
leader, over her role in steering 
the party to its fourth succes- 
sive election defeat by framing 
a shadow budget requiring a 
£7bn tax increase. 

The government's determina- 
tion to control public spending 
and to conduct its business 
prudently did not simply arise 
bom a desire for efficiency and 
sound economic policy. 

Responding to a challenge 
from Mr Dennis Skinner, the 
Labour MP, the chief secretary 
said he had "no reason to 
change" the budget forecast 
that the public sector borrow- 
ing requirement for the cur- 
rent financial year would total 
£2Sbn. 

Mr Portillo said the govern- 
ment had been returned to 
power because it had gained 
the voters trust by showing 
that it could reduce public bor- 
rowing, end the Inexorable rise 
in public expenditure's share 
of national income, and bring 
about a massive reduction in 
personal taxation. 


Major pledges to 
protect EC rebate 


DOWNING Street signalled 
yesterday that Mr John Major 
is ready to veto any attempt by 
its European Community part- 
ners to reduce the £ 1 . 6 bn 
rebate which Britain receives 
on its contributions to Brus- 
sels. 

Senior ministers have been 
discussing the implications for 
the rebate of plans by the Com- 
mission to restructure and 
expand the Community’s finan- 
cial base. Detailed proposals 
from Brussels are expected 
within the next few weeks. 

Whitehall officials said that 


Mr Major, who faces the pros- 
pect of a small but noisy rebel- 
lion by some Tory MPs over 
legislation to implement the 
Maastricht treaties, would 
block any changes unless the 
British rebate was protected. 

The government also pub- 
lished a so-called short bill yes- 
terday which will implement 
the Maastricht agreement on 
economic and political unio n. 
The bill makes dear that a sep- 
arate decision by parliament 
would be required before ster- 
ling could be absorbed into a 
single European currency. 


Anglo-Dutch 
drug merger 
raises fears 
of monopoly 

By Robert Rice, 

Legal Correspondent 

ONE of Britain's largest 
pharmaceutical wholesalers is 
to be asked to divest part of its 
stake in the UK business of 
Medicopharma NV. the Dutch 
pharmaceutical wholesaler, on 
the ground it has stifled com- 
petition. 

The move follows a report by 
the Monopolies and Mergers 
Commission (MMC) which 
decided the merger in Novem- 


ber 1991 of Medicophanna's UK 
operations into those of AAH 
Holdings was likely to operate 
against the public interest 

Mr Michael Heseltine, trade 
and industry secretary yester- 
day instructed Sir Gordon Bor- 
rie, director general of fair 
trading to seek appropriate 
divestment undertakings from 

AAH Holdings. 

The MMC decided the 
merger had led to a reduction 
in competition In the Gramp- 
ian and Highland regions of 
Scotland, that was signifi- 
cantly greater than would have 
occurred if Medicophanna's 
UK subsidiaries had been 
placed in receivership. 

The commission did not con- 
rider competition would be sig- 
nificantly aflected at national 
level or in areas served by the 
other two depots of Medico- 
pharma UK acquired by AAH 
in southern England. 

The MMC recommended that 
AAH should be required to 
divest a business approximat- 
ing as closely as possible to the 
business carried on by Medico- 
pharma UK from its Aberdeen 
depot immediately prim: to the 
acquisition. 

AAH and UniChem are the 
two largest UK wholesalers of 
pharmaceutical products 
accounting for just over 60 per 
cent of sales of all pharmaceu- 
ticals in 1990. AAH had 30 per 
cent of the market valued at 
£2.84bn. Medicopharma UK 
was the third largest whole- 
saler in 1990 accounting for 8 
per cent of the market 

AAH said yesterday it was 
disappointed that the acquisi- 
tion had been referred to the 
MMC but welcomed the Com- 
mission's findings that that 
there was no material effect on 
competition at a national level 
or in most of the UK. 


Tougher stand urged on pension fund 
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By Norma Cohen 

PENSION funds, as major 
shareholders in British compa- 
nies, must take a more active 
stand in order to prevent more 
Maxwell-style frauds, a Bank of 
England official told a pension 
fund conference yesterday. 

Mr Fen Kent, director of the 
Rank of En gland for finance 
and industry, told the National 
Association of Pension Funds 
(NAPF) meeting in Glasgow 
that its members “are not 
standing up to be counted." 
Shareholders too often failed to 
exercise their right to vote, he 
said, arid bear some responsi- 
bility for faffing to insist on 
curbs on the late Robert Max- 
well. 


Furthermore, shareholders 
have not contributed enough 
to the debate over what compa- 
nies should disclose in their 
corporate accounts. “We need 
to hear more from users of 
accounts about what is cur- 
rently provided," he said, 

Mr Kent said that although 
there is “no such tbbig as a 
risk-free society” there is a 
need to tighten regulation of 
the investment industry." 

Also at the conference, 
NAPF chairman Mr Brian 
McMahon outlined the trade 
group's support for pension 
reform. "The days are gone, 
indeed if they ever existed, 
when this association could 
say that everything is fine, 
nothing wrong with the way 


we run our schemes, and espe- 
cially nothing wrong with the 
way 1 run mine ," Mr McMahon 
said. “Maxwell has cast a giant 
shadow over us.” 

Among other reforms, the 
NAPF is studying their feasi- 
bility of a compensation 
arrangement for pension 
scheme members similar to 
that available to private inves- 
tors. 

Other reforms endorsed by 
the NAPF include requiring 
hoards of trustees to offer 
equal representation to 
employers and members and a 
requirement that auditors cer- 
tify that the composition of 
trustees has been mafntafnprf 
at all times. He also urged that 
schemes be required to 


pay for trustees’ tracing. 
• Law courts and politicians 
are increasingly challenging 
companies’ rights to appropri- 
ate pension fund surpluses for 
their own benefit, a leading 
pensions lawyer told the con- 
ference. Mr John Cunnfie, a 
partner at McKenna and Com- 
pany, called for clearer laws to 
end ambiguities over the own- 
ership of surpluses. 

“It is unacceptable to leave 
the ownership of assets worth 
millions of pounds in lnnbo. 
We need a clear legal frame- 
work to determine who owns 
the surplus," he said at the 
yesterday's conference. 

Mr Cunliffe said that until 
the question of surplus owner- 
ship is settled it will be impos- 


sible to draft new tegisla tfonsto- 
safeguard pension-fond assqfe 
Earlier this year, a ert®^ 
party social security pads#,: 
mentary committee ' recgaV- 
mended a. wide-ranging 'tSok- 
age of measures to- safe^a 
pension funds, followiagsflie 1 - 
disappearance of some.Bllfe. 
from pension ftotds / coata|b& 
by the late Robert- 
But the committee, 
short of offering a view, 
ownership of pe nsion 
pluses, saying- that 1 
should be studied fm 
top-level commission 1 . , 

Mr Cunliffe saidrthat 

clans appear im ” ’ 

- hold the view that- _ 
fond surpluses belong to fienj- 
bers. not the company.. SS:: 
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US bank _ 
sues counts 
on interest v 
rate swajjll 
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By Raymond Hugh*a|t^ : 
Law Courts Corraapgadggtt ; 



A US BANK 
emerged as the JatesG 
against a London, ^council 
which incurred ' 
through =an ; interest! 
swaps scheme. 

NationsBank of Nori&Caro- 
lina - formerly: .fiJCNB- 
National Bank: of Ninth. Caro- 
lina - is suing the southwest 
London Borough of Hammer-, 
smith and Fulham for sSQ^QOft - 
phis interest and cosh^fefidw- 
iag a gadea of ■ ' ' " 

disputes between hi 



ELECTION apathy was expected to deter many people from voting yesterday in local government elections 
in En gland, Scotland and Wales. 

Up to 23m people were entitled to vote but election organisers — inn-fading the polling official pictured 
above at Bradford in northern England - expected apathy could lead to a poor turnout in the 207 districts 
where polling took place. When council seats were last fought in 1988, the Labour party made more than 
100 net gains, the Tories gained four while the centrist SDP-Liberal Alliance lost 75. 


Construction industry no longer regarded safe as houses 

Diane Summers examines claims that health and safety regulations are ignored in parts of the UK building trade 


A N EVIL looking hook is 
dangling from a piece 
of frayed rope. The 
contraption Is supporting a 
plastic dustbin full of building 
materials which is being 
hauled by workmen up and 
down the outside of a three- 
storey building in North Lon- 
don. 

A short distance down the 
road, Mr Tim Small, Her Majes- 
ty's Inspector of Factories, 
observes the scene. "This is a 
fairly typical set-up. It's 
cheaper to use old dustbins but 
they’re not designed to be 
loaded like that,” be says. 

The work In progress is a 


re-roofing job, involving the 
addition of an extra storey to 
the building. 

Such work is among the 
most dangerous: one in five of 
all deaths in construction, 
itself the most dangerous of 
occupations, occurs during 
roofwork. About three workers 
a mouth are killed faffing off 
roofs and numerous passers-by 
are hit, sometimes fatally, by 

falling materials , 

Elsewhere in Europe con- 
struction provides just 8 per 
cent of total employment but 
accounts for 16 per cent of 
serious accidents. Fatal acci- 
dents in construction occur at 


Britain's Health and Safety Executive yesterday 
warned the construction industry that it was 
mounting a safety blitz on construction involv- 
ing roof work. 

Inspectors will order building sites to a 
standstill and take legal action in serious cases 
where safety rules are being breached, said the 
BSE. Roofers are the largest single occupa- 


tional group killed in building accidents - con- 
struction itself is tiie most dangerous of all 
industry. Most roof work is done by about 7.000 
contractors who provide work for 30,000 roof- 
ers. The sector is difficult to regulate because 
about three-quarters of these workers are 
self-employed and working for companies of 
three people or less. 


three to fives times the rate 
they do in industry generally: 
deaths in the UK, France, Ger- 
many and Spain total 860 a 
year. 

EC directives aimed at tight- 
ening up site safety are in the 
pipeline and this year has been 
declared the year of safety, 


hygiene and health protection 
at work by the European Com- 
mission, with construction - 
and its most dangerous compo- 
nent, roofing - as priority 
areas. 

It is because of these statis- 
tics that the Health and Safety 
Executive is “bfitring" building 


sites involving roofwork in an 
inspection campaign across the 
country launched today. . The 
campaign will not mean any 
more inspectors on the streets, 
but Mr Small and his col- 
leagues will be concentrating 
their efforts on roofs during 
the next four months, the busi- 


est period in the roofwork 
industry. 

Outside the north London 
building, meanwhile, a 
labourer admits they were cut- 
ting comers all round on this 
job. When the manager arrives 

Mr Small delivers a lecture 
on the dangers of improvised 
hoisting gear. A legal notice is 
served forbidding the further 
use of the dustbin and hook 
arrangement. The bosses' 
attention is caught by the 
phrase “fine of up to £20,000” if 
the legal notice were to be 
ignored. 

It is the sixth Hwip in the 
week that Mr Small has served 


a legal notice at a construction 
site. He says everyone is 
impressed if you can point to 
an increased number of notices 
served and more prosecutions 
than the last year. But he has 
real reservations about the 
time consumed in bringing 
cases to court. 

“It’s not always the best use 
of time,” he says. “There might 
be a £150 fine for not wearing a 
hard hat and the magistrate 
asks why you're picking on the 
guy. When you’re in the office 
preparing paperwork for a 
case, you're not out there 
where you should be, stopping 
the things that are dangerous.” 


[ House of Lords' ruling . 

ary last year that aH r swaps^ 
deals entered into S^ lob&T 
authorities were vuidT§ ; being ; 

outside councils’ propel legal 

powers. t: 

Mr Robert Engleharfc’QC, 
representing NationsBank, 
said the bank had' been 
Involved in two interest rate, 
caps transactions V with ! 
Hammersmith, in whldi.ft had 
been intermediary between ; the ~ 

co uncil ami Midland TUmfr and ■ 

Salomon Brothers. Interna- ' 
tional "I-"" \ 

Mr Englehart gr ptainrif! that .. 
a cap buyer paid a lump sum 

premium to the seller. 

In return the seller agreed to 

make payments to the buyer if 

a variable interest rate such as 

Ubor . exceeded the fixed rate 

in the contract 
NationsBank had received m 

payments from Hammersmith 

but bad honoured back-to-back 

transactions In which it had 

sold the caps to Midland and 

Salomon Brothers. 

The result had been that 

NationsBank had lost over 
n.75m instead of making an . 
£81,000 profit 

Hammersmith, which had . • 
not had to honour its contracts 

because o£ the Lards’ ruling;. 

now contended that it was enti- 

tled to hold on to the premi- 
ums paid by NationsBank, giv- 
ing ft a “windfall profit”. of. l'. 
£306.000. 

Mr. Englehart said it was • 
likely that If NationsBank - 
foiled in its claim "no other. : 
bank will succeed tn any swaps: ; 
cases." ■ 

The hearing continues. — 
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The Europe of corporate opportunity knows no frontiers. 


In executive suites around the globe January 1, 1993. is a red-letter day. As 
at then Europe will be the world's largest internal market - further enhanced by 
the economic opening of our neighbours to the east For managers with enter- 
prising spirit, a rare opportunity. But howto capitalize on it? 

With DG BANK at your side, you are assured a competitive edge. Because 
DG BANK is a banking partner who has long been at home in Greater Europe, 
acquiring invaluable in-depth know-how. These resources - combined with 
precise, timely intelligence on national markets and their specific idiosyncra- 
sies - are crucial. They alone make possible the systematic planning essential 
for your success. DG BANK aggressively supports domestic companies in 


their activities abroad. And. in turn, assists foreign business in gaining a foot- 
hold on the domestic market 

DG BANK expertise is to a great extent founded upon its own bases at the 
business centres of the EC. Furthermore, DG BANK has access to the exten- 
sive European branch network of the UNICO member banks. And In its impor- 
tant home market - united Germany - DG 8ANK is solidly backed by the 
broad bass of the cooperative banking system which it heads. To tap new 
markets - including those of our neighbours to the east - talk with DG BANK. 
We give your ideas perspective. 

DG BANK London Branch, 10 Aldersgate Street London EC1A 4XX, Eng- 


land, Telep hone (71) 7266791, Telex 686647, Telefax (71) 606273a 

DG INVESTMENT BANK Ltd. 10 Aldersgate Street, London EC1A 4XX Eng- 
land, Telephone (71) 6 00 05 39. Telex 914958, Telefax (71) 6062733. ' 9 

Head Office: DG BANK, Am Ptalz der RepuWik. R O. Box 1006S1 n-fiOhn ** 
Frankfurt am Main 1,TeL(69) 7447-01,Teiex 412291. Telefax (69) 7447^685^ 

Offices in: New York, Los Angeles, Atlanta, Rio de Janeiro Hoon 

^ Umpur ' A ™ tad “ n - Paris. Zurich, Masoow, 
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Lucy Kellaway meets the dapper Gavin Laird in Peckham 

Social engineer who 
doesn’t mind mugs 
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The. Victorian 
facade can be seen 
from a long way 
down the peekham 
Road, incongruous 
among south Lon- 
don’s council 
estates and video 
shops. The Amal- 

_ gramsrttvV Rn ginopp . 

MY OFFICE ing Onion’s pur- 
- p o 's e - b a i 1 1 
headquarters is now restored to Us 
former red brick s p lendour, with a 
bright green lawn and flower beds 
leafing up to its front door. 

Vet Gavin Laird, the no-nonsense 
general secretary, has shnrmwt the 
grand old Victorian rooms. Bis ' 
office is an undistinguished 
L-shaped space in- a new block at 
the back. 

From the room itself, and from 
his account of what he does there, 
you would not guess you woe visit- 
mg a trade union chief. Rather, yon 
might think the dapper and direct 
Scat was the boss of a medtumrized 
company - one committed to effi- 
tiency mid to cost-cutting. Indeed, 
this sparring partner of British 
engineering companies is moderni- 
sing his organisation in exactly the 
same way that they are struggling 
to qpdate theirs. 

The aim is to mito his unwieldy 
machine with its Iv«M branches and 


T he life* of ethics in business 
might raise wry sorites from 
sceptics, hut a growing zram- 
ber of companies Is embra c in g the 
Idea - at least an paper. 

A survey* of 164 leafing British 
companies published earlier this 
week showed that 29 per cent had a 
w ritten ethical code last year, com- 
pared with IB par cent to 1987. 

The codes tend to cover areas 
such as oMteaflam to emjdoyees, 
customers and. shareholders, and 
respansifaffities to sonfieu ami the 

cf Ftniinniity _ 

The Co-uperative Bank courted 
publicity with its announcement 
this month that tt would not do 
business .with organisations 
involved in a series of activities. 

Many enmpndw; have been qui- 
etly developing policies over, a 
number of years, fadnafag Esso, 
sponsor of toe report, width has 
had an ethical code 1977. In 


WELL ESTABLISH^) 
-SCOTTISH BASED 
MANUFACTURING 
COMPANY 

Specialising in electric honing 
produces. Solid market base 
with good growth potential. 
Non dept financed. Di r ectors 
wish to retire. Write to Box 
H6809, Financial Times. One 
Southwark Bridge, London SE1 
9HL. 
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F^at&hedfiiA jncetcMxL 
Trademadcandpadkagstg 
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detaDsappIytoJ AHQrton. 

Joint Admuiistiaaive 
... Receiver; StmgoldRiods 
Iionied.Kjdsclnsfinpty, 
FdatsCocr^ard,30Ptioces 
Street, Ipswidk^SufibUc, 

Eax 0473231586 


19th century ethos operate more 
smntrthly. fince he became general 
secretary, he has cut the headquar- 
ter staff from more than 300 to less 
fam ioo. “In there was not a 
.single word processor to the bufld- 
ing. Now there is not a sta£^e type- 
writer," says Lalnt 

H every time he said “members" 
you heard “shareholders’*, you 
would be .impressed at how account- 
able tWa boss feels. “Mine must be 
an that the members can feel 
proud of," he says. “After all, ft is 
their property." The room is more 
tfum respectable, but with its mass 

produced ft imiture and fbnctional 
tights, members need not feel their 
money has been spent too freely. 

When the building was refur- 
bished five years ago, Laird insisted 
that his office was done last “I was 
that a trade union barf its 
staff working in such Dickensian 
conditions. You should have semi 
the tafletsr These days he posi- 
tively recommends a visit to the 
ladies' - winch turn out to be tiled, 
with basins and cubicles: so unre- 
markable that you wonder what 
they must have been Uke before. 

In his own room, Laird has let the 
builders have free run with the 
decor, but seems happy with the 
institutional result, and the little 

ei gne frilfn g amnfcfH in wnp ty t hrfr 

ashtrays after them. “I'm not 


hissed", he says. However, these are 
a few filing s in the room he is 
fa wad about 

The first are bis pictures. Facing 
his desk is a Lowryesqne painting 
of a Glasgow tenement which 
reminds him of the place he was 
bom. There Is the picture of a grim- 
faced worker with bis tools, p - - « 
by a joiner at the Swan Hunter 
shipyard, and a whole collection of 
sentimental pastels that he bought 
from a street artist in Jerusalem. 

Another prized item is his desk, 
which Laird uses as farther evi- 
dence of how he supports his mem- 
bers. The dumping, metal-framed 
bit of furniture was made by the 
m *" at Vickers - at a competitive 
price, be adds hastily. 

Above all, than is his music. In 
the eaHfaet behind Ms desk is a 
stepk CD player - "Bang and Oluf- 
sen” be »wnwn«*g proudly. “lis- 
ten”, he says, putting an a piece of 
Mceart, tanning babk to his chair 

and ffigiitTXj g. 

This is a ritual he goes through 
every morning at 7am, when he 
starts his day. Laird works hard 
and is happy to let you know he is 
in the office for some 12 hours a day 
and tata» work home in the eve- 
nings and at weekends. 

Outside sft his secretary and PA, 
of whom he is both complimentary 
and demanding. A tray of coffee is 
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Gavin Laird: “Mine must be an office that the members can feel proud of. After all, it Is their property 


brought in, but Laird objects: Tm 
getting a cup! I never have a cup, 
I’d have preferred a mug". Evi- 
dently this is no joke. A few min- 
utes later Ms PA returns bearing a 
mug of coffee. 

When not making coffee, the sec- 
retary and PA spend their time sort- 
ing through the several hundred 
letters Laird receives every day, 
bringing in the bundles that need 


his attention. “Let's look" he says, 
turning to one of the seven plastic 
trays on his desk. 

■This is a letter of complaint from 
a district where we are closing an 
office and they don't like it ... A 
consultant wants to give us some- 
thing for nothing - which would 
cost us a fortune ... A trade union 
wants to see me about redundan- 
cies . . . Leicester Business School 


would like to know our views on 
industrial relations . . 

He skims through the pile effi- 
ciently. Despite Ms insistance on 
bringing the old organisation up to 
date. Laird himself relies on more 
old fashioned methods. He used to 
have a computer in his room but 
says he was “too stupid to be able 
to use it". 

Much of his time is spent a long 


shtrays after them. *Tm not and demanding. A tray of coffee is bringing in the bundles that need cies . . . Leicester Business School Much of his time is spent a 

Time comes to mind corporate Ps and Qs 

Andrew Jack reports that an increasing number of British companies is introducing ethical codes 


the US, by contrast, one study last 
year suggested that 84 per cent of 
companies have written codes. 

Stanley Kiaer, director of the 
Institute of Business EtMcs, a cor- 
porate think-tank which produced 
the British survey, argues there are 
at least three reasons why ethical 
codes are becoming mare wide- 
spread to Britain. 

Companies are recognising the 
need to be seen by their sharehold- 
ers to be ethical; they are respond- 
ing to pressure from graduate 
recruits who are eager to discover a 
prospective employer’s attitudes; 
and also to peer pressure from com- 
petitors, as a growing number 


embrace ethical poUdes. “X think 
good practice always advances by a 
mixture of altruism and self-inter- 
est," Kiaer says. “But if it results 
in a more ethical stance, the motive 
doesn't matter." 

What is of more concern, how- 
ever, is how seriously companies 
really take these issues. Without a 
deep-seated commitment beyond 
self-interest, what Is the likelihood 
that they will abandon the ethical 
bandwagon as a new tad emerges? 

Unless tiie polities are spelt out 
in some depth, with a dear strat- 
egy for ensuring they are imple- 
mented and enforced, they may be 
all but useless. 


John Drummond, director of 
Integrity Works, part of Communi- 
cation Works, a London-based con- 
sultancy, argues that the “de-layer- 
tag” of modern organisations and 
the greater delegation of decision- 
making means that many more 
employees are bring confronted by 
ethical choices than ever before. 

Yet the survey found that only 
about two-thirds of the British 
companies with a code went into 
snffidott detail on policies, exam- 
ples and action to be taken to make 
fawn achievable. Only a very small 
number demonstrated any means of 
evaluating how effective their poli- 
ties were in practice. 


Lord Laing, president of the Insti- 
tute, launched a code as chairman 
of United Biscuits to 1987. He made 
it a requirement that the compa- 
ny’s auditors informed the board if 
they detected anything which 
infringed the ethical policy. But 
that is a rare exception. 

British subsidiaries of North 
American companies tend to take 
the subject most seriously. Unisys, 
for example, has a full-time corpo- 
rate ethics officer with a small 
staff, responsible for monitoring 
and enforcement, and a widespread 
training programme. 

Banh year, all managers and staff 
involved in baying or selling are 


asked to sign a pledge that they 
have honoured the ethical code, 
and to disclose any breaches. There 
is also an ethical hotline for all 
employees. 

Even with these precautions, 
Chris Cherkas, director of human 
resources for Unisys to the UK, con- 
cedes: “It's very difficult to say 
what an ethical code of practice has 
prevented. But its existence may 
have stopped things happening." 

Ronald Berenbeim of the Confer- 
ence Board, a New York-based busi- 
ness research service, who has 
researched business ethics hi the 
US over a number of years, says 
there are at least three steps to 


MNUtollMr 


way from his office Seven weeks a 
year he is at conferences, aiu! at 
least once a month he xfeits a fac- 
tory. the further from London the 
better. But his primary job i> hack 
in Peckhara when- he is struggling 
with the curious target or making 
himself redundant. "My aim is to 
make this organisation systematic, 
so that the day i get knocked down 
by :t bus, it dues not matter." 


developing an effective corporate 
ethical polity. 

• The drafting of the code should 
be participatory, including all lev- 
els of employees to discussions to 
gain an understanding the corpo- 
rate culture and values. 

• Everyone should receive a copy 
of the code and be Involved in dis- 
cussions on its meaning and Imple- 
mentation. 

• Any breaches In the code should 
be reported and discussed Inter- 
nally, so that staff are aware that It 
Is, as he says, “a Uvlng document”. 

Given that organisations and val- 
ues constantly change, Berenbeim 
then adds a fourth point. 

• “When all that is done after 
about three years,” he says, “com- 
panies should probably start the 
process all over again". 

'Business ethics and company 
codes. SIS. Institute of Business Eth- 
os, 12 Palace St, London SW1E 5JA 


BUSINESSES FOR SALE 
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All Seasons Contracting Co. Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers offer for sale as a going 
concern, die business and assets of die above company as follows. 

□ Wdl established civil engineering and surfacing contractors. 

□ Annual turnover of approx £8m. 

□ Leasehold premises in Stourbridge, West Midla n ds and 
Kings Langley, Watford. 

□ National client base. 

For further information please contact R. H. Brown or 
Mrs K. williams at the address below. 

Newater House, 13 Newhall Street, Birmingham B3 3NY. 

TeL- 021 631 228a Fax: 021 236 1513- 

Audxxbcd bjr die taittacafCbiiiemd Morontan in BngnJ nd WUe» » cwr oo tomaa* Ehmoas. 


I BUSINESS FOR SALE 

■■I ESTABLISHED OFF-SET LTIHO PRINTER 


Yfesterday we were a regional communications company. 
Today our region’s a little larger. 


An exc*tiax opporuinlty to purchase an existing golf and 
country dnb Jbcated in a wdl known tonrlstarea 

GlovcJly Golf and Country dub 
Rideford, Devon 

"Bor sale by forindT tender on a date to be arranged, 
if not previously sold 

Offers invited in the re&on of £250fl00 for the 
freehold (subject to toe existing lease and licence) 
Please contact Ton. Marriott 
faf ftn rt fcc i r fa fe wa dsn 



: Appear in the Financial Times on 
- . Tuesdays/Fridays and Saturdays. 

For further information or to advertise in 
i.-,. this section please contact 

Melanie Miles oh 

V 071873 3308 


FINANCIALTIMK 

imoM 1 mvMtn nh^khi 


Expanding company with solid financial base for sale; North 
of England company with established client base turning over 
£750,000+ and profits £70,000 p-a« Modem freehold premises; 
investment to plant giving excellent opportunity for increase 
to turnover and profitability. Entire share capital available at 
price in region of £1M. Principals only. 

Replies and requests for further Information to Bax No. H6817, The 
financial Times, Qna Southwark Bridge, London SE1 9H. 

CONFERENCE PRODUCTION 
EVENT MANAGEMENT COMPANY 
Established 16 years with "Blue Chip" Client Ust - Highly 
Profitable- Good Forward Order Book and Prospects for 1992. 
Freehold City Centre (Northern) Premises with Parking 
Available if required. Owner now wishing to semi-retire, will 
consider whole or part sale. 

Turnover £600,000 Approx, to April 1992 
Write Box H8826 Financial Times, One Southwark Bridge, 
London SE1 9HL 


ELECTRONICS COMPANY 

manufretoring world class own products since 1978. Fully 
proven design. Nichemarket with consumer end produCL 
Existing wgdd and home market customer base. Current 
orders and good enquiry level Located south coast Fa- 
sale, 

Write K) Box H6827, Financial Times, Qno Southwark Bridge, 

Louden SEl 9HL 


BUSINESS AND ASSETS 

Of solvent and insolvent companies ; for 
sale.Business and Assets 

Tel 071 262 1164 (Mon -Fri) 



Ameritech began as [be parent of the Bell companies that 
serve the Midwest, the most information-intense area of the 
United States. Recognized as a leading communications com- 
pany, Ameritech is a 522 billion corporation that today brings 
its technological leadership and financial strength to all 
corners of the world. 

In addition to pioneering fiber optic and ISDN technol- 
ogies in the United States, Ameritech gave customers the 
world's first mobile telephone network. The company now is 
behind such innovative projects as bringing cellular technology 
to Poland, acquiring the Tfelecom Corporation of New Zealand 
and expanding a host of international services. 

Solutions that work: The commitment to successful inno- 
vation has helped the company surpass $10 billion in annual 
revenues and achieve the highest return to equity of compara- 
ble firms. This philosophy continues to drive Ameritech 
forward, leading the world in meeting customers’ needs with 
advanced technology and giving a strong total return to our 
shareowners. For a copy of our Annual Report or related 
financial information, call Brussels, 32-2-512-0040. 


C aST flmuifen Cauooiui 


The Communications Companies of Ameritech: 

Illinois Bell 
Indiana Bell 
Michigan Bell 
Ohio Bell 
Wisconsin Bell 
Ameritech Audfotax Services 
Ameritech Credit 
Ameritech Development 
Ameritech Information Systems 
Ameritech International 
Ameritech Mobile Communications 
Ameritech Publishing 
Ameritech Services 
The Tigon Corporation 

JsmERiTECH 
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Pick of the designer crop 

Victoria Griffith explains why genetically altered food will taste better than the real thing 



T he US biotechnology 
Industry is moving closer 
to overcoming the regula- 
tory barriers that keep its 
products off supermarket shelves. 

The Department of Agriculture 
has said it should be ready to pub- 
lish over the next few weeks a new 
set of guidelines for genetically 
engineered food, one of the biggest 
areas of biotech research. 

Designer food - which is created 
by altering the genetic structure of 
fruits and vegetables - has long 
been talked about, but the technol- 
ogy is no longer a futuristic dream. 
Some companies have already 
developed marketable goods, and 
say they are just waiting for federal 
approval to launch their products. 

The Bush administration took a 
step towards setting up a regulatory 
framework in February this year, 
when it issued a set of ground rules 
for the biotech industry. The guide- 
lines stressed that in order to block 
the development of such products, 
strong evidence of environmental 
barm would have to be presented. 

“The most important thing about 
the document was that It seemed to 
support the idea of genetically engi- 
neered food," says Suzanne Shaw of 
Du Pont, which is one of several 
companies working on a new 
tomato. “It was seen as a green 
light for the industry.” 

If all goes according to plan, 
designer foods may become a famil- 
iar item at grocery stores. Boasting 
superiority in flavour, texture and 
durability, these products could 
change the way we eat 
Some of the foods which could 
soon grace our tables are better- 
tasting tomatoes and melons. 


unbruisable potatoes and natural 
margarines. The product likely to 
hit file market first is a new tomato 
made by Calgene of Davis, Calif- 
ornia, which could be on the 
shelves as early as next year. 

The tomatoes, already being cul- 
tivated on farms in Florida, Calif- 
ornia and Mexico, have been geneti- 
cally altered so that they no longer 
produce the rotting enzyme polyga- 
lacturonase. That means the tomato 
can stay on the vines longer, and 
vine-ripened tomatoes taste better. 
The technique also enables farmers 
to cultivate strongly flavoured vari- 
eties which they would usually 
ignore because of excessive soft- 
ness. 

ICI the UK chemicals group, is 
also carrying out large-scale field 
trials in the US of a non-rotting 
tomato. If all goes well, this will 
reach the market in 1994-95, says 
Keith Pike, public affairs manager 
for ICI Seeds. “Beyond that we have 
a follow-on programme, using other 
genetic constructs in the tomato 
which appear to influence spoilage 
and flavour.” 

Pike says ICI is also working on 
several other fruit and vegetables. 
“We believe we have the widest and 
deepest programme of anyone,” he 
says. 

With the regulatory issues closer 
to being resolved, companies are 
investing huge amounts of money 
into the development of designer 
food. “As the regulatory structure 
becomes clearer, companies are get- 
ting more excited about it,” says 
Shaw. “And there are a lot of good 
things for consumers which will 
come out of this.” 

The potential market for these 


products is huge. The potato busi- 
ness in the US alone is worth about 
$1.7bn, according to Geoff Keyes, 
head of business development at 
Monsanto. 

The company is trying to develop 
a potato which would have more 
carbohydrates and less water. That 
would mean using less oil in the 
cooking process for fries and chips,” 


explains Keyes. “Now. you have to 
use oil to remove the water from 
potatoes.” The result should be low- 
er-fat potato products. 

Calgene believes it can earn 
$500m a year with its new tomato. 
According to Roger Salquist. the 
group's chairman «nd chief execu- 
tive officer, a patent on the product 
will guarantee the group a large 


portion of the S&5bn he estimates 
bio-engineered food will generate 
annually by the end of the decade. 

The company believes that sort of 
revenue potential will more than 
justify its expenditures in the area. 
"We've sunk S175m into bio-engi- 
neered food over the last few 
years,” says Salquist “But we don't 
consider that a very high figure. We 
put $20m into research on the 
tomato, and when you consider that 
we may bring in S500m a year on 
that product alone, the investment 
has been very small " 

Calgene Is also developing other 
products, such as cooking oils 
which would contain no saturated 
fats. That market, according to 
Salquist will be even more profit- 
able than tomatoes, with a S700m a 
year revenue po tential 

The US Department of Agricul- 
ture is getting in on the act too. In 
California, the USDA has put Wil- 
liam Belknap in charge of a pro- 
gramme to develop a potato which 
would not be susceptible to black 
spot bruises. Belknap believes that 
the technology could save the 
industry 5100m in annual losses. 
Efforts are also under way to makp. 
soya b eans , -maim and other prod- 
ucts immune to disease. 

But people in the industry say 
that consumers should not expect 
supermarkets to fill up immediately 
with designer products. “Only a few 
foods are ready to be marketed,” 
says Belknap. 

“It's not easy to get the effect you 
want We have to test our potatoes 
in the fields before we can be sure 
that it’s a viable product Because 
spring only comes once a year, 
that's a slow process.” 


Holograms in a new light 


S omewhere in Britain a man 
has removed the security 
hologram from his credit card 
and replaced it with a 
three-dimensional image of Bugs 
Bunny. In the two years since he 
made the exchange, retailers and 
shop assistants have chortled, but 
none has ever questioned the valid- 
ity of the holographic rabbit 
The exercise, to demonstrate how 
ineffective holograms are as a secu- 
rity measure, also shows bow 
widely they have become accepted 
by consumers. 

Holograms are made of light-sen- 
sitive plastic film that reflects and 
transmits light in different ways. 
They appear on bonds, currency 
and drivers’ licences, as well as on 
video recordings and pharmaceuti- 


cal packaging. 

But some applications offer 
greater benefits for Industry. At a 
recent seminar on advances in the 
manufacture of holographic materi- 
als at Loughborough University, a 
British Gas researcher expressed 
interest in capturing transient 
events, such as laboratory explo- 
sions, on holograms. 

Unlike the wire-frame models of 
car bodies commonly modelled on 
computers, explosions and shocks 
to the flow of gas through a pipeline 
cannot he captured in this way. 
Holograms will allow them to be 


reproduced, analysed and measured 
in controlled conditions. 

Holograms wn also be ran rift Bfce 

semi-silvered mirrors, reflecting 
images and data from a hidden 
instrument panel, but remaining 
transparent. Japanese car manufac- 
turers are among many investiga- 
ting the possibility of using a 
pop-up holographic screen in front 
of tiie driver to hi g hli ght dashboard 
data such as speed and petrol con- 
sumption. Other research is aimed 
at projecting the data or maps on 
the inside of the curved windscreen. 

A similar technique could be used 


to provide instrument pansls in air- 
craft British Aerospace, GEC Avi- 
onics and Crosfield Electronics have 
all expressed interest in the use of 
holograms for instrumentation such 
as altimeters, for example. 

The most significant step forward 
in holographic research, however, 
will come when moving holograms 
can be displayed: television screens 
offer potentially the most demand- 
ing application. Sharp Electronics 
and Loughborough University are 
among many organisations working 
on three-dimensional television. 

One idea is to create an array of 


tiny holographic lenses in the pho- 
tosensitive screen. These, using two 
television projectors behind the 
screen, will give the illusion of 
depth by creating a moving stereo- 
scopic image. Initially, however, 
special glasses will need to be worn 
by the viewer. 

True three-dimensional television, 
or holograms in real time and not 
just in instrumental panels , are still 
years away, says Jeremy Coupland, 
co-ordinator for the Institute of 
Optical Engineering at Loughbor- 
ough University of Technology. For 
the immediate future, it seems the 
only practical use for holograms is 
likely to be on credit cards. Keep an 
eye out for Bugs Bunny. 

Steven Sonsino 


Worth Watching^ Paul Taylor 



Laying cable was 
never so easy 

Installing or moving video-based 
applications like dealer board 
systems in financial services 
companies is prohibitively 
expensive. 

Now Amulet, an Exeter-based 
company, has developed an 
adapter which allows video 
systems to be ran over 
high-quality telephone cable. 
U nder a marketing agreement 
with Amulet the new system is 
available from Case Cabling, a 
subsidiary of network specialists 
Dowty Communications. 

Tire video adapter requires no 
external power supply and simply 
plugs into the video monitors 
at one end. Hie system provides 
a brighter and sharper picture 
than the traditional triax cable 
over long distances. 

Hie cost savings lie in the 
Initial installation and in the 
reduced price of subsequent 
moves or changes. Alterations 
to the system are a matter of 
“plug and patch”, completed in 
minutes without skilled staff or 
any cable laying. Case Cabling: 
UK, 0628 810818. 

Binoculars marvel 
at the landscape 

In the past 90 years the design 
of binoculars has changed very 
little; but their use has sometimes 
been limited by the narrow field 
of view which makes it difficult 
to find or follow fast-moving 
objects. 

Mike Freeman, who heads 
Optics and vision, a consultancy 
company based In Denbigh, 

Wales, believes be has found a 
solution with a new design of 
binocular which gives a wide field 
of view - more than twice that 
of standard binoculars — and 
up to 12 times magnification. 

The breakthrough was achieved 
ip»ing a curved mirror system 


to fold the light path and 

correctly position the image- This 

replaces glass prisms which are 

much heavier and expensive to 

produce. Optics and Vision: UK, 
0745 815935. 

Removing lead 
from the recipe 

Ingredients usually found in 
indigestion tablets have helped 
U yjrcnn Group, the international 
mnfpHais company, to launch 
an advanced range of unleaded 
giaxw and colours sp e ci fic al l y 
aimed at the tableware industry. 

In California every piece of 
crockery made with traditional 
lead glazes and colours has to 
cany a health warning. “What ' 
we have done Is to find a 
substitute for lead and therefore 
secure the market for the future,” 
said Cedi Hancock, managing 
director of Cookson Ceramics. 

The new glazes and colours, 
devised by a team of ceramists, 
chemists and physicists, are based 
on bismuth and alkaline 
borosilllcates. They come in 
either liquid dr powder form and 
look identical to their leaded 
counterparts. Cookson Ceramics: 
UK, 0782 599111. 

Processed shark 
fin on the menu 

No gourmet Chinese dinner is 
complete without a dish of 
shark’s fin. But preparing the 
delicacy is a long, tedious and 
labour-intensive task. 

Traditional preparation takes 
many hours and Involves soaking 
the shade's fin several times 
before removing the scales and 
and with a knife. After that the 
shark’s fin is deboned and the 
prized stringy ligaments are 
removed ready for cooking. 

Neils Ehrig, a technical service 
manager with Novo Nordlsk, the 
Danish pharmaceuticals and 
enzymes group, stumbled across 
the problem a year ago during 
his chats with local businessmen 
and began to experiment in the 
company’s laboratory. 

He discovered that shark’s fin 
could be scaled In a shorter 'time 
with less effort if It was soaked 
In a proteolytic enzyme called 
Neutrase. The procedure is 
simple, effective and hygienic. 
Despite initial hesitancy, 
processed shark's fin has found 
growing acceptance from top 
chefs in Malaysia. Novo Nordlsk: 
Kuala Lumpur. 603 230 3267. 
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FT LAW REPORTS 

Company can pay for diesel 
delivered before liquidation 


DENNEY v JOHN HUDSON & 
CO LTD 

Court of Appeal (Lord Justice 
Fox, Lord Justice Russell and 
Lord Justice Staughton): April 
9 1992 


PAYMENTS MADE In good 
faith by a company In the ordi- 
nary course of business after 
commencement of a compul- 
sory winding-up in respect of 
supplies delivered before pre- 
sentation of the winding-up 
petition, may be validated by 
the court if there is a possibil- 
ity that they benefit the com- 
pany and Its unsecured credi- 
tors in that they ensure that 
further deliveries will be made 
by the supplier thus enabling 
the company to continue its 
business. 

The Court of Appeal so held 
when dismissing an appeal by 
Mr LK Denney, liquidator of 
the company SA & D Wright 
Ltd. from the decision of Judge 
Davidson QC that payments 
made by the company to sup- 
pliers of diesel, John Hudson & 
Co Ltd. after presentation of a 
creditor's winding up-petition, 
were not void. 

Section 522 of the Companies 
Act 1985 (re-enacted in section 
127 of the Insolvency Act 1986) 
provides: “In a winding-ap by 
the court, any disposition of 
the company's proper- 
ty.. . made after the com- 
mencement of the winding-up, 
unless the court otherwise 
orders, is void.” 

LORD JUSTICE FOX said the 
company carried on business 
as a haulier. Hudsons was a 
supplier of fuel oils. 

In early spring 1984. Hudsons 
became concerned about the 
company's payment record. In 
May of that year, it put the 
company on terms that it must 
pay for previous deliveries 
before delivery of new sup- 
plies. That was applied in prac- 
tice thereafter. 

On June 27 1986. a petition 
for the compulsory winding-up 
of the company was presented 
by a creditor. At that time, the 
company owed Hudsons 
£17,132 under three invoices, 
numbers 437706. 437927 and 
438233. dated June 2. II and 24 
respectively. 

On July 7. the company paid 


Hudsons £32£59, which settled 
invoices 437706 and 437927. 

On July io the petition came 
to the notice of a director of 
the company, but it continued 
to trade. 

On July 17, the company 
paid Hudsons £4^14 in settle- 
ment of invoice 438233. 

On July 24. the petition was 
advertised in the Gazette. 

Between July 27 and October 
2. various invoices were deliv- 
ered by Hudsons and sums 
paid by the company for fuel 
oil supplied. 

On October 15, an order for 
the compulsory winding-up of 
the company was made. On 
December 17, the liquidator 
was appointed. 

On May 19 1989, the liquida- 
tor applied for a declaration 
that the payments of £1Z859 
and £4^14 made on July 7 and 
17, constituted “dispositions of 
the company’s property” which 
were void under section 522 of 
the Companies Act 1985. 

Judge Davidson QC made an 
order that the two payments be 
not avoided. The liquidator 
now appealed. 

In Re Grays Irm Construction 
[1980J 1 WLR 711 the following 
propositions were approved: 

(1) The court’s discretion 
under section 522 was entirely 
at large, subject to the general 
principles which applied to any 
kind of discretion and also to 
the limitation that it be exer- 
cised in the context of the stat- 
ute's liquidation provisions. 

(2) The basic principle of law 
governing liquidation of insol- 
vent estates was that assets 
would be distributed pari 
passu [in equal proportion] 
among unsecured creditors as 
at date of bankruptcy. 

(3) There were occasions, 
however, when it might be 
beneficial not only for the com- 
pany but also for unsecured 
creditors, that it should be able 
to dispose of some of its prop- 
erty after the petition had been 
presented, but before the wind- 
ing-up order was made. Thus, 
it might sometimes benefit a 
company and creditors that it 
should be able to continue 
business in its ordinary course. 

(4) In considering whether to 
make a validating order, the 
court must always do its best 
to ensure that the interest of 
unsecured creditors would not 
be prejudiced. 

(5) The desirability of the 


compan/s being enabled to 
cany on its business was often 
speculative, in each case, the 
court must carry out a balanc- 
ing gypnngg- 

(6) The court should not vali- 
date any transaction which 
might result in pre-liquidation 
creditors being paid in fall at 
the expense of other creditors, 
in the absence of special cir- 
cumstances. If, for example, it 
were in the interests of the 
creditors generally that the 
business should be carried on 
and that could only be done by 
paying for goods supplied to 
the company when the petition 
was presented but not yet paid 
for, the court might exercise its 
discretion to validate payment 
for those goods. 

(7) A disposition carried out 
in good faith in the ordinary 
course of business at a time 
when the parties were unaware 
that a petition had been pres- 
ented would usually be vali- 
dated unless there was ground 
for thinking the transaction 
might involve an attempt to 
prefer tire disponee. 

(8) Despite the strength of 
the principle of securing pari 
passu distribution, it had no 

application to post-liquidation 
creditors - for example, the 
sale of an asset at full market 
value after presentation of the 
petition. That was because 
such a transaction involved no 
dissipation of the company’s 
assets for it did not reduce the 
value of its assets. 

There was no reason to 
doubt that Hudsons was acting 
in good faith and in the ordi- 
nary course of business estab- 
lished between it and the com- 
pany as to payments for and 
supply of fuel oils. Nor was 
there any reason to suppose 
that the company was seeking 
to prefer Hudsons over the 
other creditors when it made 
the payments in question. 

The court accepted that the 
parties acted in good faith. 

The essential questions were 
whether the parties were act- 
ing in the ordinary course of 
business; and whether the rele- 
vant transactions were likely 
to be for the benefit of the 
creditors generally. 

The parties were acting in 
accordance with their normal 
and established course of busi- 
ness. 

As to whether the transac- 
tions were likely to benea the 


general body of creditors, 
although the two payments 
were in respect of pre-liquida- 
tion debts, they were not pay- 
ments for which the company 
got no quid pro quo. 

Under the standing arrange- 
ment introduced in 1984, the 
company received the further 
benefit that it could then order 
a farther supply of fuel oil - 
payment being deferred until 
the next supply was required. 

Thus it was not a situation 
in which one pre-liquidation 
creditor was preferred to the 
others. The oil bought seemed 
to have been of much the same 
value as the amount paid. 

The effect of the payments 
was that the company ordered 
a supply of diesel Without the 
diesel, the company could not 
continue in business. It was 
possible that continuance of 
the business was not a benefit 
to tie company. But there was 
no evidence of that 

The reality was that the par- 
ties acted in good faith in the 
ordinary course of their estab- 
lished business relations and 
the company obtained a benefit 
from the payment, namely the 
capacity to give a further order 
which would enable it to con- 
tinue its business. 

The benefit in the present 
case was not the supply or 
goods purchased pre-liquida- 
tion. It was the fact that the 
payment for those goods would 
enable the company to order 
further supplies at once and 
pay later. 

The supplies would enable 
the business to be carried on 
and earn revenue. 

What the payments secured 
were further supplies. The 
company was continuing to 
trade and one could only 
asmrnp that it would necessar- 
ily require such supplies for 
the business. There was no evi- 
dence to the contrary. In a situ- 
ation like the present one. one 
could reasonably assume that 
what was for the benefit of the 
company would be for the ben- 
efit of the general body of cred- 
itors. 

The judge was exercising a 
discretion. It was a wide one. 
There was no basis for interfer- 
ing with his decision. 

The appeal was dismissed. 

Their Lordships concurred. 

Rachel Davies 

Barrister 


PEOPLE 


A regional 

Despite its long-term interest 
in small business, the Confed- 
eration of British Industry is 
probably regarded by most out- 
siders as the mouthpiece for 
Britain's large companies. 

But this perception may be 
about to change with the 
appointment of Liz Amos, cur- 
rently in charge of member- 
ship promotion, to head up the 
CBTs membership directorate 
with responsibility for small 
firms and the regions. 

The combination of these 
three areas in one job should 
mean Amos is well placed to 
give a boost to the CBrs 
recruitment of small business 
owner-managers in the regions. 


PEPping up the 
Trio trust 

At 45, David Hagan, chartered 
accountant turned money bro- 
ker, is still waiting to break 
into the big league. Having set 
up Tullett & Tokyo Equities 
and tried and failed to buy 
Exco, one of the world’s big- 
gest money brokers, he has 
now re-emerged as full-time 
phairman of Trio, 8 s mall and 
unsuccessful investment trust 

Hagan, who has paid £225,000 
for a 12.5 per cent stake in 
Trio, has been given the job of 
trying to inject some life into a 
trust which was brought to the 
stock market 16 months ago at 
50p per share by Raphael Zorn. 

It was intended to be a spe- 
cialist trust appealing to inves- 
tors with personal equity 
plans. But the rules were 
cha n ged; the trust lost its origi- 
nal sense of purpose and is 
trading at a substantial dis- 
count to its £2m of net assets. 

E nglish Trust, which has a 
substantial stake in Trio and is 
the company's financial 
adviser, has given Hagan the 
job of coming up with some 
new ideas. Hagan, who will be 
executive chairman, says that 
he has been given a “very 
broad brief". He refused to 
speculate on his options, but 
the company's flexibility would 
be enhanced if it gave up its 
Investment trust status. In 
order to ensure that Hagan has 
“an adequate interest in the 
company's future". Hagan will 
be granted substantial share 
options subject to shareholder 
approval 

Lord Tryon and Alan Arscott 
have resigned as directors, and 
Peter Glossop, Christopher 
Moore and Christopher Spence 
remain as directors. 


view of entrepreneurs 


Despite the “downsizing” of 
British industry over the past 
decade, only 60 per cent of the 
CRTs members are small firms 
(employing fewer than 200 peo- 
ple) compared with their 97 per 
cent share of all UK businesses 
by number. 

Amos, 40, who joined the CBI 
in 1979 as speechwriter to the 
then director general Sir John 
Methven, may also adopt a 
slightly higher profile than her 
predecessor. Sonia Elkin. 

Elkin beaded the smaller 
firms and regions directorate 
for nine years but without 
responsibility for the member- 
ship portfolio. 

Prime responsibility for put- 


ting the confederation's views 
on small firms to the outside 
world will still rest with Rich- 
ard Brucciani, the recently 
appointed chairman of its 
Smaller Firms Council But if 
it serves members’ interests, 
Amos says she is prepared to 
speak up. 

A history graduate from 
Bristol University, Amos is 
particularly keen to .press the 
interests of British business in 
the European Community; to 
promote the CBTs new-found 
enthusiasm for family busi- 
nesses; and to strengthen the 
enterprise activities of the 
Training and Enterprise 
Councils. 


■ Robert Henderson, former 
chairman of Klein wort 
Benson, has stepped down as 
d eputy chair man of CADBURY 
SCHWEPPES at the age of 74. 
He has been on the board since 
1977 and deputy chairman 
since 1984. In the course of 
his career at KB he had been 
instrumental in the merger 

of Cadbury and Schweppes 
back In 1969. 

The new deputy chairman 
is 61-year-old Tom Hutchison, 
on the board since 1986. A 
director of ICI from 1985 to 
1991, he is deputy governor 
of the Bank of Scotland, and 
a non-executive director of 
The Hammerson Group and 
AMP Asset Management 

■ Clive Stones has been 
appointed director of econ omic 
reg ulation at YORKSHIRE 
WATER SERVICES. 

■ William ftnllasnu has been 
appointed finance director of 
MARLING INDUSTRIES; he 
joins from Hambros. 

■ Keith Clarke, former md of 

Budgens, has been appointed 
trading director of SPAR (UK) 
and SPAR FOOD 
DISTRIBUTORS. 

■Nell Quinn Is appointed md 
of Apollo fire Detectors, a 
subsidiary of HALMA. David 
dements has been promoted 
to production director of 
MEMCO, a subsidiary of Haima 
security division. 

■ John Aumonier. md of Allied 
Radio, is to become md of 
VIRGIN COMMUNICATIONS 
and TV-am’s national rock 
radio station, when he will 
become a non-executive 
director of Allied Radio. 

■ Peter Wright, md of 
Spottiswoode Printers, is 
appointed to the board of its 
parent SERIF COWELLS. 

■Ian Foster is appointed sales 


director - national sales of 
HERTZ UK 

■Howard Coates, deputy 
nhairman of BZW Equities, 
is to become a partner of 
MAKINSON COWELL. 

■ Paul Redfern, previously 
md of Salvesen Brick, and 
Brian Kiely, previously finance 
director of Salvesen Brick, 
have been promoted to md of 
CHRISTIAN SALVESON Food 
Services and Salveson Brick, 
respectively, following the 
retirement of Dick Wheeler 
as md of Christian Salveson 
Food Services. 



■Raymond Cowie (above left) 
and Kerry Snnmands (above 
right) have been promoted to 
the board of BPS OFFSHORE 
SERVICES, a BET company. 

■ GRAMPIAN HOLDINGS 
announces that, following the 
restructuring of its subsidiary 
Patrick International and the 
disposal of Mitre Sports, 
Patrick's chief executive 
Richard Mamez is leaving to 
become chief executive of 
Look, and Nigel Penny, chief 
executive of Grampian Sports, 
has resigned. Dominique 
Pochard, director and general 
secretary, Philippe Reed, sales 
and marketing director, and 
Charles- Patrick Benetean, 
director Patrick France, have 
been appointed to the 
management board of Patrick 
International. 

■ John Clarke, chairman of 
Silentnighi’s beds division, 

is appointed deputy chai rman 
of SILENTNIGHT HOLDINGS. 


McMahon 
joins DC 
Gardner 



DC GARDNER GROUP, the 
training and outplacement 
company, yesterday completed 
a fundamental restructuring of 
its businesses and senior man- 
agement with the appointment 
of Tim Ingleffeld as group 
finance director and Sir Kit 
M c Ma hon (above) as a non-ex- 
ecutive director. 

Sir Kit, currently a director 
of Taylor Woodrow and Ben- 
tos, is the former chairman of 
Midland Bank and a former 
director of Eurotunnel »nii 
Hongkong & Shanghai Bank- 
ing Corporation. He has long 
taken an interest in fimmefal 
training. 

I n gi e field, a former director 
of Lloyds merchant fawifc, joins 
the company from Genus 
Training, an information tech- 
nology and software training 
consultancy. 

The appointments come 
after months of work by Barry 
Topple, group chief executive 
appointed last year, which 
have led to the departure of aS 
but one of the previous execu- 
tive directors of the company. 

At one stage last year DC 
Gardner had ten directors. Its 
current chairman is Stephen 
Johnson, and its other non-ex- 
ecutive directors are David 
Rosebery and Peter Walker, 
the former secretary of state. 
Professor Edward Gardener 
has resigned. 

“It is not particularly help- 
fal to go back over our histori- 
cal position,” he says. “We . 
now have a new management 
team in place and a sound 
fi n a nc ial base, with gearing 
reduced from 200 per cent to 
40 per cent" There was a 
£l-9m restructuring provision . 
and a £l.sm property write- 
down in last year’s accounts to 
reflect the casts of these 
changes. 


#■ 
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Opera/Max Loppert 

The Coronation of Poppaea 


- Montev erdi’s last opera; when 
penorasM .’as. superbly as it Is in the 
new. -Opera Factory production. 
■■ h eptane s one of. the most coraptex and 
{fistinttng of AD artistic experiences Its 
main themes are sexual infatuation and 
the abase of state power, and the tarry 
> Mb lirdcs that can be fosged between 
y Poppaea is 10s -Mozart’s Ply oro 

in the way it presents a complete spec- 
trum of characters shade d by love and 
Inst hat it is nhfflse that Jbfk joumet in 
flat the good end unhap pily and the 
tad hajjpfiy — az}d that, in the view of 
• the composer and bis librettist. Buso- 
neBo/seems to be what life means. 

This pitflfiss tale of moral ami emo> 
tten al andagnMes *bH in a score of 
. utmost grave beaaty would seem to be 
native territory far David Freeman unA 
his factory hands. So it pro ves. The 
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David Roger as an airy, marMed-tiided 
stepped arena with two small instru- 
mental hands disposed on either side, 
offers an acting space of Meal Mmney 
- with different areas enfarriW at dzf- 
ferent times, the total n«fe grantor 
than tfafr som of its parts. 

The format of scenes, at once freely 
devdx^feg and strict in structural con- 
trol, is permitted, to braid op Its awe- 
some in&msity without any of the banl- 
ets normally placed between characters 

and audience in large - Poppaea thea- 
tres. The text is uncat, and fester-mov- 
ing Qian most nipped and. tucked ones; 
Anne Ridker's fiwe translation, uttered 
with unaffected clarity by the entire 
cast,- provides the motor power of Sa? 
staging - as in this opera the words 
always should but so often do not 

And Freeman's encouragement of all 
the BrmamKjip virtues (which include 
performers to more than one role) pro- 
motes a cross-cutting between the 
opera’s shared destinies that grapples 
the audience to their rmfrMmg with 
iron hooks. The treatment of one scene 
seems questionable; the Nero-Lncan 
duet, here a dressing-up scene with the 
emperor in semi-drag and minions 
thro w i ng np into trait-bowls. Histori- 
cally suggestive, no doubt, but the 


pSerring irony of text would perhaps be 
better served by plainer means. 

For the rest, though, the combination 

of fluidity, athletic movement and 
unfettered characterisation ™»i»« twe 
a sharper-pointed, more multi-faceted 
Poppcea than any 1 hare previously 
encountered. The tension pulled 
between the three female is 
alarmingly taut: Marie Angel in the 
title rote, horribly we&judged to her 
calculated sensuality, the fast-vibratp- 
iaden tone-colour appbed with pinpoint 
dill; Janfs EeDy as Octavio, magnrfi- 

amtly g r retr y- r a t in htmrjp g and tfryflft- 

mation; and the attract ive ly bright- 
toned Sally Ann Shephenfeoa as Dru- 
gfria, who rises to her test of loyalty 
(violently staged by Freeman} with 
fierce youthful passion. 

The matesoprano leads are taken by 
male performers, and sung an octave 
below pftrh- common 20th-century prac- 
tice, which normally fogs up the vocal 
Hrw** a great HrhT more than it does 
here - a tribute to the controlled spon- 
taneity and fleetness of the singing and 
its a ttiompan to en t under Peter Robin- 
son's direction. Nigel Robson's tenor 
Nero, pig-tailed, sexually ambiguous 
and quick to violence, is another horri- 
bly well-judged portrayal; Geoffrey Dol- 
ton's baritone Otho. the great romantic 
of the opera, poms out his agonies in 
evermore eloquent style. 

The Sp T wp i of Michael wwn, in spite 
of odd vowel-sounds, touches all the 
right depths. Howard Milner's high- 
tenor Nurse is both raucously fanny 
nm/T genuinely tender, though in 
lullaby - how revealing that the 
opera 's lyrical peak-paint should be a 
hymn to sweet oblivion! — he inevita- 
bly miwmg an alto’s fan rich tonal flow. 
No Poppaea has everything: this one 
inolcB the “animal" lustre that great 
voices finely used can shed on the 
drama The qualities it does possess - 
dramatic conviction, musical direct- 
ness, wholeness of viewpoint - are 
more than sufficient compensation. 


Queen Elizabeth Hall - per 


ces 



until May 12, then five more to June Marie Angel and Nigel Robson 


Theatre/ Alastair Macaulay 

’Tis Pity She’s a Whore 


The strange thing about David 
Leveaux's staging of Tis Pity 
far the Royal Shakespeare 
Company Is that the central 
brother and sister are played 
as the least polished people in 
this Italian society. Sven the 
ninny Bergetto lias a certain 
public-school edge to him. But 
not so Giovanni and Anna- 
bella. Jonathan Cullen, first 
sera to a coat whose sleeves 

are tOO hmg for him unriw . 

{days Giovanni’s Bradwnrir flair 
and gives him , mdUn* anybody 
else, a Yorkshire accent He* 
(especially) and Saskla 
Reeves's* Ansabelk have the 
worst posture onstage. 

But all of this adds up to a 
kind of artlessness to them. 
Their tod incest (the axis of the 
plot) becomes not the depths of 
privileged decadence but a 
helpless continuation of nurs- 
ery delights, a retreat from the 
demands of the sophisticated 
adult world. I cannot say that 
this is the correct reading of 
the play, but it is here pro- 
pounded with considerable 
urgency. Since Leveaux and 
his original designer, Kenny 
Miller, have transposed the 
play, with minimal glamour, 
into the mid-twentieth century, 
it also gains new immediacy. 

Which is heightened by the 
production’s transfer from the 
Swan to Stratford to the Pit. 
Much is lost, since the Pit has 
not the Swan's recesses or 
overstage balconies, of which 
this production made exce&ent 
use. But Rick Fisher’s lighting 
gives certain scenes fresh 
force, and the production 
builds powerfully to the final 
horrid banquet Not since the 
190H9 Deborah Warns- Titus 
.Androztictu has the Fit audi- 
ence so shuddered. 


The staging has several gems 
of playing - above all. Jona- 
than Hyde's grave and Impres- 
sive Vasques. Richard Bonne- 
ville plays the fool Bergetto 
with model simplicity, and Guy 
Henry is memorable - dry, 
loyal and finally jw gntsbaff - 
as his servant Pogglo. Sheila 
Reid wittily makes Annabella's 
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Saskla Reeves 


duenna Pntana a salacious 
townmousc. Tim Mclnnerny. 
whom 1 find a wildly variable 
actor, is here at hb best as 
Annabel la 's husband Soramo, 
his nobflity and passion wrack- 
ing and then kindling him. The 
great scene between him, bis 
new wife ami Vasques la the 
highlight of the performance. 

Saskia Reeves is as natural 
an AnnabeUa as no are likely 
to see; almost an Annabdla- 
next-door. The plain sincerity 
of her playing becomes more 
and more touching. As Gio- 
vanni. Cullen Is an odd amal- 
gam, He can seem a seem ■ 
forlorn wimp, and then be 
lust)' and intense. His voice 
wilts or whines and then 
a sterling firmness that drives 
all before it I prefer my Jaco- 
bean tragedy to be in the Ugh 
grand manner. But this 
account sticks in the mind. 

In repertory at The Pit 
(071-831HBB]) 


Royal Ballet new season 


The Royal Ballet is staging 
Totes of Beatrix Potter at 
Covent Garden next December. 
This is the first time that the 
work, choreographed by Frede- 
rick Ashton for a movie in 
1971, has been performed live. 
Anthony Dowell, director of 
the Royal Ballet, has under- 
taken the adaptation which 
should prove a success for the 
company. 

The other major ballets to 
the 1992-93 season arc the Brit- 
ish premiere of Baryshnikov's 
Dor Quixote and a new one act 
ballet by David Bintiey 
designed by Jasper Conran. 


The Royal Ballet will dance 
Glen Tetley's La Rond* for the 
first time ami there will be a 
new production of Balan- 
chine's Ballet Imperia l, 

General director Jeremy 
Isaacs confirmed yesterday 
that Covent Garden will close 
in 1997 far huge scale renova- 
tion work. It hopes to be a ben- 
eficiary of the Government's 
Millennium Fund and open its 
refurbished building in grand 
style to welcome the 2ist cen- 
tury. 

Antony Thorncroft 


Brighton Festival/Ronald Crichton 

Joan of Arc at the Stake 


Honegger’s dramatic oratorio Joan 
of Arc at the Stake was the idea of 
Ida Rubinstein, the' ™fa»e, d«i«a- 
and actress. 5ti« w anted d«mrfei to 
write the poem. His reaction was 
"Another Jean of Arc? No, I won't". 
But she received toe text- shortly 
afterwards. Honegger set to work, 
apparency greatly stimulated. Hnb- 
instefa intended Joan as part of a 
- doable Jbfil with the mwifc rainfaita 
La Sagesse, commissioned by her 
. from Mnhaud, and to perforin them 
at the Paris Op&a. That institution, 
as so often, tad cold feet So Joan 
4 was first done to concert form, with 
Rubinstein, in German, at Bade to 
3988.^ La Sagesse was not given until 
after the war. Since the centenaries 
of botia Honegger MStand £bB 
this year a performance, at last, of 
the double hffl would have been a 
bright fattfhw to Bri ghton’s mp. 

Or perhaps not. Generous 
rehearsal time would be needed and 
there did not appear to have been 
enough of that for Sunday's concert 
performance of Joan in the Dame. 
The.. BBC Symphony Orchestra 
came down, to famed toe Festival 
Chorus. Since large forces are 
needed and the Dome platform Is 
drcnzh9Critad, the chores was spfit 
in two and placed at toe opposite 
' ends of the balcony. I was near the 
half with the men and the Christ's 
Hospital Junior Gris’ Choir (very 
good). 

K cannot have been easy far the 
conductor David Robertson to keep 
the two halves together. Maybe for 

f those, sitting deed centre (and for 
listeners to Radio 3) things may 
have, sounded better. It was not 
only the dvrai ensemble that was 
-Tough. The ' picturesque touches 
with which Claudel larded his text 
aught ftnppHi Far much at 


the time the orchestra leathered 
away between me z za for te and for- 
tissimo without light or shade. 

There was a half-hearted attempt 
at semi-staging. A Cross was placed 
hrfrind the trombones «md fitfully 
Illuminated. The women soloists 
were dressed in bright colours. 
Joan, barefoot, wore a staple dark 
dress. Fiona Shaw, Brighton’s suc- 
cessor to Ida Rnbfawtoin Vera 
Znrina, Ingrid Bergman and other 
stars, has striking features almost 
as Gothic as Edith Sitwell and a 
voice admirable for conveying suf- 
fering and hope, capable holding its 
own with the BBC SO. Miss Shaw 
remained obediently at the conduc- 
tor’s side but looked as if she 
wanted to roam. Hence perhaps 
signs of physical tonginm. Among 
toe small parts tenor Nefl Jenkins 
as Fracas and acta: John Woodvtoe 
as Brother Dominic stood out to 
general Mr Robertson showed too 
little regard for his soloists. 

Joan of Arc at the Stake continues 
to win a popular success only 
rivalled among works of this hybrid 
form by Orffs Carmma burana. It 
was given in Dennis ArundelTs 
English translation in which one is 
not too conscious of that kind of 
French rhetoric which implies that 
if you intone names like France, 
Burgundy, Khaims or Domrdmy 
often enough yon have made a 
trfu t p rntmt , Many find the emotional 
impact strong; for others what 
remains is little more than hot air 
and stale incense. Honegger was an 
able, attractive composer. The tap- 
estry Is skilfully woven: the 
buildup of the last scene and aid- 
ing is impressive. Yet the final 
impression is of musical fo otnotes. 

Sponsored by British Gas 


Paris Galleries/ Alice Rawsthom 


Bounty in contemporary spaces 


At first glance Renn Espace looks 
like any c on temporary art gallery 
off Boulevard St Germain in Paris, 
with aQ the requisite accessories: 
minimalist foyer, white walls and 
sunlight ahgfring through a glazed 
roof. Renn Espace is different. 
Unlike other contemporary art 
spaces in the city, it is neither com- 
mercial nor a state- sup ported insti- 
tution. Instead it holds a series of 
exhibitions sponsored by Claude 
Berri, the film producer behind 
Jeon de Florette and Manon des 
Sources and, for the past five years, 
one of Europe’s most enthusiastic 
modem art collectors. 

The Beni collection is composed 
df established 20th ea n t n r y artists, 
like Cy Twambly, Yves Kirin, Jean 
Dubuffet and Lueio Fontana. 
Clande Bern has leased an old print 
shop, next to his own Paris home on 
Rue de IaBe, to stage shows based 
on the work of artists within his 
collection. The first of these is 
devoted to the American minimalist 
painter, Robert Ryman. 

The show includes so of Hyman's 
“white paintings" and covers his 
career from the late 1950s when 
Ryman, who started out as a jazz 
musician, was first making his 
name to toe New York art scene, to 
last year. Some of the paintings 
come from Berri's collection, 
although the pa nt Ryman abstract 
for which he paid a record - and 
very controversial - $2m three 
years ago is still biddan away in his 
own home. 

The logistics of Renn Espace with 
Its wide spaces and shafting sun- 
light. are ideally suited to Ryman's 
work. The “white paintings”, a 
series of austere white oils with 
intricate surface detail and barely 


discernible flecks of different col- 
ours, require very delicate display 
- and lots of natural light - to 
show off the subtlety of Ryman's 
treatment of surfaces and his colour 
contrasts. Ttay also benefit from 
being shown en masse which makes 
it easier to appreciate the differ- 
ences from canvas to canvas. 

That said, ft seems a shame that 
Claude Berri should have given 
over his gallery to so well-estab- 
lished an artist as Robert Ryman. 
who would have no difficulty in 
finding more conventional outlets. 
Tndgpd the Museum of Modem Art 
to New York and toe Tate Gallery 
in London are already collaborating 
on a retrospective of his work. Renn 
Espace could use its special states 
to be more experimental in its 
choice of artists as the Sratahi Gal- 
lery to Inndon. 

Across the Seme is toe new Ash- 
ley Bickerton show at Yvon Lam- 
bert to the Marais. This exhibition, 
part of the body of work first shown 
at Sonnaben d in New York last 
autumn, is Bickerton’s first oue 
man show in Europe eta marks his 
attempt to distance himself from 
the commodity art cHchA t tat has 
haunted him since he first surfaced 
in the Manhattan art world, along- 
side Jeff Koons and Meyer Vaisman, 
to the mid-1960s. 

When Bickerton first moved away 
from his early interest in consump- 
tion - the matt black sculptures 
emblazoned with fashi™ labels and 
art logos - he ventured into the 
newly fashionable field of the envi- 
ronment At the tune it looked sus- 
piciously as though he had swapped 
one hip obsession for another. His 
new work seems m uch stronger in 
that it combines the two themes by 


exploring escapist fantasies of the 
tropics with images of the sort of 
desert islands which would not look 
out of place in 1970s' Bounty com- 
mercials, exotic liquor equally 
exotic women. 

Bickerton, who now spends part 
of each year to Indonesia, says the 
show is all about “sex, booze and 
escape, the things people lock for to 
the Eden they wIQ never find." In 
his sculptures he has mixed imagra 
of toe indigenous tropics — native 
photographs, old fishing net, coco- 
nuts and bottles of local liquor - 
with the totems of tourism - high 
tech sub-aquatic kit, reels of film, a 
cowboy suit and symbols of the sex 
industry. The indigenous taages- 
are often imprisoned within toe 
tourist paraphernalia so the show 
looks like a visual game of double- 
bluff Illustrating how one man's 
fantasy can crush another's. 

If Ashley Bickerton’s work is 
about longing , however hopelessly, 
for escape, Suzanne Lafonfs photo- 
graphs at the Jeu de Paume act as 
an abrupt reminder of the angst-rid- 
den reality his Bounty island-bound 
tourists want to escape from. The 
Jen de Paume , the old Impression- 
ist museum in the Tufiedes Gar- 
dens. has already made its mark on 
the Paris arts scene since reopening 
last summer as the lynchpin of the 
ministry of culture's initiative to 
create more space for modem art in 
the city. The Lafont show is com- 
posed of four series of photographs 
- all anonymous portraits blown 
up into cinematic proportions in the 
style of stills from the films of the 
directors like Roberto Rossellini, 
Robert Bresson and Jean Luc 
Godard, who have influenced the 
artist 



*Le Bruit’ by Suzanne Lafont at the Jen de Fanme 


Lafonfs subjects appear to be act- 
ing out their own modem horror 
stories. The victims of Le Bruit (The 
Noise) shrink visibly with terror, 
covering their eyes or ears to a 
futile attempt to hide. Les Souf- 
fleurs (The Blowers) are reduced to 
zidlicule as they puff out their 
cheeks in a pathetic attempt to 
ward off whatever threatens them. 
The sheer size of the portraits 
forces the eye to focus on the sub- 


ject's vulnerability , even on their 
tell-tale physical flaws, the fright- 
ened eyes and the weary wrinkles, 
in painful detail 

Robert Ryman at Renn Espace, 7 
rue de Lille, 75007 Paris, until June 
30. Ashley Bickerton at Yvon Lam- 
bert, 108 rue Virile du Temple, 
75003 Paris until May 12. Suzanne 
Lafont at Jeu de Paume. 20 rue 
Royale, 75006 Paris until May 24. 



Two |ji-»a* Europ«an Miet . 

companies ore to vMttbe United 
State* In June and July- The 
Royal Danish Ballet wIBapand 
■ uraak at the Orange County . 
Perfor min g Aria Canter (Jtaw 
9-14), before moving to the 
Kennedy Canter In Washington 
(June16-21).Tbe repertory 
consist* of Itant from the recant 
BoumonviHe Feefival 
programme, Indwfing A FoBt 
Tala, .Napoli, La Sytphkto and . 
Flower Festival of Gcnzauo. 

The Khov Ballet visits NOW 
Ycafc tor a short seas on at the 
Metropolitan Opera House from 
June 22 to July &. Tb* St 
Petersburg company^ fa 
preaenflng three fufl-length 
taHals, Inclutlkigllw US, 
premiere of fire Lavrovsky 
Rocnaoand Juliet staged by the 
UrovVartfartfe director Oteg 
Vinogradov. 

Them will also ba- now 
pmducilonsbf Swan Late and 
La-Bayadftre, plus works by 
Brianctrfne. and Antony Tudor. . 


AJtynal Asylmuretova, Faroukh 
R u zfa nf ov and other Kirov stars 
wfflbe Joined by rising 
newcomers such as Igor 
Zelensky and Yulia MakhaHna. 

- After the present New York 
Ctty Ballet season, City Opera 
takes up residence In the New 
York State Theater for Rs 1902 
season (July 16 HU November 
15). The five new productions 
are Carmen (staged by Jonathan 
Eaton), tfie New York stage 
premiere Of BuaonPs Doktor 
Faust (conducted by Christopher 
Keene and directed by Frank 
Corsaro), BOtzstetn's Regina, 
foe New York premiere of 
Janacek’e The Excursions of 
Mr Broueek, and the 1963 
Schmidt and Jkmes-musleal 110 
bithe Shade. 

On May 19 the Canadian 
Opera Company gives the world 
premiere of Maria raid the 
Magician, a new musk; theatre 
work by one of Canada's most 
profMfc compose r s, Harry 
Somers. The thr e e- art opera 
Is based on a novella by Thomas 
Marm, about a German writer 
who recounts his family^ 
bizarre experiences as tourists 
In Italy to the tote 1920s. Richard 
Bradshaw conducts, Robert 
Cnrsen directs, with designs 
by Michael Levine. There will 
be six performances at the Elgin 
Theatre, Toronto. 

EXHIBITIONS GUIDE 

AMSTERDAM 

RJJksmuseum The Influence of 
Japan on Dutch Art with the 
help of masterpieces of fine and 


applied art, the exhibition shows 
how Dutch artists have drawn 
Inspiration from Japanese 
models from the 17th century 
to the present day. Ends July 
26. Closed Mon 
Van Gogh Museum Prints by 
19th century Japanese artist 
Yoshftoshl. Ends June 28. Also 
Masters from the Mesdag 
Collection: GO works from the 
Hague and Barblzon schools. 
Ends Aug 19. Daily 
BERNE 

Kunstmuseum Picasso: Pink 
Period 1905-6. More than 200 
oil paintings, gouaches, pastel 
drawings, sketches, graphic 
works and sculptures. Picasso's 
tender poetical nudes and 
portraits of acrobats and 
harlequins are renowned for 
their rich ochre hues, with 
subjects that reveal his search 
for a classical ideal of beauty. 
Ends July 26. Closed Mon 
CHICAGO 

Art Institute Patrick Tosani: 34 
photographs spanning the past 
tan years of toe French artist's 
work. Enormous colour prints 
{ the smallest Is three by five 
feet) capture everyday objects 
- ice blocks and rain, bubbles 
from carpenter’s levels, spoons 
and ragged fingernails - and 
transform them into remarkable 
Images. Ends July 19. Dally 
GENOA 

Palazzo Reafe and Palazzo 
Splnota dl Pelllcceria Genoese 
art of the Baroque age: 175 
printings, 25 graphic works, 30 
marble and wooden sculptures, 
25 ceramic pieces and ten 
pieces of silver, as well as 


furniture, textiles, medals and 
books. Palazzo Splnola shows 
material from the first half of 
the 17th century, while the latter 
half appears in the Palazzo 
Reale. The exhibits come from 
Italian and foreign museums, 
and private collections in Genoa 
and Liguria Ends July 26 
GRANADA 

Alhambra Palace Art of Islamic 
Spain: a comprehensive view 
of Islamic art from the 8th to 
the 15th centuries, including 
Illuminated manuscripts, 
metalwork, jewelry, ceramics, 
ivories, armour, textiles, carpets 
and architectural items. Ends 
June 7 
LYON 

Mus6e d’Art Contemporain 

Contemporary art from Poland: 
700 works and more than 20 
hours of video on loan from the 
Museum Sztuki in Lodz. Ends 
Sep 27 

Mus£e des Beaux-Arts The 
Golden Age of Painting In 
Flanders and Holland: portraits 
and historical scenes by 
Rembrandt, Rubens, Van Dyck 
and others. Ends July 12. Closed 
Mon and Tues 
MUNSTER 

Landesmuseum German 
degenerate sculptors 1900-45: 
more than 80 sculptures by Otto 
Freundllch, Bernard Hoetger, 
Georg Kolbe and others who 
suffered under the Nazis, Ends 
May 31. Closed Mon 
NEW YORK 

Metropolitan Museum of Art 
Andrea Mantegna: 130 paintings, 
drawings and prints by one of 
the most influential masters of 


the Italian Renaissance. Ends 
July 12. William Harnett 50 
works by a late 19th century 
American master of still-life 
painting. Ends June 14. Helen 
Levitt photographs of New York 
Ctty from the 1930s to the 
present day. Ends June 28. Also 
Royal Art of Benin. Ends Sep 
13. Closed Mon 
Museum of Modern Art Antoni 
Tapies (b1923): more than 100 
prints and illustrated books by 
the celebrated Catalan artist, 
ranging from the 1640s to the 
present Ends Aug 9. Closed 
Wed 

Whitney Museum of American 
Art Richard Prince (b1949). 
Influential and sometimes 
controversial artist who 
originated re-photography. Ends 
July 12. Paul Strand: first major 
retrospective of the American 
photographer who died in 1976. 
Ends May 17. Closed Mon 
PARIS 

Grand Palate The Vikings: a 
long-necked boat murderous 
two-edged swords and gold 
jewels are among 650 exhibits 
retracing the history ot the 
warriors from the north. Ends 
July 12. Toulouse-Lautrec. Ends 
June 1. Closed Tues, late 
opening Wed. Advance booking 
on 4804 3686 (ave du General 
Eisenhower). Also Les Lautrec 
de Lautrec at toe Biblioto&que 
Nfltionale (1 rue Vivienne, 2e) 
and other exhibits echoing 
Lautrec's world at the Mus6e 
d'Orsay. Ends May 31 
Mus£e d’Art Modeme Sima 
(1891-1971): 200 works by toe 
Czech painter. Ends June 21. 


Closed Mon, late closing on Wed 
(11 ave President Wilson) 

Centre Pompidou Czech Cubism 
1910-25: architecture, design, 
visual arts. Ends May 17. Closed 
Tues (Gaferle du CC I) 

Galerie Dfdter Imbart Henry 
Moore Intime: 500 works which 
lormed the artist's home 
environment, none of which have 
been seen before in public. Ends 
July 24. Closed Sun (19 ave 
Matignon) 

Mutae D’Orsay Guimard 
(18 67-1942), art nouveau 
designer. Ends July 26. Closed 
Mon 

Louvre Clodion (1738-1814), 
French sculptor. Ends June 29. 
Closed Tues (Hall Napoleon) 
STOCKHOLM 

Nations imuseum Drawings by 
Raphael: an exhibition based 
on the small but important 
Swedish national collection, 
augmented by 20 of the artist's 
most famous drawings, showing 
the tradition out of which 
Raphael's art developed and 
what he bequeathed to 
succeeding generations. Ends 
June 8. Closed Mon 
Modema Muscat Kiki Smith: 
using sculpture, pictures and 
texts, she turns the body into 
a mirror of larger phenomenon, 
trying to clarify the boundaries 
between the personal and toe 
general, between poetry and 
everyday life. Ends June 7. 
Closed Mon 
TOKYO 

National Museum of Western 

Art Australian art 80 oil 
paintings and 50 watercolours 
illustrating 200 years of 


Australian painting from the 
earliest colonial art to 
contemporary Aboriginal work. 
Ends June 28 
VENICE 

Doge’s Palace Hferonymous 
Bosch: an exhibition marking 
the restoration of toe city’s 
collection of Bosch paintings, 
including the Saint Liberate 
triptych. Paradise and The 
Assumption of the Blessed, plus 
works by Metsys and Flemish 
printings by Dierlc Bouts. Ends 
Aug 10 

Fondazlone dnl From Plsartello 
to Tiepolo: Venetian designs 
from toe Fitzwilliam Museum 
in Cambridge. Ends June 14. 
Closed Mon 

Palazzo Grass! Leonardo and 
Venice: drawings from Italian 
and foreign museums, exploring 
Leonardo’s influence on painters 
of the Venetian Renaissance 
such as Giorgione, Titian and 
Bellini. Ends July 5 
Museo Correr Canova sculptures 
and toe Farsetfi Collection from 
toe Hermitage. Ends Sep 30 
WASHINGTON 
National Gallery ot Art Kdthe 
Koiiwitz (1867-1945): 100 works 
by toe German artist celebrated 
for the powerful social content 
of her Imagery ( see also 
companion exhibition at National 
Museum of Women in the Arts). 
Ends Aug 16. Also Ernst Ludwig 
Kirohner: 40 works by the 
German expressionist painter. 
Ends Aug 16. Daily 
Arthur M Sadder Gallery 
Masterpieces of Mesopotamian 
Art from the Louvre: more than 
30 objects. Ends Aug 9. Daily 
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A breakdown 
of consensus 


YESTERDAY'S PAY deal for 
German public sector workers will 
succeed in putting the western 
half of the country back to work 
after 11 days or strike action. But 
it is bad news for Chancellor Hel- 
mut Kohl, bad news for Germany 
and bad news for Europe. 

At a time when Germany needs 
to tighten belts to cope with the 
immense unsolved challenges of 
unification, the public sector is 
leading the way towards wage 
rises which the country cannot 
afford. Mr Kohl belatedly pushed 
through tax increases last year to 
keep down sharply rising budget 
deficits. These are now effectively 
being offset by increases in the 
public sector wage bilL 

After yesterday's agreement for 
a 5.4 per cent pay rise, plus indi- 
vidual one-off payments, the well- 
organised and well-financed 6TV 
public sector union is congratulat- 
ing itself on a notable victory. It is 
likely to be pyrrhic. By hardening 
the Bundesbank's determination 
to force down inflat ion from its 
present level of 45 per cent, yes- 
terday's outcome is likely to main- 
tain German interest rates at their 
current high levels for many 
months. The central bank failed to 
take action at its council meeting 
yesterday. But a further increase 
in its official lending rates now 
looks a possibility. 

This would bring fresh pain not 


only to the German economy, hut 

to the rest of Europe. In spite of 

an unseasonal growth spurt at the 
beginning of the year, signs of 
sluggishness in the German econ- 
omy are increasing. Further tight- 
ening by the Bundesbank would 
turn a slowdown into recession. 

For Mr Kohl, the political effects 
may be still more sobering. For 
the second year in succession, the 
government has failed to persuade 
German workers to accept lower 
wage rises in the interest of their 
country’s longer-term financial 
health. The government is allow- 
ing through a deal which is barely 
distinguishable from the arbitra- 
tion proposal it rejected last 
month as being unacceptably 
high. The cuts in spending and 
subsidies outlined on Tuesday by 

Mr Theo WalgeL the finance min- 
ister, are now more urgent than 
ever. Mr Kohl seems unlikely to 
summon the necessary authority 
to push these measures through. 
West Germany’s system of consen- 
sus between wage-earners and 
employers was a pivotal factor 
behind the stability and prosperity 
which made unification possible 
19 months ago. Just when Ger- 
many needs it most, the system 
looks to be breaking down. Ger- 
many has very few options to 
replace it with anything better, 
and time to find solutions is run- 
ning out 


Merger control 


THE EUROPEAN Commission's 
decision in principle to vet the 
Hongkong and Shanghai Banking 
Corporation's (HSBC) bid for Mid- 
land, while leaving UK authorities 
free to deal with Lloyds Bank's 
rival offer, breaks new ground in 
merger regulation by splitting 
jurisdiction over the outcome of 
an important takeover battle. 

The immediate casualty looks 
like Lloyds, which has said its hid 
may lapse unless its offer and that 
of HSBC are examined In the UK. 
For that to happen, Mr Michael 
Heseltine, the trade and industry 
secretary, may now need to per- 
suade Brussels that compelling 
national interest requires the 
HSBC offer to be reviewed in Lon- 
don. Since the Bank of England 
has already ruled that the bid does 
not raise problems of prudential 
security, there is no apparent case 
for ministerial intervention. 

At this stage, Brussels has taken 
on the task of determining 
whether the HSBC bid raises com- 
petition issues. In the relatively 
unlikely event that it determined 
this to be the case, it would be 
desirable for these questions to be 
explored by a single regulatory 
authority or at the very least by 
the two authorities acting in dose 
co-operation. If no competition 
problem is judged to exist, the 
Hongkong bid can and should be 
allowed to proceed. Meanwhile, it 
is sensible that the Lloyds' bid, 
which bears entirely on the UK 
market, be dealt with in London. 

Dividing lines 

All of this, however, has 
exposed again the risk of jurisdic- 
tional conflicts and "double jeop- 
ardy" which has existed since the 
EC first sought expanded control 
over mergers. The risk has grown 
as more European countries have 
introduced merger controls of 
their own. Neater dividing lines 
between EC and national compe- 
tence would be desirable - but 
hard to achieve in practice. Alter- 
natively, Brussels' merger 
"thresholds" could be lowered to 
catch more deals. That, however, 
could simply create further juris- 
dictional problems, since even 
after 1992 many deals will raise 
purely national competition 
issues. 


The sensible solution is closer 
co-operation and convergence 
between EC and national merger 
authorities. The time limits for 
completing merger investigations 
should be harmonised, since varia- 
tions create damag in g uncertain- 
ties and distortions. But harmoni- 
sation is most crucial in the 
criteria used to assess mergers, 
since it is here that divergence 
will create the biggest problems. 
The case for basing judgments 
exclusively on competition issues 
is overwhelming. While regulators 
can invoke vague “public interest” 
criteria at will, predictability, con- 
sistency and fairness across the 
EC will suffer. 

Less impartial 
Sir Leon Britten, the EC compe- 
tition commissioner, has adhered 
unswervingly to that principle. 
However, he has to argue each 
case before 16 colleagues, many of 
whom have proved less impartial 
in their views. Sir Leon's succes- 
sors may not be so strong-minded 
or persuasive. The best safeguard 
against political meddling is to 
establish an independent EC car- 
tel office, answerable to the 
courts, and to ensure that commis- 
sioners could reverse its rulings 
only in exceptional circumstances. 

Mr Heseltine, meanwhile, is 
thought to favour loosening the 
1984 Tebbit doctrine on mergers to 
give more weight to “national 
interest" factors. At the very least, 
any relaxation should not change 
the MMC’s current criteria, but 
should provide simply for the rare 
and limited exercise of ministerial 
discretion, preferably with specific 
accountability to parliament 
Even with such restrictions, 
there would be a risk of arbitrary 
and unpredictable judgments, 
favouring special interest groups 
with the most powerful Whitehall 
lobbyists. If Mr Heseltine really 
wants to create a stable environ- 
ment In which the whole of indus- 
try can flourish, and not just pan- 
der to those sections best placed to 
bend his ear, he should resist the 
temptation to tinker with merger 
rules. He should also avoid setting 
any precedents in the Midland 
affair which could damage the 
long-term interests of British busi- 
ness. 


Ukraine’s role 


THE CURRENT visit to the US of 
Mr Leonid Kravchuk, the Ukrai- 
nian president, is an attempt to 
gain international respect. Up to 
now, Ukrainians feel they have 
been treated like little brothers to 
the Russians, patronised and told 
off when they annoy the adults. 
There is some justice in the griev- 
ance. Ukraine Is a state the size of 
France with a population close to 
that of Britain. It has considerable 
agricultural potential and its 
industrial base is huge. Most 
urgently, it has large nuclear and 
conventional forces. 

In the short term the interna- 
tional community will judge the 
Ukraine by the degree of responsi- 
bility it shows in dismantling this 
arsenaL In his talks in Washing- 
ton Mr Kravchuk promised to 
remove most strategic weapons 
and to move tactical nuclear 
weapons to Russia for destruction. 
But his pledge to Implement the 
Start agreement still leaves 46 
strategic nuclear weapons in 
Ukraine and Mr Kravchuk wants 
to trade these for a US security 


guarantee. At a time when Russo- 
Ukralnfan relations are worsening 
over a host of issues from the 
Black Sea fleet to Crimea, Russia 
would inevitably interpret this as 
a hostile act 

Ukraine originally offered to 
give up all Its strategic weapons. 
That is what it should still do. If it 
wishes its legitimate security con- 
cerns to be shared with the west. 
It must develop a serious dialogue, 
not proclaim its intention to be 
nuclear-free one day and appear to 
change Its mind the next. But 
both Russia and the west should 
then make clear in tangible ways 
their recognition of Ukraine’s 
good sense and maturity. More 
broadly. Russia and Ukraine - as 
closely tied as the US and Canada 
- need to cast away the idea that 
future relations should be shad- 
owed by a nuclear threat 

Ukraine is for too important, 
and the issues surrounding It too 
dangerous, to be any longer 
patronised and downgraded. It 
deserves the respect it wishes - 
so long as that respect is mutual. 


T he rioting in Los 
Angeles last week was 
some of the worst in US 
history- Pessimists will 
assume that little has 
changed since the late 1960s: the 
inner dries are as poverty stricken 
as ever while blacks and other 
minorities still endure racial dis 
crimination. 

Yet this may convey too bleak a 
picture. By most indicators, overt 
racism in the US has declined In the 
past quarter-century, the reaction 
to tiie acquittal of the white police- 
men In the Rodney King case was 
so violent partly because the deci- 
sion seemed so out of line with con- 
temporary standards of racial jus- 
tice. At the same time, a relatively 
prosperous black middle class has 
emerged: income and wealth differ- 
entials are now much greater 
within than between different racial 
groups. 

Residual discrimination remains 
a fact of life, but the main problem 
1$ that a rising economic tide has 
not lifted all boats. In real terms, 
living standards have risen by 
about 80 per cent since President 
Lyndon Johnson launched his War 
on Poverty in the early 1960s. Yet 
the growing affluence of the sub- 
urbs has not spilled over into the 
inner-city ghettos. 

Faced with these realities, many 
conservatives now argue that the 
US took a wrong turning in the 
1960s. Although well-intentioned, 
the wave of publicly financed pro- 
grammes for the poor - collectively 
known as the “Great Society” - 
contributed to the problems they 
were intended to solve by helping 
foster "a culture of dependency". 

Such critics would add that, 
although the Reagan and Bush 
administrations gradually withdrew 
support from some Great Society 
programmes, they failed to throw 
their weight fully behind alterna- 
tive reform agendas. The result is a 
lack of effective policies for tackling 
inner-city decay. 

There are at least two competing 
visions of how to reform traditional 
welfare policies. The first are a set 
of Thatcherite doctrines proposed 
by the free market right; until Los 
Angeles these were only weakly 
supported by President George 
Bush. The most eloquent exponent 
of such ideas within the Bush cabi- 
net is Mr Jack Kemp, the secretary 
for ho using and urban development 
The US. he says, “must discard 
the failed bureaucratic model for 
fighting poverty and instead 
empower individuals to control 
their lives through the power of 
property ownership and entrepre- 
neurship’’. His agenda for urban 
renewal includes items such as: 

• The creation of “enterprise 
zones" by abolishing capital gains 
taxes for those who work, save and 
invest in inner cities; 

• Measures to allow public hous- 
ing tenants to manage and ulti- 
mately own their own homes; 

• The abolition of welfare rules 
that encourage family break-up sup- 
ported by incentives for families 
that stay together 
• A competitive strategy for 
Improving inner-city education, 
involving free parental choice in the 
selection of schools. 

Mr Kemp's ideas are attracting 
considerable support across the 
political spectrum. Many mayors 
like the sound of “enterprise zones” 
although few believe with Mr Kemp 
that the abolition of capital gains 
taxes “would flood the inner cities 
with capital". Relaxations on wel- 
fare recipients’ ability to earn and 
save are also popular, although the 
high cost of raising these ceilings 
may not be appreciated. 

The notion that government must 


America’s poor 
are very different 

Michael Prowse on competing visions 
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do more to help families is the idea 
that resonates most powerfully. The 
very sharp rise in the proportion of 
families headed by single women, 
and of births out of wedlock, is 
widely seen as one of the core rea- 
sons for dysfunctional behaviour in 
the inner cities. The figures for 
blacks are particularly striking: 
some 56 per cent of famflfeg now 
have female heads while two-thirds 
of births are out of wedlock. More 
than half of young blacks would 
thus appear to lack effective father 
figures. 

While sympathising with much of 
the Kemp agenda, other conserva- 
tives question the premises behind 
some of the policies. Free 
marketeers tend to assume that bar- 
riers are somehow preventing the 
poor from responding to the same 
economic signals as everybody else. 
Misquoting F Scott Fitzgerald, an 
alternative view is that the poor are 
different, not because they have less 
cash but because they have a differ- 
ent psychology. This school - 
, known as the “new paternalists" - 
believes that welfare policies must 
be explicitly designed to mould 
behaviour. 

Mr Lawrence Mead, a political sci- 
entist at New York University and 
author of The New Politics of Pov- 
erty, just published by Basic Books, 
is at the forefront of the move mart. 
He argues that US society already 
offers big economic rewards for 


those willing to compete in labour 
markets. The main cause of poverty 
today is not lack of job opportuni- 
ties. childcare or s kills bnt the 
reluctance of increasing numbers of 
the pom: to work. 

In 1989. fewer than half of the 
heads of poor famili es had any earn- 
ings at all a drop of a fifth in 30 
years. At the height of the economic 
boom of the 1980s, he says, only 33 
per cent of 16- 19-year-olds in New 
York City were in the labour force 
- less than half the national rate. 
“The leading domestic issue has 
changed from how to raise wages 
and benefits for working people to 
how to turn more poor people into 
workers." 

Mr Mead sees the poor mainly as 
“dutiful but defeated". He believes 
they mostly share the same values 
as the rest of society but are simply 
less in control of their lives. There 
is also a defeatist mentality at work 
that “refuses to believe that oppor- 
tunity exists, even when it does”. 
Economic incentives are not enough 
because the pom* lack the compe- 
tence to take advantage of than. Mr 
Mead believes the solution lies in 
more authoritarian policies: he 
strongly supports workfare and 
other mandatory programmes 
because they “get people involved 
and overcome their pessimism". 
Authority thus operates as “the 
midwife, not the antithesis, of free- 
dom". 


The 1988 Family Support Act did 
introduce elements of workfare. But 
the new paternalists want its provi- 
sions to be toughened and extended 
to cover a bigger fraction of the 
welfare population. 

How do left-leaning liberals 
respond to the onslaught from con- 
servatives? They start by emphasis- 
ing that President Johnson's War 
on Poverty was hardly a failure. It 
reduced the poverty rate from 19 
per cent in 1964 to U per cent in 
1973. (The rate has since risen to 
136 per cent) 

The Great Society also made big 
advances in healthcare, education 
and pensions, where more generous 
payments have largely eliminated 
poverty among the elderly. 

Perhaps the most serious criti- 
cism is that too much of the cash 
was siphoned off by programmes 
that primarily benefited the middle 
classes. Targeted benefits for the 
poor, by contrast, have steadily 
declined. Since the early 1970s, for 
example, the real value of Aid for 
Families with Degpodent Children 
(the main welfare programme for 
single mothers) has dropped 27 per 
cent; if foodstamps are included, the 
real cut in welfare benefits is about 
40 per cent 

During the Reagan-Bush years 
federal government has also sav- 
agely cut support for cities, where 
the deadly cocktail of drugs, crime, 
broken feiwOfeS j unemployment and 


Cities, direct federal aid has' 
by more than 60 per cent 

^Many on the lrft of centte also 
reject the conservative analysis of 
the causes of family breakdown and 
ooverty The idea that welfare poh- 
j&ghave 1 undermined families, for 

exmnple, seems, at best, an exoner- 
ation: big variations m state welfare 
benefits are not closely linked with 
marriage rates or the frequency of 
teenage pregnancies. 

Mr William Julius Wilson, a blade 
sociologist at the University of Chi- 
cago, sees the urban underclass- as 
primarily the product of structural 
economic change, reudbreed by 
greater social mobility. The plight 
3 south central Los Angeles and 
other inner cities reflects: 

• Global economic forces that nave 
reduced the demand for and wages 
of US blue-collar workers. Young 
unskilled blacks do not form stable 
families because they cannot find 

jobs that will support wives and 
children or, indeed, themselves; 

• Improved race relations which, 
ironically, have allowed profes- 
sional blacks to emulate middle- 
class whites and migrate out of 
fiti^ The communities left behind 
lack both financial resources and 
role models; the vacuum has been 
Ailed by crime and drug dealing. 

On this view, the priority ought 
to be intensive skills training to 
mni»* the urban poor employable. 

Mr Ronald Mincy, an economist 
at the Urban Institute in Washing: 
ton, shares the view that “irrevers- 
ible economic changes" have put a 
greater premium on scarce job 
ciriikt But, while not sympathising 
with the authoritarian approach of 
the new paternalists, he puts stress 
on behavioural factors. As a- black 
he argues -that attitudes within the 
black community must change. 

He points out that of a list of 100 
prominent blacks compiled by 
Ebony magazine only five or six 

had achieved recognition through 
entrepreneurship. Other ethnic 
groups, such as Asians and 
Unmans , did a great deal to create 
opportunities for their own people. 

He also worries that extraordi- 
narily high unemployment - rates 
among young blacks reflect their 
contempt for menial jobs (which 
immigrants are willing to take) and 
their less Hum compliant behaviour. 
But the refusal to accept pay rates 
commensurate with their skill lev- 
els is exacting a heavy toll - evi- 
dent in soaring crime and incarcera- 
tion rates. “We are willing 
collaborators in our own destruc- 
tion,” he says, adding that this is a 
message only a black could deliver. 

On the positive side, many 
self-help black groups are working 
to change attitudes among young 
blacks. In Oakland, California, for 
example. Mr Derek Wilson is project 
co-ordinator fix: the Hawk Federa- 
tion, a manhood development proj- 
ect serving 60-80 blacks aged seven 
to 16. Ur Wilson says the pro- 
gramme alma to raise “competence, 
confidence and consciousness' 1 by 
instilling - moral values, encouraging 
pride in African culture, yet also 
cultivating the practical, entrepre- 
neurial skills needed for success in 
the free market. 

The most encouraging sign in the 
US is the plethora of ideas about 
how inner-city problems might be 
tackled — as well as the apparent 
success of some small-scale pro 
grammes. The biggest obstacle to 
progress in recent years has been 
White House indifference to the 
-urban underclass. After Los 
Angeles, the prospects for a more 
constructive attitude must surely 
have brightened. 


Joe Rogaly 


Tinker, Tailor, 
Soldier, Mandarin 



The truth about 
Britain's spies is 
duller than you 
could possibly 
imagine. That is 
why ft is so star- 
tling. Bear with me 
a moment, and HI 
explain. First it Is 
necessary to estab- 
lish that we are talking mainly 
about the Secret Intelligence Ser- 
vice. commonly referred to as MI6, 
and a little about the security ser- 
vice, or MI5. The former spies on 
foreigners, the fatter on the domes- 
tic population. 

Until 1937, the government hardly 
admitted the existence of either 
department. In 2989. a bill put 
through the house by Mr Douglas 
Hurd, then the home secretary, 
bestowed the dignity of a statutory 
existence upon ME. It also provided 
what I believe are inadequate safe- 
guards against abuse, which may 
occur when operatives are author- 
ised to bug telephones or enter 
properties to steal documents. An 
independent judicial tribunal does 
hear complaints, but that is a 
wholly internal affair. It would be 
more reassuring to have some 
means whereby bell-ringers can be 
heard outside the charmed circle, 
such as by a parliamentary commit- 
tee, or a panel of privy councillors. 

A similar bill to be put through 
this year or next by Mr Hurd, now 
foreign secretary, will legalise MI6. 
The question of safeguards is yet to 
he publicly debated. The argument 
In favour of an external port of call 
for complainers Is less compelling 
in this instance than with the 
domestic service. On top of that a 
natural preference for consistency 
will doubtless weigh with Mr Hurd 


as a reason for copying large 
chunks of text from his earlier 
Secret Service act 
Against that, the political clima te 
has changed. The 1988 bill was pro- 
duced under the watchful eye of 
Mrs Margaret Thatcher. She did let 
slip in autumn 1987 that the SIS 
existed, and she did appoint Sir 
Philip Woodhead as an internal 
ombudsman to the two services, hut 
her general approach was gung-ho: 
spies were some thing you did not 
mention. Mr John Major’s adminis- 
tration is less childish. The appoint- 
ment of Mrs Stella Rimington as the 
new head of MI5 was publicly 
announced well in advance of her 
arrival in her new office in Febru- 
ary. On Wednesday, Mr Major told 

The startling truth is 
that spies are civil 
servants, operating as 
part of the everyday 
process of government 

the world what only the uninter- 
ested did not already know: that Sir 
Colin McColl is head of MIfi, with 
direct access to him on demand. 

This announcement should be the 
deciding factor. If government is to 
be more open, as Mr Major has to 
his credit said it will be, there ought 
to be the maximum possible parlia- 
mentary scrutiny of every branch of 
the administration, including the 
secret services. For it Is here that 
the startling truth about our spies 
comes in. At bottom they are civil 
servants, operating within White- 
hall as part of the everyday process 
of government When I visited MI5 
some years ago. I was struck by 


how like any clutch of well-man- 
nered civil servants the senior offi- 
cers were. Their troubles were those 
of most departments: recruitment 
promotions, a career ladder recog- 
nisahly like any other within the 
government 

It turns out that the same is true 
of MI6. Their higher officers - 
those who work In their “intelli- 
gence branch" - have to blend in 
with the foreign office, so they tend 
to be upper-class or at the very least 
Oxbridge types, some recruited 
from the defence forces, some from 
the older universities. The domestic 
service, which has to be invisible 
within the general population, 
draws on a wider range of recruits. 
At the sharp end, most of MIS’s 
work consists of managing people. 
They solicit Information by being 
friendly and confidential or, m 
extrem is , they buy rt» 

Tire joint intelligence committee 
(JIG) of the cabinet sets out what is 
required; the product, which is in 
the form of raw information, goes to 
the interested ministries (defence, 
the foreign office, the Treasury, the 
department of trade and industry 
and others according to need). It 
also goes to the cabinet office where 
an assessment staff sifts it, adds In 
publicly-known or other informa- 
tion, and produces judgments on 
the significance of what has come 
in. Most Whitehall officials are 
accustomed to appending the SIS to 
circulation lists at the top of their 
documents. Ministers may instruct 
their officials to find out “more 
about that". The private secretary 
will mumble aogeut, then ack the 
SIS or MIG contact within that 
department to make the right tele- 
phone can to the right intelligence 
officer. 



This is much less of a free-rang- 
ing system than pertains In the US, 
where the CIA and the State Depart- 
ment sides make their own assess- 
ments of the basic data. One result 
was a set of competing proposals on 
Nicaragua. In Britain, Whitehall 
rules constitute a restraint: when 
an MI6 informant told of the Iraqi 
supergun being made in English 
factories, the service could only 
pass the news along, it has no 
standing on domestic issues. 

There was some concern about 
the future of the SIS when the Cold 
War ended, hut the JIC has given it 
plenty of work to do. An entrepre- 
neurial moment has arrived: it 
advises east European countries on 
how to set up a democracy's secret 
service and keep it honest; the 
unfortunate Hungarians, Czechoslo- 
vaks and others have little to thank 
their communist spy services for. 
That is. however, a small task. More 
regularly, MIS watches nuclear pro- 
liferation, tracks ex-Soviet weap- 
onry and scientists, provides 
reports on the politics of certain 
countries, offers up a small amount 
of economic information and ad hoc 


bits and pieces of commercial news, 
and, increasingly, tracks interna- 
tional terrorists and drug dealers- 
Th e fatter is its only really dan- 
gerous work; most MIG officers had . 
a rather cosy relationship with their 
opposite numbers in the KGB. when 
it was the enemy. They knew earfi 
other, they met at cocktail parties. 
They competed, but by and large- 
did not MU one another, as John Is 
Carre would have us believe. Real ' 
fife intelligence work is more mun- 
dane. There is little violence I 

am assured, no assassinations. - 

Mr Hurd knows all this. He U 
prone to tease those of us who. think 
his previous bin, and its accompfr 
nying sharply-focused official, 
secrets act, was flawed. As he 
points out, no editors have gone to 
jail mce its passage. Yet he wffl 
understand the case for harmonis- 
ing his new bill with the promise of 
more open government made by Mr 
Mhjor. There should he only the 
slightest of differences between the 
law as applied to run-of-the-mill 
slants and their 
colleagues in MTS ' 
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is attempting the difficult task of reviving its economy 
and establishing a secular government, says Leyla Boulton 


and protracted 
birth of a nation 
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fter. just, four 
months’ t raining fo 
the US, Ur Eastern 
Azimov, 33, is the 


. i w i ine r jmine 

newly Independent repaWic of 
Uzbekistan. 

Although an able ehairnmr) 
m the National Bank for po,-. 
-eign Economic Activity. Mr 
Azh aoy is looking forward to 
the "return of colleagues Dram 
■broad; to help him harwfl g the 
republic’s international imnfr - 
ing operations. “Before, we 
never had to deal with such 
TaattexuS he explains. “Now 
- we are couutlng on our young 
people to quickly absorb every- 
thing we need to know” • 

Just a short drive across 
Tashkent, in the old pert of the 
Uzbek capital, but a world 
apart in how they see their 
Allur e, dozens of teen^gp g frfo 
in . white headecarves are 


mate from goveiiiuieuL 

Despite the competition for 
regional inHuence there are 
also moves for co-operation. 
This weekend, presidents of 
the Central Asian republics 
wfll meet in the Turkmen capi- 
tal Ashkhabad with faadnrs of 
Iran, Turkey and Pakistan to 
«msoKrtffte new economic ties. 

E flon omte development is a 

high priority for Uzbekistan's 
20m inhabitants. But they fees 
daunting problems. , The dis- 
covery of oil in the republic on 

March 2 - the day that it 
joined the United Nations — 
was seen as a gift of God. But 
it will take more than oil to 
buDd a market economy. 


is exported to plants in Russia 
or abroad - with a Russian 
cotton shirt selling fw 30 times 
the price of the Uzbek raw cot- 
ton which went into making it 
Tftbekrftan is now seeking for- 
eign investment to help it pro- 
cess more of its wealth. 

As well as trying to increase 
pro fit s from natural reso ur ces, 
the ruling National Democratic 
party (the former Communist 

party) is taking hesitant steps 
towards introducing a market 
economy. But, as in other for- 
mer Soviet republics, the mea- 
sures have met resistance. 
Price HhmwiUaartnp in January 

provoked student riots that 
were brutally put down. 


Instruction classes. Their 
veile d teacher, a retired con- 
struction engineer who 10 
yens ago would never have 
covered her face, wants an 
“Islamic state” in which 
women would no longer be 
allowed to work in 
art forms, or building «Wim 
- These two faces of Uzbeki- 
stan - on one hand a shortage 
of business skfflte and on th e 
other the appeal of long-sup- 
pressed religions and ethnic 
values'- pose a dfiemmfl for 
fids Central Asian republic as. 
it seeks simultaneously to 
build an nafepeadenl state »«rf 
switch to a market economy. 

While Islam remains a 
largely dormant force - 
Uzbeks consider themselves 
Moslems though few know 
What this ataBs — a tenure to 
deal with structural economic 
cbalteagM coidd open the way 
for a state governed by reli- 
gious laws. 

The difficult *r»n»dHni^ from 
the one-party state to a more 
pluralist political system is 
being closely watched by the 
American gove rn ment, and by 
neighbouring wmotrie s - par- 
ticularly Turkey and Tran. An - 
are se eking to fin the vacuum 
left by the collapse of commu- 
nist rale in Uzbekistan, as well 
as Turkmenia, Tajikistan and 
Kirghizia, the other three for- 
mer Soviet Central republics. 

The US, anxious to guard 
against Tninmip fundamental- 
ism, .earlier this year, became 
the first foreign country to 
establish an embassy in Tash- 
kent. Turkey, a Nato ally 
which enjoys unrivalled , pres- 
tige ia Uzbekistan because , of 
pthnlc links with Central Ante 
and because of its economic 
success, is being held up by 
President Islam Karimov as a 
model 'of- development By this, 
j» means a seetdar state which 
respects the country's Modem 
Identity but keeps religion sep- 



Tbe republic is a net 
i m porter of consumer goods, 
food, and, until now, energy. It 
has also teadMopaRy i tiM on 
funds item Moscow for up to 30 
per rent of its budget expendi- 
tures. 

Traditionally a supplier of 
raw m a t e rial* first to the Rus- 
sian nmp3n » ami then to the 
Soviet Union, Uzbekistan ia 
now trying, with varying 
degrees of success, to sen its 
coanmodftias an ' 


international 
markets, with- 
out going 
through 
Moscow. 

With this 
aim, Mr Azi- 
mov's bank was 
founded last 
October by the state-owned 
enterprises that account for 
the bulk of the republic’s 
wealth. Uzbekistan baa one 
main advantage over. many 
other former Soviet republics: 
its vast natural resources. 
Apart from the newly-discov- 
ered o3 fields, it is the worid’s 
third-largest cotton-grower and 
sevonth-blggest grid producer. 

“We were a colony and we 
remain a colony,” argues Mr 
Azimov, who complains that 
Uzbekistan develops only 8 per 
cent to 10 per cent of its raw 
materials Internally. The rest 


Speeding up the distribution 
of wealth is Been as crucial in 
matwfaifrntwff social stability 
given the demographic legacy 
of decades of lopsided develop- 
ment. The decision by Soviet 
economic planners that Cen- 
tral aria should focus on agri- 
culture deprived Uzbekistan of 
an faritutfriai base — given 
fT>» tradition of big fawrffo* in 
rural areas - fuelled popular 
tion growth. The population of 

Central Aria is 

growing by lm 
people a year, 
600A00 at them 
in Uzbekistan. 

This in turn 
generates an 


The republic is now 
seeking foreign 
investment to help 
it process more of 
its wealth internally gSSTS 

land and water 
resources. The depletion of the 
Aral Sea Is a result - one of 
the great ecological disasters of 
file 20th century. 

It is against this background 
that the Uzbek pwe mnumt is 
trying to shape a secular politi- 
cal system. President Karimov 
is pursuing what be calls a 
Turkish model of development 
to disentangle the republic 
from tiie Soviet system. One 
example Is that he is consider- 
ing a switch to the Latin alpha- 
bet embraced by Ataturk to 
replace the Cyrillic script 
imposed by the Russians. 


The government Is also pre- 
paring a new constitution for a 
democratic state, even though 
the president's opponents say 
he still tightly restricts politi- 
cal freedoms. Mr Mnh^i^rnaH 
Saliq, the 41-year-old leader of 
the Erk opposition party who 
ran against Mr Karimov in 
December’s presidential elec- 
tions, says he Is preparing an 
alternative constitution 
“because our understandings 
of democracy differ". 

What is dear is that Presi- 
dent KarimOV, WhO *«« himTWri 
the cr eation of Triamfc patties, 
wifi try to enforce a division 
between the authority of the 
state and the mosques which 
are now free of state control. 

In the republic's deeply reli- 
gious Fergana Valley, the 
scene of race riots two years 
ago, authorities earlier this 
year arrested leaders of vigi- 
lante groups which tried to 
impose Islamic law on the 
inhabitants of a town called 
Namangan. 

For the Uzbek president, the 
events in neighbouring Tajiki- 
stan, where a coalition of dem- 
ocratic and Islamic forces has 
overthrown the old communist 
leadership, stand as a grim 
warning. And Islamic politi- 
cians and leaden in Uzbeki- 
stan are convinced it ia just a 
matter of time before their 
ideas prevail 

Mr Dedehan Hassanov, an 
ex-Communist who hs»f short- 
ened Us surname to the less 
Bnsaian so unding and 

was banned from registering 
an rrinmir Revival party, says: 

“God gave us M am so we 
could live decently and not 
steaL" But he believes it is still 
too early to create an Mamie 
state and denies that hra is a 
medal, saying that Iranians are 
Shiite “fimatics” whereas the 
Ozbeks are Sunni wnahma. 

Mr Hassanov says a priority 
is to first "cleanse" the repub- 
lic - ensuring that Uzbek is 
enfo rce d as the state language 
awl that children are taught 
about their religkm. 

Mr ZaMdlan Kadirov, the 
deputy mufti (religious leader) 
of Tashkent who received reli- 
gious training in Libya in the 
1970 b, says the main task of the 
religious opposition is to 
“explain true Islam to our Mos- 
lems", so that supporters of an 
Islamic state can tiAe pawn in 
the next presidential riw-tinns , 
scheduled in five years. 

Both Mr Hassanov and Mr 
Kadirov welcome the economic 
hardships tiie republic 

as a catalyst for religious faith. 
Presldent Karimov, fearing just 
tide, knowB he has to hurry to 
improve firing conditions. But 
with the transition to a market 
economy unlikely to be accom- 
plished quickly or easily, he 
will find himself in a difficult 
race against time. 


Observer 


BiUipnaire 

missionary 

■ Teenage aspirations to be 

& missionary seemed to be 
sunk for'Stephan SdnnMbetay 
when his Industrialist father 


at the age of 27. Bat besides 
making hlmsatf a bilfionaire. 


emerged as a powe rful 
irrtgrinmrr y for envlronmemau. 
causes among his feDow 

tasftwBS fcadras. 

For instance, his was the 

hand, that drafted yesterday’s 


Summit” to be staged in Rio 


Council for Sustehiahl e 
DesnlosHnent - a pressure - 

group of 48 big-company chief 
^ xw ni l iv es which S ehmfflh Einy 
has supported with $Ukn of 

his own cash. 

HI* green concerns were 
already budding when be 
began the job in asbestos. 
Deciding there was no fixture 
in it, bedefied patmnal advice 
and polled ouL Over the 
intervening years he has hufo; 


Gyr(air conditioning) and 
Leica (optical and scientific 


SMH (watehss, indndtag 
Swatch) and ABB (power 


gnapaTier — be has tbe 
scholarly appearance to go 
rift Ms reputation as a 


philosopher - he has as *. . 
incisive speaking style. And 
he has used it tirelessly In 
preaching to the world’s 
business communities Ws own 
conviction which forms the 


greenery and profits both can 
andshrnfld go bandin hand.' 


True, it is not a message 
which always pleases the more 
Servant brand of ensiron- 
maptaUstB - Greenpeace has 
described his report as 
“greenwash”. But Schmidhrtny 
was prepared for a brickbat 
or two. 

So long as month's 

summit brings recognition that 


note in the cause, he says, that 
will be an. encouraging start 


Up 


m arms 

■ Trouble at home, as well 
as in the House, for health 
secretary Virginia Bottamley? 

Her husband Peter, 
Conservative MP for E tthflm , 
is up in arms at her 
department's wish to move 
several hospital service cadres 

from Ms constituency into 
London, and is seeking support 
for a parliamentary motion 
to abort the plan. 


IMF point man 

■ Observer’s sympathies go 
out to Heman Puentes, the 
IMF’s head HI flunky. Be has 


of trying to cooritke ordinary 


heart rather than those of the 


Hosting his first press 
conference in Moscow since 


powerful financial institution, 
Pnente£ seemed a bit short 
nf oimwnnltinn. WanflTng ont 
a glossy new booklet about 
the tmf, which translates its 
name into Russian as the 
“Twfw matinnfll Hard Currency 
Fond”, is not enough to win 
over tiie hearts and minds of 


President Boris Yettan has 
already said Russia wiD not 

take orders from the Fund, 


employer never dictates ptflicy 
to any country. 



“Tie 8J50 to St Pancras has 

been overtaken by the 
. Flyer with the 


in rax the inside—.' 

However, If the IMF's 
experience in Erttend is any 
gride, Puentes and his dmnts 
are going to have an uphill 
straggle convincing ordinary 
Russians that they have not 

gTWY pty Prr-hang flrl tlw ty ranny 

erf the central plan for an 
equally oppressive economic 


Biter bit 

■ A rep ort from the Health 
Education Council due out on 
Sunday is Bkdy to suggest 
that despite the UK 

of an EC directive banning ail 
TV tobacco advertising, the 
BBC is stffl providing lots of 
lovdy free space for tobacco 


across. 

Just why Is it that tobacco 
companies relish the chance 
to spend nriUkms on sports 
sponsorship? Is it entirely 
unrelated to the fact that BBC 
cameras can hardly avoid 
spotlighting brand names 
placarded, behind the snooker 
tabte , round the formula-one 
race’s chicanes, and above the 


cricket umpire’s elbow? 

The report will be featured 
on Sunday’s Bite Back 
programme - in which BBC 
executives are put an the spot 
by reporters ami members erf 
the public- A gulden 
opportunity, no less, for 
powers-that-Beeb to put their 
view across. But Jonathan 
Martin, BBC TV’s head of 
sport, has declined. It will be 
entertaining to see who - if 
anyone - fills the seat; and 
how many teethmarks are 
incurred. 


Home-grown 

■ Spare a thought for Sir 
Norman Fowler as he 
contemplates returning to 
front-line politics as the new 
chairman of the Conservative 
party. When ha resigned after 
10 years in Mrs Thatcher’s 
cabinet he said he was 
determined to spend more time 
with bis wife and young 
fondly. 

Two years later, it may not 
be quite so easy to explain why 
he non wants to spend more 
time with his party. 

No doubt as an old limes 
hand - he was the paper's 
home affairs correspondent 

in the 1960s - be shouldn't 
have too much difficulty 
coming up with an elegant 
account for his volte-face. 
Indeed, he is said to be 
working on a draft even now. 


Salted away 

■ Kent police were mystified 
after fading an attempt by five 
men with a bulldozer to smash 
open an Abbey National 
cash-dispenser In the coastal 

resort of Heme Bay, and steal 
the money. 

A p nlfep sp ofrygrrum arid: 
Tour men were arrested, but 
one ran off into the sea, and 
has not been found despite a 
search by the Whitstable 
lifeboat.” 
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MP is critical of EC 
deciding fate of bids 
for Midland Bank 


Front Ur Ke&k Sampson MP. 

Sr, Your front page story on 
May 5 claimed that "Lloyds 
Bank had been taking advice 
from Keith Htunpsoa . An its 
battle with Hongkong Bank for 
control of Midland". This alle- 
gation has since been repeated 
to several newspapers. Let me 
make it dear that at no stage 
have I been an adviser to 
Lloyds Bask, nor had any dis- 
cussions with it about its pro- 
posed offer for Midland. Nor 
have I been retained by GJW 
Government Relations, Lloyds' 
political advisers, since last 
summer. 

I have no fhwnrial interest 
In the outcome of the rival 
bids, but as a member of the 
House of Commons Select 
Committee on Trade and 
Industry, I take an Interest in 

the Issues raised by them. The 

likely tom of events should 
cause concern. In particular 
there is foe disturbing prospect 
that we shall be obliged to 
operate procedures which give 
foreign bidders an advantage 
overbids by British companies. 

Should the European Com- 
mission d ecide that consider- 
ation of the Hongkong bid is a 
proper matter for it and. as is 
currently the case, it considers 
only the effects on competition, 
then the Hongkong bid will 
almost certainly be cleared. 
Some competition issues do, 
however, arise over the pro- 
posed Lloyds bid; but should 
that hid be referred to our 


Monopolies and Mergers Com- 
mission, it virtually leaves the 
way open for Hongkong Bank. 

Hie future of the major high 
street banks surely raises pub- 
lic interest issues other than 
those of competition atone. All 
bids should be considered on 
the same playing field. The 
Select Committee’s recent 
report on takeovers and merg- 
ers recommended that mergers 
which foil over EC thresholds 
but may materially affect UK 
interests, should be considered 
by the UK authorities. 

The only course of action 
that I can see which would pre- 
vent the Hongkong Bank from 
haring a clear ran, would be 
for the British government to 
claim that there are specific 
"legitimate" non-competition 
UK interests which warrant 
examination by our MMC. 

The Commission would have 
to decide whether such a claim 
was compatible with Commu- 
nity law, but the govmunent 
could bring any adverse ruling 
before the European court so 
as to clarify the scope of legiti- 
mate national Interests. I sug- 
gest that, meanwhile, it would 
be a nonsense to allow tire bid 
to go ahead and there would 
presumably be scope for the 
secretary of state to seek an 
injunction. This might at least 
ensure that fog British bidder 
was less disadvantaged. 

Keith Hampson, 

Souse cf Commons, 

London SWlA 0AA 


The roots of 
US racial 
problems 

Pixm Mr Qaude Boessiger. 

Sir, Edward Mortimer’s 
rotations in "Nations in glass 
houses” (May 6) are correct 
insofar as they admonish Euro- 
peans to refrain from smug- 
ness regarding their own race 
relations, as compared to those 
in the US. but dead wrong In 
seeking the roots of the evlL 

A simple explanation of 
social and economic data will 
confirm that what had been a 
transient economic underclass 
- that is, a class of people 
both poor and uneducated but 
from which it was possible to 
rise - became a permanent 
underclass as a direct conse- 
quence of the social assistance 
programmes of Lyndon John- 
son’s Great Society, pro- 
grammes which made it eco- 
nomically rewarding to do 
nothing about one’s awn cir- 
cumstances. Nor ought this to 
be a revelation, for Europe's 
social democracies are achiev- 
ing the identical result, the cre- 
ation of a permanent under- 
class through social assistance. 

The MnnVc in this underclass 
in the US today are held for 
more firmly In bondage, a 
cruel bandage of good Inten- 
tions. that they ever were in 
steel chains, which only 
required physical escape. 

The new Simon Legrees are 
the social welfare architects 
who have pandered to genera- 
tion after generation of Ameri- 
can binds, destroying the fan. 
fly, pardoning any behaviour 
with excuses, and destroying 
any incentive for self-improve- 


ment. If black rage were prop- 
erly directed, it would be at the 
hand which pretends to help. 
Claude RoesslgeT, 

PAKS0O0. 

Minor Lake, NHQS89S 
fcS 


A home for 
heritage 

Prom Mr Roland Preamm. 

Sir. In Raymond Snoddy's 
interview with the new Arts 
Minister C‘F stands for cul- 
ture”. May 5) we learn that 
David MeUor is having diffi- 
culty in finding a suitable 
building near parliament for 
his National Heritage Depart- 
ment. May I suggest that, just 
across the river, County Hall Is 
exactly the right venue for the 
400 staff he intends to appoint? 
It is next door to the South 
Bank Arts Centre and, with Mr 
Mellor In residence, might well 
attract the headquarters of 
other arts and heritage organi- 
sations. 

Any remaining spare cuuld 
no doubt be filled by overspill 
from its dose neighbour, the 
Department of Education, as it 
takes over tens of thousands of 
schools opting out of local-au- 
thority control. All of which 
will perfectly symbolise the 
trend towards central control 
of what were once locally pro- 
vided services. Second best 
maybe, but most of us would 
prefer a public service future 
for London's County Hall 
rather than the proposed Japa- 
nese hotel and luxury flats. 
Roland Freeman, 

14 Norihridgf, 

Northiam, 

East Sussex TNSI SPG 


Wandsworth seeks funds for facilities, not new colleges 


From Mr Edward Lister. 

Sir, Wandsworth Council is 
not seeking City Challenge 
cash to fund new (Sty Technol- 
ogy Colleges in Battersea 
(“Doubt over council’s schools 
plan”, April 25). The East Bat- 
tersea Challenge sets out to 
give a com pe titiv e advantage 
to the whale community - and 
focuses in particular an devel- 
oping a wide range of educa- 
tional and training initiatives 
for people of all ages. 

We have this year set iq> the 
new Battersea Technology Col- 


lege in the heart of the area. 
Our bid addresses the critical 
Issue of how we can ensure 
that local youngsters make the 
most of the writing opportuni- 
ties offered by the new school 
City Challenge funding 
would be used to provide the 
local primary schools with new 
technology facilities and allow 
the introduction of modem lan- 
guage teaching. These and 
other related Initiatives such 
as after-hours homework dubs 

and anrnmw ariinftla are addi- 
tions to our mainstream 


responsibilities. All, we have 
been assured by the responsi- 
ble government officials, are 
entirely consistent with the 
City Challenge criteria. 

At the same time, we are 
developing a parallel proposal 
to establish a “prep" school 
within Battersea Technology 
College. This is designed to 
complement the approach in 
the existing primary schools. It 
forms no part of our bid for 
City Challenge funds. 

The City Challenge assessors 
will be wmminhig many imagi- 


native and innovative Ideas in 
the weeks ahead. But for many 
of the councils concerned it 
will be their first - and proba- 
bly last - brush with radical- 
ism. We have a record of mak- 
ing things happen in 
Wandsworth. This Is the con- 
text in which our hid will even- 
tually be judged. 

Edward Lister, 

chairman, education committee. 
Wandsworth Borough CounaL 
The Town Hall. 

Wandsworth High Street, 
London SW182PV 
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COXTACT SYSTEMS l XI OX TODAY 
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yi SomSyxtcau £• tike bcstT 
SoaSystcm has received the recommendations 

of accountancy institutions around the world. 

Additionally, major Industry experts continue to gbc 

SttnSystcuia (hdrcadonancnt 

(In Court, one of the leading c o m p uter publications 

has made Sun Systems their ‘Best Buy’ 3 times in 

the last five years). 

Who uses ftp d y s tam? 

Sun Systems Is used In 128 countries at over 

6000 sites. Indeed, SunSystems has become the 

standard for some of the world's top corporations and 

I PkiMirf ^y ja tfttmtona. 

Why? 

Quite simply, SunSystems has proved itself to be 

more than able to meet both their cur r e n t and fut u re 

requirements- They have chosen SunSystems because 

of Its flexibility, user functionality and total hardw ar e 

independence. And being available now in 12 

la n gu ag es. SunSystems really knows so frontiers. 

Isn’t it time you rev ie w e d SunSystems for yourself? 

To find out more about SunSystems, the world’s 

best accounting software, simply dip your business 

card to the conpon or call Systems Union on 

071-354 3131. 



Name 


^Company 


PodtioO" 

Addicts 


"Telephone, 


Po M ii o dc 
1 would run SunSystems on: 

UNIX □ DEC Mini □ 


IBM Mid Range □ 
PC or Network D 


•stgrMtrn ; • ;w*e ia* 
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SunSystems 


fiver 


Systems 

Union 


Offices In London, Paris, Frankfort, Glasgow, 

New York, San Francisco, Toronto, Sydney, Melbourne. 
Agents around the world. 


Systems Union. Nort ham pton Lodge, 
C an onbmy Square, London Nl 2AN. 
Tdi 071-354 3131. two 071-354 4599. 
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Lebanese muster survival skills 


Lara Marlowe describes how Beirut’s fragile peace reverted to anarchy 


T HE WAR was supposed to 
be over, the barriers were 
bulldozed by the Lebanese 
army last summer. Peace was 
supposed to mean freedom of pas- 
sage - an end to barricades of 
burning cars and tyres. The Leb- 
anese thought they had exorcised 
the bad memories of 1975, when 
the civil war started with riots 
similar to those that wracked the 
country this week. 

How quickly Lebanon's impov- 
erished peace reverted to anar- 
chy; how unnerving to see pistol- 
toting militiamen striding pur- 
posefully down Hamra Street 
again, among the small boys 
wielding sticks festooned with 
devalued Lebanese pound notes. 
They delighted in the sound of 
shattering windows, in the 
shouted obscenities against the 
government 

When the riots which toppled 
prime minister Omar Karami's 
government were over, only the 
glass merchants would benefit 
from the orgy of breakage. There 
had not been such demand for 
new window panes since the 
artillery bombardments of 1990. 

Was it premature then, the 
refurbishing of shops and restau- 
rants? Had Beirutis been too 
quickly seduced by an elusive 
peace? In the Unesco quarter, 
just 100 metres from the home of 
the speaker of parliament, the 
elegant, newly erected facade of 


Five more 
arrested in 
Italian 
corruption 
investigation 


By Robert Graham In Rome 


MR ENZO PAPT, manag in g direc- 
tor of Cogefar-lmpresit, the lead- 
ing Italian civil engineering 
group owned by Fiat, was one of 
five people arrested late on 
Wednesday and in the early 
hours yesterday as part of Milan 
magistrates' widening investiga- 
tion into municipal corruption. 

This brought the total arrests 
to 26 businessmen, politicians 
and municipal officials, facing 
charges ranging from alleged cor- 
ruption, extortion and illegal 
receipt of money to bribery and 
abuse of public office. 

Yesterday’s arrests also 
resulted in the first Christian 
Democrat politician being 
detained in prison since the scan- 
dal broke two months ago. This 
prompted an announcement from 
the Christian Democrat executive 
that a special commission had 
been formed to investigate the 
affair. The Socialists had already 
announced a similar commission 
earlier in the week. 

Three leading local politicians 
from each of the Christian Demo- 
crats, the Socialists and the for- 
mer communist Party of the 
Democratic Left (FDS) have been 
charged, along with 15 business- 
men in the construction sector. 

A statement from Cogefar-lm- 
presit said the group had the 
“maximum confidence" in the 
magistrates and retained their 
“positive judgment" of Mr PapL 

Already under arrest is Mr 
Roberto Schellino, a former tech- 
nical director of Cogefar-lmpresit. 
Fiat acquired Cogefar in 1989 and 
merged it with its own civil 
engwring arm, lm presit. 

Magistrates are investigating 
the alleged links between the 
award of big public works con- 
tracts in Milan, dating back to 
the early 19S0s, and the payment 
of bribes which were funnelled to 
political parties. 

Also arrested are Mr Mario 
Lodigiani, vice-president of his 
family company, and Mr Angelo 
Simontacchi. head of Tomo - 
both are among the largest pri- 
vate construction companies in 
the country. 

The newly arrested political 
figures were Mr Sergio Radaelli, 
a Socialist and board member of 
SEA. the Milan airports author- 
ity; Mr Maurizio Prada, head of 
ATM, the municipal transport 
authority and a member of the 
Chrisitan Democrat national 
executive; Mr Gianstefano Fri- 
gerio. Christian Democrat 
regional secretary and mayor of 
Cemusco near Milan; and Mr 
Augusto Rezzonico. a former 
Christian Democrat senator. 


the Bank of Kuwait and the Arab 
World was devastated. Chunks of 
white marble, chipped off by the 
rioters' crowbars, lay in the 
street 

The Middle East insurance 
executives who convened in Bei- 
rut this week will not forget their 
lunch at the seafront marred by 
a crowd throwing empty bottles. 
“Why should you eat when we 
have no food?" the people 
shouted. And - shades of Marie- 
Ant oinette - President Elias 
Hrawi is sure to remember the 
housewives and children who 
marched to his home In Zahle in 
the Bekaa Valley crying, “Give 
us bread, we are hungry.” 

Until this week. It was easy to 
forget those dispossessed by 
peace, the ragged thousands who 
took to the streets to the cheers 
of their better-off compatriots. 
Since the beginning of May. the 
street lamps were lit on the Medi- 
terranean Comlche for the first 
time in nine years. 


O n balmy evenings, fami- 
lies walked along the 
promenade, buying coffee 
from the sidewalk vendors while 
Arabic music blared from push- 
carts offering audio-cassettes, the 
sesame-studded bread known as 
Aa’oA. peanuts, sunflower seeds 
and pistachios. There was a pro- 
fusion of florists and stalls offer- 
ing exotic fruit. 


Smith's grocery store had 
revamped Its facade with bright 
red awnings. For a price that few 
Lebanese could afford, there was 
duck liver pate, Imported crab 
meat and champagne. In Hamra 
Street, the shopowners who yes- 
terday assessed the damage b ad 
stocked the latest “roulette" five- 
disc CD players, French designer 
clothes and copies of the same 
clothes from Turkey. 

But housewives bemoaned the 
price of tomatoes; from L£600 per 
kilo in January to LE2.000 (about 
SI) this week. And Filipino maids 
were hard hit by government cor- 
ruption. Lebanese officials asked 
for S2.000 in bribes - nearly two 
years’ wages for many - just to 
issue work and residence papers. 

As the rioters began burning 
tyres on Tuesday night, the most 
wealthy member of an old Beirut 
Moslem family told his dinner 
guests that he bad been offered 
$55m for his 19th century man- 
sion and grounds, but would not 
consider selling. The owners of a 
grand Ottoman house on the 
heights above Raouche were ask- 
ing S12m - but of course the 
house would be torn down to 
make way for a high-rise building 
immediately after the sale. 

Like many of their fellow Leb- 
anese, the dinn er guests betrayed 
their nostalgia for the exiled Leb- 
anese General Michel Aoun. 
“There has never been any prob- 


lem between the Lebanese - 
Moslems and Christians want to 
live together, if only the foreign- 
ers would leave us alone," went 
the old, unconvincing refrain. 

The Syrians have launched a 
Htnirt public relations campaig n, 
prompting their clients in the 
Shia Moslem Amal militia to 
cover walls with posters showing 
clean-cut, smiling Syrian soldiers 
handing out toys to Lebanese 
children. “The sons of (Syrian 
President Hafez) Al- Assad are 
here to protect the future of Leb- 
anon," the posters proclaim. 


B ut the Syrian soldiers 
melted away before the 
mobs who swarmed 
through Beirut on Wednesday. 
Former prime minister Karami’s 
government said it wanted them 
to stay in Beirut beyond the Sep- 
tember 1992 deadline set by the 
Taif peace accords. 

No one knows what the next 
government will say. No one 
knows whether the first parlia- 
mentary elections in 20 years will 
take place thin summer. 

Once again, the Lebanese are 
mustering their famed giriiiq of 
survival. The economic crisis has 
denied them simple pleasures 
that even the war never touched. 
Yet again, the promise of a new 
beginning lies in streets str e wn 
with broken glass and burning 
rubbish. 


Crisis deepens over drive to 
remove Thai prime minister 


By Peter Ungphakom 
In Bangkok 


THAILAND’S most serious 
political unrest In more than 15 
years deepened yesterday as 
more than 100,000 people defied 
military orders to end protests 
de manding the resignation of the 
new prime minister, former army 
commander General Suchinda 
Kraprayoon. 

After a day of high tension, 
confusion and apparent miscalcu- 
lation by the military, the pro- 
testers moved from a narrow 
street in front of parliament to a 
much huger square in the centre 
of Bangkok. 

One reason for the move was to 
give more room for Major Gen- 
eral Chamlong Srimuang, farmer 
governor of Bangkok, who has 
now completed three days of his 
hunger strike and was clearly 
suffering when the crowd at the 
round-the-clock vigil grew in size 
each evening. 

Gen Chamlong, the fanner sol- 
dier known as the Mr Clean of 
Thailand has vowed to fast until 
he dies or farces the resignation 
of Gen Suchinda. who engineered 
a military coup 15 months ago 
and took over as prime minister 
last month. 

Mr Surly ant Oonnarkka, a 


member of Gen Chamlong's 
party, said the demonstrators 
would stay all night in defiance 
of the military. 

His aides said the four main 
opposition parties had written to 
King Bhumibol Adulyadej asking 
him to intervene. 

Students, workers, young pro- 
fessionals and old people joined 
the protest, the largest since a 
student uprising toppled a mili- 
tary dictatorship in 1973. They 
are accusing the military of 
manipulating the electoral pro- 
cess to perpetuate its domination 
of Thai politics. 

An attempt by the prime minis- 
ter to discredit Gen Chamlong 
clearly misfired, at least as far as 
public opinion in the capital was 
concerned. 

Gen Suchinda spoke briefly to 
parliament less than an hour into 
the second day of a debate on his 
new government’s policy state- 
ment He accused Gen Chamlong 
of being a religious deviant and 
implied that another opposition 
leader, Gen Chavalit Yongchai- 
yudh, wanted to impose a com- 
munistic leadership. 

The crowd outside parliament 
booed when they heard what Gen 
Suchinda had said about Gen 
Chamlong, and speculators, 
watching the debate on televi- 


sion, dumped their shares. In the 
10 minutes t hat he spoke the 
stock market SET index lost 30 
points although it later recovered 
to close only 6.9 points down at 
710.72, the lowest level this year. 

The opposition booed the prime 
minister inside parliament too 
and the debate was abruptly 
dosed. 

Later in the day the military 
replayed tapes of the speech an 
television, editing out the booing. 
They also showed dips of some of 
the more aggressive gestures of 
the largely peaceful crowd before 
they started issuing orders for 
the demonstrators to disperse. 
They claimed the protesters were 
out to overthrow the legal gov- 
ernment and to stir up unrest 

All this has apparently only 
increased the numbers willing to 
join the demonstration. A sympa- 
thy rally was held in the north- 
ern city of Chiang Mai. 

Late last night more petitions 
were submitted to the king ask- 
ing him to persuade Gen Such- 
inda to dissolve parliament and 

call another election. 

At least one member of one of 
the five coalition parties backing 
Gen Suchinda was reported last 
night to be defecting. Protest 
organisers predict more will fal- 
low. 


French interest rate cut raises EMS query 


Continued from Page 1 


kets. In spite of the cuts In bor- 
rowing rates. 

The D-Mark dosed last night in 
London against the franc little 
changed at FFr336®. while the 
pound gained 1% pfennig to close 
at DM234. 

Both currencies were helped by 
the expected decision by the 
Bundesbank council to hold its 
emergency Lombard rate at 9.75 
per cent The pound also bene- 
fited from a decision by a big UK 
company to buy a large volume 
of sterling for dollars. 

France's base rate reduction 
came after the Bank of France 
announced a reduction in its 
reserve requirements - the sums 
the banks are obliged to lodge 


with it - while leaving its official 
intervention rates intact 

The reserve requirement on 
current accounts have been cut 
from 4.1 to 1 per cent and on 
passbook savings accounts from 2 
to 1 per cent This should save 
the banks an estimated FFr31bn 
(3535bn) a month. 

Mr Michel Sapin, finance min- 
ister. said the reduction was 
intended to help small bumnesses 
by making it easier for them to 
obtain credit He said it bad been 
facilitated by “moderate growth 
in demand for money” and low 
Inflation. The reduction in 
French borrowing costs comes on 
the eve of an informal meeting of 
EC finance ministers in Oporto, 
where the impact of interest 
rates on growth will be high on 


the agenda. 

The meeting has special impor- 
tance for the French, having been 
initiated by Mr Pierre Beregovoy 
because of his concern about the 
EC's sluggish growth. Mr Berego- 
voy, previously finance minister, 
became prime minister last 
month. 

The relatively high level of 
interest rates Is one of France's 
main economic problems. The 
government reduced its official 
intervention rate last autumn, 
only to be forced to raise it when 
the franc came under pressure. 
The consensus among economists 
is that France will not risk reduc- 
ing the intervention rate again, 
despite the low level of inflatio n 
at 3 per cent, until the Germans 
do so. 


Croats and Serbs plan to carve up Bosnia 


Continued from Page I 


Heavy blow to CraxL Page 3 


Moslems make up 44 per cent 
of the 4.3m population. Serbs 30 
per cent, and Croats 17 per cent 
The Croat-Serb talks coincided 
with fresh appeals from Bosnia's 
Moslem leaders for the deploy- 
ment of UN peacekeepers and 
foreign military intervention. 

The Graz talks were also 
attended by Mr Mate Bo ban and 


Mr Franjo Boras, the nationalis t 
leaders of Bosnia's Croats, who 
held further consultations in the 
Croatian capital, Zagreb. Mr 
Boban is a close ally of Croatian 
presiden t Franjo Tudjman. 

Last year, the Serbian and Cro- 
atian presidents bad met secretly 
to discuss how the ethnically 
mixed republic of Bosnia- 
Hercegovina would be divided. 

Mr Branko Safaj. Croatia's min- 


ister of Information, denied he 
knew about the Graz talks, but 
said: "We do not want the Croats 
in Bosnia to be engulfed In a Bos- 
nia which is part of a greater 
Serbia." He also denied that 
Croatia was seeking to annex 
parts of Bosnia. 

However, be anin that , histori- 
cally Bosnia-Hercegovina’s Mos- 
lems had not felt endangered by 
the Croats. 



THE LEX COLUMN 

Midland’s twin tribunal 


The advantage in the battle for 
Midland seems to have switched to the 
Hongkong Bank, It is now almost cer- 
tain that its bid will come under the 
jurisdiction of Brussels, while any bid 
from Lloyds will be referred to the 
UK's Monopolies and Mergers Com- 
mission. With luck, HSBC's bid could 
run its full course before a Lloyds 
offer was even cleared. 

Lloyds would thus be free to with- 
draw on the grounds that its precondi- 
tions had not been met But it would 
surely be tempted to stand Us ground 
as a spoiling tactic, whether or not it 
believed in its ability to convince the 
MMC. Midland’s shareholders would 
then be In a quandary. The Lloyds bid 
is not only worth more than HSBC's, 
it also makes better strategic sense for 
both banks. But the final competition 
policy decision could go either way. 
Though Lloyds will be able to muster 
a strong lobby, the discreet support of 
other clearing banks worried about 
the introduction of fresh capital to an 
overcrowded market could be more of 
a hindrance than a help. It would 
amount to a collective plea by the 
industry to limit competition, which 
the MMC would surely find hard to 
swallow. 

Meanwhile HSBC would have a firm 
offer on the table, worth 30p more 
than Midland's share price yesterday 
thanks to a strong Hong Kong market. 
At this level it would be hard far the 
HSBC to justify an increase to its own 
shareholders, who have mistrusted the 
plan from the start HSBC has under- 
performed its quoted Hang Seng Bank 
subsidiary by over 20 per cent since 
bid talks were revealed In March. It is 
scarcely likely that Midland holders 
could get out far cash at the current 
bid value if the deal went through. 
That ex plains why Midland’s price is 
languishing at 389p. The time may be 
coming for holders to consider selling 
in the market 


FT-SE Index: 2701.9 (+3.2) 
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at But the caveats are real all the 
same. The comparable figure last year 
was depressed by the introduction of a 
higher rate of value added tax, while 
this time the budget reduction in car 
tax and the election result will have 
provided an immediate boost Out in 
the showrooms, moreover, the general 
mood remains one of extreme caution 
as dealers await the reality of the 
upturn rather than the promise. There 
is hope that the recent h«W point inter- 
est rate cut may help tempt the stOl 
elusive private buyer, though that is 
tempered by fear that many may now 
hang on for the change in registration 
number prefix In August 
As for T&N, whose shares jumped 8 
per cent yesterday, the chairman’s 
prediction that the recovery should be 
well established by the end of this 
year is fi ghting talk. The company's 
achievements in lowering costs and 
taking advantage of German competi- 
tors’ misfortunes to gain market share 
are indeed impressive. But it is worth 
remembering that T&N desperately 
needs bigger volumes to justify its 
appetite for capital spending: 


quarter. Its peculiar problem k flat it- 
entered the downturn with a relatively 
weak balance sheet which has gone on 
deteriorating. A cost-cutting, pro- 
gramme should make the group more 
able to compete with its peers.- But 
capital spending will fall this year ami 
next whole divisions are marked for 
sale and management is praying te a. 
recovery in the oil price. Even. if that , 
unlikely event occurs, margins will be 
slow to respond. ■ .- • 

Shareholders are already being 
offered a payout which is faffing in , 
real terms, so it is scarcely surprising 
Th at BP shares have undenierformed 
the market by a fifth this year. A 
nominal cut in the dividend -would 
doubtless hit the shares harder' again. 
But arguably investors would be bet- 
ter served in the long run by a reduc- 
tion in the payout to a level which 
BP’S cash flow can bear. Whether BP 
can bring itself to bite the bullet 1s 
another matter. 


UK car sales 


It is surely stretching the evidence 
to conclude that the level of new car 
sales in April is concrete evidence of 
economic recovery. Nevertheless, com- 
bined with an upbeat statement from 
the motor component manufacturer 
T&N, the 9.1 per cent year-on-year 
increase in vehicle registrations last 
month provoked new stirrings among 
the leading component stocks yester- 
day. 

The fact that the April number was 
positive after 29 months of dismal 
decline is certainly not to be sniffed 


Its first quarterly net loss aside, 
BP's results were depressing confirma- 
tion that the group appears bent on 
maintaining its dividend at the 
expense of shrinking itself The quar- 
terly payout accounted for 40 per cent 
of a £544m net cash outflow before 
financing. The result was that gearing 
rose to 85 per cent and may rise again 
this quarter. 

BP may have been influenced by the 
big US oil companies, all of which held 
their dividends despite a Erst 


Sears 

It is just 10 years since Seare’ 
annual profits went through- £10&m 
They have now done it ag a i n in the 
opposite direction. The cycle aside, the 
company has lost its way. Tbe proposl- 
tian is that its culture and strategy 
can now be transformed by the new 
rhfef executive, Mr Liam Strong. It 
would not do to count on it. The. com- 
pany’s problem is not merely the huge 
waste m resources tied up iu its shoe 
shops. Self ridges and Freemans, which 
made up almost two thir ds . of last 
year’s profits, are not growing either. 
If. these problems prove intractable, 
Mr Strong promises more radical 
action. But he gives hhnmTf several 
years. 

Meanwhile, the valuation of the 
shares - down 7 per cent yesterday to 
97p - rests purely on yield and asset 
backing. It is vulnerable on both 
counts. The net asset value per share 
of Kip is based on property valuations 
dating back to 1988. The company now 
reckons its p rop e rty values are down 6 
per cent, the retail part down 15 per 
cent As for the dividend, the compa- 
ny’s axplirft caution about the future 
is understandable given that the held 
payment is less *h»n four fifths cov- 
ered. 

Last year. Sears spent £66m on fixed 
assets. It is now paying out £81m in 
dividends. If the directors believe that 
shareholders’ money. Is better 
deployed - outside the business, 
seems sensible for shareholders to 
take the hint 



Without us, 
he couldn’t stop 
in his tracks. 


About ro roar on the British motorcycle scene Is the exclusive, American -built Buell RSS 1200, powered by Harley-Davidson ' 
Created for style-conscious, up-market superbike enthusiasts, it’s the first road model to use Titeflex brake lines - 
TJtefiex stainless steel braided Teflon brake lines were chosen because they outperform all others in U S Department of " ' 
Transportation Safety Standard Testing Their patented attain relief sleeve provides improved whip resisrsnee whileelitninatlng the 
soft pedal feel of rubber brake lines. The special coating resists abrasion of the wire braiding. - 

Without them, easy riding would be harrier & 


Tl Group 


For farther fafemBon abour the Tl Group, contact 
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US retailers report 
increases in sales 

Many-large US retail groups reported fairly 
strong safes Increases in April, adding weight 
jo suggestions fhaLQte economy is slowly pull- 
ing cut of recession. Kmart posted a 5.5 per 
cent improvement In same-store sales; Sears 
showed a modest JL8 per-cent increase in 
same-store sales; Dayton Hudson saw same- 
store sales rise 3 par cent; while May Depart- 
ment Stores managed a 5.9 per cent rise. J.C. 
Penney saw s 143 per cent rise. Page 18 

tveco expects another loss 

Hm lveco > Ral °* iWs 

IhAK fMs commercial vehicles 
"^T™**™*™* arm and Europe's sec- 
ond, largest trockmaker. expects to make 
another loss this year for the second year in a 
row. HOwevar. its so-far undisclosed loss for 
: 1991 “win be a lot smaller than many expect", 
says Dr GJancarto Boschetti. chief executive. 
Page 18 

Cheery times for RocSme 

Once a high flier on the US over-the-counter 
market. Bodime, Pie disk drive manufacturer, 
has Ca/fen to earth. But in spite of having a bal- 
ance sheet with a negative net worth of $27m, 
the company's recent annual meeting was a 
: surprisingly cheerful affair. James Buxton 
looks at Rodima's strategy. Page 23 

American can can - 



Aluminium. beverage can recycling in the US 
hasaet a new record due largely to a sophisti- 
cated collection system — nearly 57bn cans 
last year, a rise of 3 per bent over 1990. Can 
recycling now accounts for about 30 per cant of 
total US aluminium supply. “Of all the metals 
that are recycled today aluminium continues to 
be the model," according to Mr Richard 
Holder, chairman of the Washington based Alu- 
minium Association. Page 30 

New life for Bond Corp 

Bond' Corporation Holdings, Alan Bond's 
quoted flagship, may be relaunched this year 
following approval by the Australian Securities 
Commission to change Hs name to Southern 
Equities. The re-emergence aft he company 
contrasts: with toe fate o f Mr Bond, who was 
declared bankrupt last month. Page' 17 

Bfe break for failures industry 

The US managed futures 'Industry l s about to 
get its first big break. A rule change has been 
proposed by. the Commodity Futures Trading 
Com mission that will allow commodity pool 
operators to offer unit shares to institutional 
investors without the complicated disclosure, 
reporting and record keeping that is entailed 
when. such products are offered to the ordinary 
investing public: Page 19 
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Ericsson incurs loss of SKr363m as sales drop 


By Robert Taylor In Stockholm 

. ERICSSON. Sweden's leading 
telecommunications group. 
announced yesterday that it suf- 
fered a pretax loss of SKi263m 
(S6 1.7ml for the first three 
months of the year, compared 
with a profit Qf SKrl.U09bn for 
the same period of 1991. 

Consolidated net sales fell 11 
per cent to SKr9.462bn from 
SKrl0.649bn while income per 
share was SKT2.44 compared with 
S Kr frtw for the first three months 

Downturn 
at German 
engineering 
group 

By Christopher Pa rices in Bonn 

HIGH START-UP costs for 
Mannesmann’s new venture in 
mobile telephones and weak 
Amry^mA fpr traditional plant 
and engineering products cut the 
German engineering and tech- 
nology group's operating profits 
by more *ham a third last year. 

The expected downturn was 
confirmed at a supervisory board 
meeting in Dnsseldorf yesterday, 
which also agreed to recommend 
payment of an unchanged DM9 
dividend at the annual meeting 
on July 3. 

Sales rose 1 per cent to 
DM24 ^bn (S14L9bnX but operat- 
ing profits dumped from DMlbn 
to DM625m, and the group's sur- 
plus fell 43 per cent from 
DM464m to DM263m. 

The group, which has been 
largely restructured from a steel 
and engineering specialist, has 
diversified extensively, particu- 
larly into motor components. 

This division, now the group’s 
second-biggest core business 
after plant and engineering; has 
been hit by faffing demand in the 
domestic market and weakness 
in overseas orders for new cars. 

The group’s new D2 cellular 
telephones business is due for 
launch in the summer, but there 
is uncertainty over its Initial < 
prospects because of economic 
stagnation in Germany. 

In spite of the continuing 
recession abroad and stagnation 
at home, Mr Werner Dieter, 
chairman, said recently he was 
“not pessimistic*’ about pros-' 
pects for this year. He expected 
sales on a like-for-Uke basis to 
match 1991, and new purchases, 
tnchidlng VDO and Boge in com- 
ponents. would bring in an extra 
DM4bn turnover. 

In the first two months of the 
new year order intake rose about 
36 per cent on the same period in 
1991. Turnover rose 29 per cent, 
to DM&fflm, Mr Dieter said. 


or last year. The company said 
the main reason tor the deteriora- 
tion in its financial performance 
so far this year was the tell in 
demand in its main overseas 
markets combined with its deter- 
mination to stick to its long-term 
technical development pro- 
gramme. 

Ericsson forecast that income 
for 2992 would "continue to be 
low” and said its business out- 
look for the first half of the year 
was “very weak". The full impact 
of the company's cost savings 


exercise, which cut 1,810 jobs 
from its 70, 000-strong labour 
force, will not bring positive 
results unto the second half of 
toe year, said Ericsson. 

Mr Lars Raxnqyist, president, 
said the 22 per cent improvement 
in order bookings for the first 
three months was evidence of the 
success of the company's 
research and development strat- 
egy. The value of orders rose to 
SErI3.057bn compared with 
SKri0.729bn for the same period 
of 1991. 


"The sharp increase that has 
occurred during the two most 
recent quarters in orders is the 
result of specifir orders for new 
systems and products rather than 
any change in the business cli- 
mate," he said. 

Mr Ramqvist told the annual 
shareholders' meeting that Erics- 
son's future as a leading interna- 
tional supplier of telecommunica- 
tions systems during the 1990s 
depended on generating earnings 
so the company could pursue a 
high level of ctoclopment activ- 


ity and capital expenditure, and 
ensure a positive cash flow and 
dividend payments. 

Ericsson reported a sharp fall 
in net sales revenue from it* pub- 
lic telecommunications area in 
the first quarter to SKrUftbn 
from SKr5.262bn but it also 
reported a marked increase in its 
order bookings. 

In its radio communications 
business, the company reported a 
substantial rise m orders for 
pocket telephones and digital 
systems in the L r S and Europe. 


■ Investors relieved as 4.2p payout maintained ■ Shares down 2p 

BP dividend uncovered after 
fall of 80% in first quarter 


By Deborah Hargreaves 
In London 

BRITISH PETROLEUM 
disappointed the stock market 
yesterday with an 80 per cent 
decline In its first-quarter profit 
which is not sufficient to cover 
the company's dividend payment 

However, the hoard decided to 
keep the dividend unchanged at 
4.2p a share, much to the relief of 
investors who were concerned 
that BP might be forced to cut its 
payout. 

The company reported a drop 
In Its replacement cost profit, 
which strips out the effects of 
stock gains and losses, to £95m 
from claim in the same period 
last year. 

Stockholding losses of £156m 
led to the company's first ever 
reported quarterly loss of £6lm 
compared with a profit of £ 10 m in 
the 1991 quarter. 

"Clearly the situation is not a 
rosy one,” Mr David Simon, dep- 
uty chairman said. "We are 
encouraged by a stronger crude 
price and steady demand, but 
there has been no obvious firm- 
ing in margins." For this reason, 
he said the financial outlook 
remains "muted”. 

Initially, the stock market 
marked BP’S shares lOp higher in 
relief that the company had not 
trimmed its dividend, but later 
shares slipped off to close 2p 
down on the day at 260p. 

Industry analysts expressed 
surprise at the £544m cash drain 
during the period which com- 
pared with a cash outflow of 
£U6m in the same quarter last 
year. 

Mr Simon pointed out that the 
company had cut capital expendi- 
ture by IS per cent this year to 
trim cost s and reduce debt He 
said BP had signalled to its oper- 
ating divisions that they must 
make a similar cut in budgets for 
next year. 
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David Simon: 'We are at the taming point - changing our dividend policy would be premature’ 


In spite of efforts to keep the 
debt under control, the compa- 
ny’s debt-to-equity ratio rose to 
85 per cent during the quarter 
from a previous level of 78 per 
cent. It is expected to remain at 
this level for most of the year. 

“We have made a judgment 
that we are at the turning point 
in the recessionary cycle and any 
change to our dividend policy 
would he premature.” Mr Simon 
said. 

BP's exploration and produc- 
tion division reported a slight 
drop in profits to £426m from 
£483m which was better than 
expected given the fall in crude 
prices and exploration cutbacks. 

But the weak refining market 


led to a sharp downturn in prof- 
its from this division to £79m 
from £385 m. 

The profit level was boosted by 
divestment profits from the dis- 
posal of assets in west Africa and 
Ireland. Chemicals were also 
hard hit by the recession and 
showed a loss of £25m compared 
with a profit of £54m in the same 
period last year. 

The group reported a loss per 
share of 1.1 pence compared with 
a profit of 0J2p last year. Oil pro- 
duction remained stead)' at 1.5m 
barrels a day although Mr Simon 
said this will drop in the second 
quarter when North Sea fields 
are closed for maintenance. 

Lex, Page 14 
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I Lloyds 
[shrugs off 
j EC blow 
I to bid 


By David Buchan In Bmisis 
and Robert Peston and David 
Bare hard in London 

LLOYDS BANK said yesterday it 
wus determined to proceed with 
its proposal to buy Midland 
Bank in spite nf a severe blow in 
its hopes from Sir Leon BrKtan, 
the EC competition commis- 
sioner. 

Sir Leon said yesterday he 
believed a bid for Midland trnm 
Hongkong and Shanghai (Link- 
ing Corporation felt within Brus- 
sels' jurisdiction while Muyits* 
rival proposal would nor. 

Lloyds said it was i-imhdrul 
that Sir Leon's announcement 
was only an interim statement 
and did not mean that the 1 !our- 
hong bid will definitely fall out 
side UK jurisdiction. Lloyds 
wants both its plan tmd Hong- 
kong Batik's bid to mmo under 
the jurisdiction of the CK n'tn pe- 
tition authorities and hits said it 
will make a formal bid only if 
both plans arc investigated by 
the UK's Monopolies and Merg- 
ers Commission. 

The Financial Times reported 
on Wednesday that the UK's 
Office of Fair Trading i* plan- 
ning to refer Lloyds Rank's bid 
for a three-month investigotion 
by the MMC. 

Yesterday, Lloyds a 1st) chal- 
lenged the refusal by Midland to 
supply confidential commercial 
information which H needs to 
prepare a formal bid. Midland 
has already supplied the infor- 
mation to Hongkong Bank whose 
rival £3.3bn ($5.84bn) hid for 
Midland has been recommended 
by the UK bank's board. Lloyds 
expected a ruling from the Take- 
over Panel In doc course. 

This is the first time that Kir 
Leon has intervened during the 
commission's routine monthly 
inspection of large takeovers and 
mergers to make such uu 
announcement purely about 
Jurisdiction. An EC official said 
Sir Leon wanted to dear up spec- 
ulation about how competition 
scrutiny or the bids Tor Midland 
might be divided between Brus- 
sels and London. 

The commission stressed It 
was simply a matter of geogra- 
phy and arithmetic that brought 
the HSBC bid within - and the 
Lloyds proposal outside -- the 
remit of the EC’s 1990 merger 
regulation. 

In the cose of Midland and 
HSBC, "enough of their business 
together Is done outside the UK 
to bring toe verting of suck a 
merger to us", the EC official 
said. 
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Russia assures survival of 
Moscow Narodny Bank 


By Robert Peston In London 

RUSSIA has guaranteed the 
survival and long-term prospects 
of Moscow Narodny Bank by 
injecting more than £5 00 m 
($540.45m) of new capital into the 
Londorebased trade and project 
finance bank. 

Although Russia is suffering 
from a shortage erf hard currency, 
it has used almost £310m of ster- 
ling and dollars to buy new pref- 
erence shares in Moscow 
Narodny, which was the main 
overseas commercial ba nkin g 
arm of the former Soviet Union. ' 

As a result, Moscow Narodny’s 
issued share capital is now more 
than £500m, compared with its 
loans and other assets totalling 
£Llbn at the end of 1992. 

It made a pre-tax loss last year 
of £l21m, compared with a £5Rm 
profit the previous year, mainly 


because it was forced to make a 
provision of £l31m to cover possi- 
ble losses on loans. Most of these 
provisions related to £500m of 
Russian loans. The bank said 
profit before provisions was 
almost unchanged at £l0.7m. 

Last summer, Moscow Narod- 
ny 's depositors began rapidly 
withdrawing funds as they were 
losing confidence in the bank 
because of its exposure to the dis- 
integrating Soviet Union. Since 
then, Moscow Narodny has been 
trying to reassure the financial 
community it has a long-term 
future, said Mr Andrei Rozhdov, 
an assistant director. The bank, 
supported by the Bank of Eng- 
land, persuaded Russia to con- 
vert much of its deposits with the 
London bank into new capital 

With the break-up of the Soviet 
Union into the Commonwealth of 
Independent States, ownership of 


Moscow Narodny changed. The 
Central Bank of the Russian Fed- 
eration is now controlling share- 
holder. replacing the Bank for 
Foreign Economic Affairs. 

Mr Bill Newman, assistant gen- 
eral manager, said profits in the 
current year were likely to be hit 
again by big provisions against 
Russian loans. But he was cau- 
tiously optimistic about the long 
term, saying deposits were 
returning to the bank. In future, 
Moscow Narodny will concen- 
trate on five main areas: 

• trading In debt of the former 
Eastern bloc countries; 

• bullion trading. 

• counter trade, or the process 
of receiving payment for exports 
to Russia in the form of commod- 
i ties, and goods; 

• trade finance; 

• arranging finance for con- 
struction projects. 



OFFER YOU ALL THIS? 



RELIABLE MONTHLY INCOME? 


HIGH RETURNS- 
CURRENTLY OVER 9% GROSS?* 


PROSPECTS OF SIGNIFICANT 
CAPITAL GROWTH? 


SIMPLE APPLICATION, 
MINIMUM OF PAPERWORK? 



Vienna airport plans public float 
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. By Judy Dempsey in London 

VIENNA international Airport 
(VIA) will join the British Air- 
ports Authority in becoming the 
world's second airport group to 
seek a public flotation early next 
month. 

The timing of the issue coin- 
cides with the rapid expansion of 
traffic at Vienna airport follow- 
ing the collapse of the Berlin 
Wall In 1969, and the opening up 
of eastern Europe, and the com- 
pletion in 1991 of a new terminal. 

Since 1987, passenger volume 
has increased more than. 10 per 
cent each year, with the excep- 
tion of 1991 largely because of the 
Gulf war and the civil war in 
neighbouring Yugoslavia. VIA is 
now handling about 6m passen- 
gers a year, although the two 
runways have an annual capacity 
for 20m passengers. 


The offering of between 5 -3m 
and 5.5m shares - representing 
about 28 per cent of VIA's 
enlarged capital - is part of a 
long-term strategy aimed at mak- 
ing the airport a key transit point 
for passengers and freight 
between eastern and western 
Europe. 

VIA is owned by three share- 
holders: the republic of Austria 
(50 per cent), the province of 
Lower Austria (25 per cent) and 
the City of Vienna (25 per cent). 
It ranks 24th in Europe in overall 
passenger numbers. 

The bearer shares will have a 
nominal value of SchlOO each, 
and are expected to be priced 
between Sch32Q and Sch360 when 
they will he traded on the Vienna 
stock exchange after the sub- 
scription period doses on June 5. 
The aggregate no minal value will 
total between Sch530m and 


Sch550m. The issue is expected to 
raise SchLSbn ($l53m). 

A third of the shares will be 
placed on the international mar- 
ket, and two thirds or the shares 
will be earmarked for the domes- 
tic market, of which about 10 per 
cent will be sold to VIA’s employ- 
ees at a discount 
Mr Erich Cordt, head of the 
international finance department 
at Bank Austria, which, with S. 
G. Warbuig Securities, Is leading 
the issue, said yesterday: “It was 
time Vienna airport responded to 
the market. We are ideally 
placed. Austria avoids all the air- 
traffic congestion, it is close to 
eastern Europe, and our market 
share is expanding” 

The increase in traffic boosted 
VIA's net earnings. In 1991, net 
profits showed a small increase 
from Sch60.1m in 1990 to 
Sch62.5m in 1991. 


If you liw off your savings, or plan to, the 
Guinness Flight Income Plan has been Uesicuurd 
for you. 

For a start, it brings you a monthly payment 
cheque making it ensv to plan your expenditure. 

Your money is invested in Guinness Flight 
Bond Unit Trusts, providing attractively high 
income, currently over gross." 

You can secure thene high returns now - 
and when interest rates fall, there is the 
Opportunity for significant capiu! growth, 
as bond pnees rise. 

And because your investment is spread 
across three different unit trusts, you have the 
benefit of a diversified portfolio. 

Your investment will be in Rood hands - 


Guinness Flight an? acknowledged expert-, in 
Fixed intnrett invest menL 

Investing in the Guinness Flight Insome 
Flan could not be simpler. One application 
form, one cheque and you can took forward to 
twelve n-luihJe monthly payments. 

If your current investme n t arrangements 
can't offer you all this complete and 
send the coupon today for details and an 
application form or call Ann-Marie Martyu 
on 071 522 2109. 

QUiNnxas exieiiT 


MONTHLY INCOME 
PLAN 


Send to Guinness Flight Unit Trust Managers Limited, Lighterman's Court, 5 Gsinsford Street, 
London SE1 2NE, Td 071 522 21® ft* 071 TZt 21Q2 

Host send me details and an ^ a p b a aon font) for the Gumnez. Fbrfn Monthly Income Fhn 


* As at S592 The vaiar of uoe svotmeoto and die yields f ran ihm nnj fiB a as rise ami an ntt gmnnlml Deduction »f 
duips mum mnstun eny ool pet back die full lumnt in'rstni This sdrertcetneM Is Erotd by CmBm-i flight (.fan Tiua 
Marojer, Lnnittd, i manber of IMRO md Lhstc. 
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O&Y declared in default 


on C$17m bond payment 


By Bernard Simon In Toronto 

HOLDERS of a series of 
Olympia & York bonds have 
declared tbe cash-strapped 
property developer in default, 
and are threatening legal 
action if overdue interest pay- 
ments are not made next week. 

O&Y failed to make interest 
payments of C$1 7m (US$14m) 
last Monday on CS325m worth 
of bonds secured by First Cana- 
dian Place, a 72-storey building 
in Toronto. 

Under the bonds' trust inden- 
ture, O&Y is barred from tak- 
ing rent from the property for 
itself before debt-service pay- 
ments have been met. 

Following a meeting on 
Tuesday, representatives of 
about three quarters of the 
bondholders have delivered a 
formal notice of default O&Y 
has until May 14 to mak e the 
payments. 

The bondholders, which 
include several US and Euro- 
pean Institutions, are due to 


meet their trustee. Royal 
Trust, in Toronto today. They 
are expected to demand that 
Royal Trust assigns rents or 
seizes the building if O&Y fails 
to meet the payments by next 
Thursday. Royal Trust will put 
forward a compromise pro- 
posed by O&Y. 

Alternatively, the bond- 
holders are asking a group of 
Canadian banks, which hold a 
third mortgage on the prop- 
erty, to meet the interest pay- 
ments. They contend that the 
banks have more to lose if the 
bondholders sell the building 
in the current depressed mar- 
ket 

One investment adviser who 
represents several pension 
fUnds said yesterday he had “a 
fiduciary duty to go after this 
vigorously". He said the bond- 
holders were angry O&Y had 
not consulted them in advance. 

O&Y has also failed to make 
a relatively small US$6m pay- 
ment on a OS$970m floating- 
rate note secured by three 


Manhattan office buildings. 
The grace period on these pay- 
ments expires next Monday, 
but the company is expected to 
meet the deadline. 

O&Y faces tbe dilemma, 
however, that if these creditors 
are paid, others are likely to 
demand equal treatment For 
instance, a group of Japanese 
institutions agreed last month 
to defer USS62m in interest due 
on a Eurobond secured by part 
of Manhattan's World Finan- 
cial Center. 

Meanwhile. G.W. Utilities 
and Gulf Canada Resources, 
both controlled by O&Y, said 
tbey were jointly seeking a 
buyer for their combined 63.5 
per cent stake in Home Oil a 
Calgary-based energy pro- 
ducer. Tbe two companies 
have appointed First Boston to 
arrange a sale. 

At current market prices, 
GW and Gulfs stake in Home 
would fetch about C$600m. 
Gulf said it would use the pro- 
ceeds to reduce debt 


Philips optimistic despite set-back 


By Ronald van de Krol 
in Eindhoven 

PHILIPS, the Dutch electronics 
group, said yesterday that it 
was optimistic about the 
long-term prospects of con- 
sumer electronics, its single 
biggest activity, in spite of the 
set-backs suffered in the sector 
in 1991 and early 1992. 

Mr Jan Timmer, president, 
said the company intended to 
continue pursuing its strategy 
of gradually increasing its role 
in the “software" side of con- 
sumer electronics - music, 
films, video rentals and other 
forms of entertainment - to 
complement its presence in the 
world market for televisions, 
compact disc players and 
video-cassette recorders. 

He also said that Philips cur- 
rently had no plans for a share 
issue to finance future invest- 
ments. Instead, the company 
would continue to seek ways to 
run its businesses at a lower 
cost level. 

Speaking at the Philips 
shareholders' meeting, Mr Tim- 
mer acknowledged that serious 
problems in consumer elec- 
tronics had masked the overall 



Jan T imm er consumer 


electronics remain troubled 
progress which the company 
had made in returning to last- 
ing profitability. He said that 
the difficulties in consumer 
electronics would eventually 
come to an end, enabling Phil- 
ips to reap the full benefits of 
the restructuring and cost- 
cutting programmes launched 
in 1990. However he was 
unable to say when the market 
would begin to recover. 

“The only big set-back [in 
1991] was in consumer elec- 


tronics, and the first quarter 
[of 1992J did not show an 
improvement," he said. 

Mr Timmer conceded rescue 
operations at Super Club, Phil- 
ips' loss-making, 51 per cent- 
owned. Belgian-based video- 
rental chain, had brought 
unforeseen problems for the 
group. He said Philips would 
press ahead with attempts to 
restructure Super Club's 
finances and to buy out minor- 
ity shareholders. 

Talks with minority share- 
holders, bankers and bond- 
holders had entered a "deci- 
sive” stage, bolding out the 
prospect of a solution being 
found In the next few weeks, 
he added. 

Earlier this week. Philips 
reported a 29 per cent Increase 
in first-quarter net profit in 
spite of the fact that its con- 
sumer electronics business 
slipped into the rad, due to 
fierce competition on the 
global consumer market. 

In 1991, Philips returned to a 
full-year net profit of Fll^bn 
($650m) from a record loss of 
FI 4JJ4bn the year before, when 
the company took restructur- 
ing provisions of F14J3bn. 


France puts Meissen 


thrives in new Germa ny 


FFr2bn 
Injection 
into Bull 

By William Dawkins In Paris 

THE FRENCH government will 
make a FFr2bn ($35 0 m) capital 
injection into Bull, the loss- 
making state-owned computer 
maker, even though the Euro- 
pean Commission has not 

given its agreement. 

Paris announced yesterday 
that Bull would as expected 
proceed with its equity 
increase, which comes on top 
of a FFr2tm Injection of fresh 
capital from the government 
last year, also being scrutin- 
ised by the Commission. 

Bull said tbe Commission's 
inquiry did not legally stop It 
from going ahead. The French 
government has complained of 
the slowness of the Commis- 
sion’s inquiry, which opened 
last July. 

Just over three quarters of 
the money will come directly 
from the government, in pro- 
portion to its 75.8 per cent 
ownership of Bull. The new 
shares will also be subscribed 
by France Telecom, owner of 
17 per cent and NEC, the Jap- 
anese electronics company, 
which holds 4.5 per cent 

Last month. Bull announced 
a FFr3.3bn loss for 1991, fol- 
lowing a record FFrfi^bn defi- 
cit in the previous year. 


Sears slips to 
£ 81 m but 
holds payout 

SEARS, the speciality UK 
retailer, which embraces Self- 
ridges and a large slice of the 
UK’s shoe shops, yesterday 
reported a 45 per cent Call in 
pre-tax profits to £81.2m 
(8143m), writes John Thornhill 
in London. 

Earnings per share slid from 
7.6p to L2p but the final divi- 
dend was maintained at 3-83p. 

Mr Geoffrey Maitland Smith, 
chairman, said con su mer con- 
fidence had plummeted last 
year creating the most diffi- 
cult trading conditions for sev- 
eral decades. 

In the year to January 31, 
sales fell 8 per cent to £1.98bn. 
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M eissen, the world 
famous porcelain 
company, is exper- 
iencing what most other east 
German companies can only 
dream of in the economic tur- 
moil caused by reunification - 
a new lease of life. 

Based in tbe pretty but dilap- 
idated Saxon town of the same 
name, its sales have risen 
sharply: it has been able to 
make its high-priced products 
even more expensive; and it 
has absorbed .the steep rise in 
wages to levels near those to 
west Germany without a crisis 
or the need for subsidies. 

Along with other east Ger- 
man companies, Staatliche Por- 
zelian-Manufaktur Meissen - 
to give the company its full 
an d imposing name - has haH 
to make some important 
adjustments to life to the free 
market. “Everything has hap- 
pened in such a short time," 
says Mr Hannes Walter, man- 
aging director. 

However, compared with 
most companies in the five 
new east German states, Meis- 
sen started from a position of 
relative strength. For one 
thing, its products have always 
been to demand to the west. Its 
biggest foreign market is 
Japan, accounting for 10 per 
cent of turnover. For another, 
it had a certain amount of free- 
dom within the rigid East Ger- 
man system as a valuable 
earner of foreign pvr-hang p_ 
There is no doubt that Mr 
Walter, 48, greatly prefers 
doing business without the old 
constraints. In spite of its sta- 
tus as a showcase company 
under the old regime, the com- 


By Robert Taylor 
ln Stockholm 

SAAB Automobile, the car 
company jointly owned by 
General Motors and the Swed- 
ish group Saab-Scania, yester- 
day announced losses of 
SKr2S3m (349.8m) for the first 
quarter of the year. This was a 
69 per cent improvement on 
the SKr953m deficit in the first 
three months of 1991, but It 
was a larger loss than the 
SKrl34m sustained in the 
fourth quarter of last year. 

Sales revenue rose to 
SKr3.902bn, compared with a 
figure of SKr3.365bn for the 


pany had to remit most of Its 
profits to the East German gov- 
ernment, a policy that deprived 
the company of investment 
funds and kept the historic 
town of Meissen short of local 
tax revenues. 

Today, the town is being 
smartened up, though patchily. 
The company is also refurbish- 


ing its impressive headquar- 
ters, not least to cater to the 
hordes of tourists who visit In 
Easter week, as many as 12,000 
people visited the company to 
see the impressive museum, 
housing porcelain objects and 
tableware covering the 282 
years of its history. 

Deep wallets are needed to 
buy Meissen products, and Mr 
Walter forecasts that people 
will need to dig even deeper. 
Since 1989, prices have risen by 
around 30 per cent and Meis- 
sen intends to keep raising 
them by 10 per cent or more a 
year. “We think we are still 
good value at these price lev- 
els," be says. 

Demand for Meissen figures, 
tableware and other items 
shows no signs of abating. This 
year, Mr Walter expects turn- 
over to exceed DM90m (855m) 
after DM75m last year and 
DM50m in 1990. Prices of a 
Meissen coffee service start at 


same period of last year. 

The company said that the 
results reflected the “signifi- 
cant restructuring” which had 
taken place in Saab’s automo- 
tive operations over the past 
two years, but it offered no 
forecast for the year. 

Under the direction of Mr 
David Herman, the company’s 
American chief executive, Saab 
has gone through a tough 
period of rationalisation, which 
is expected to cut the compa- 
ny's payroll by a third over 
three years. 

With the help of a SKr5.5bn 
cash injection from its joint 
owners, the company will be 


DM3,000 and go up to DM60,000 
or more for those with elabo- 
rate patterns. 

For this year’s 175th anniver- 
sary of its vino-leaf design, it is 
producing the same number of 
special coffee services at a 
price of around DM9,000, It 
expects to have no trouble sell- 
ing these, just as the 150 tradi- 


tional figures of a wandering 
map-seller, sold to commemo- 
rate Saxony’s recreation as a 
separate state, were quickly 
snapped up at DM5,000 eac h . 

Saxony, whose capital is in 
nearby Dresden, is the sole 
owner of Meissen as it was 
before the formation of East 
Germany. To Mr Walter, the 
return to the Saxon fold is the 
most important thing that has 
happened to the company since 
unification. "We have to earn 
our own keep as well as help- 
ing to continue the state's cul- 
tural heritage". 

M eissen was estab- 
lished in 1710 under 
the rule of Augustus 
the Strong and has played an 
important role in Saxony’s cul- 
tural and commercial life. It is 
also an important employer. 
Today, its workforce, including 
170 apprentices, totals 1,680 
people compared with around 


la unching new winribiK starting 
next year with a replacement 
for the Saab 900. 

Saab's volume sales in 
Europe have actually risen by 
10 per cent to 8^00 during the 
first quarter of the year, with a 
doubling to sales to Italy. How- 
ever, there was a decline In 
sales in the US to 5,626 cars, 
from 6,581 a year earlier. 

“The situation to most of our 
markets is promising, and we 
are definitely getting on to the 
shopping list of more and more 
prospects who are in the mar- 
ket for premium brand cars,” 
said Mr Hans Halbach, execu- 
tive vice-president. 


1,800 two years ago. Of these, 
700 are artists with the years of 
t raining and experience needed 
to produce the delicate Meissen 
patterns. 

Before the coming of the 
D-Mark and German unity, a 
painter earned only around 
1,200 east marks a month, 
though top artists could -earn 
up to 2,000 marks. The average . 
wage is now nearly DM3,000; 
this is well over double the old 

level with the one-for-ose 
exchange rate used for wage 
conversions under currency 
-union, but much more if based 
on the east mark's previous 
low market rate. 

Since labour makes up 
nearly 80 per cent of Meissen's 
costs, such a steep climb to 
wages is undoubtedly a bur- 
den. It means profits are mini- 
mal after investments of 
around DM8m a year to make 
long-neglected repairs and to 
Improve wins and other facili- 
ties - since most workis done 
by band, the scope for modern- 
isation is limit ed, Mr -Walter 
declines to forecast when prof- 
its will reach acceptable levels 
or state what these might be. 
He is aware that Meissen's 
wages must reach west Ger- 
man levels if it Is to keep its 
best employees; they are now 
at 70 per cent and parity will 
be reached in two years’ time. 

He is also encouraged by the 
fact that orders stretch two 
years ahead. Exports, repre- 
senting about a quarter of 
sales, rose by 25 per cent in 
1991. "That" says Mr Walter 
proudly, "puts us almost alone 
among east German compa- 
nies". 


MGM control to 
Credit Lyonnais 

CREDIT Lyonnais - the 
French state bank with a com- 
bined loan exposure of more 
than $l£bn in borrowings by 
Mr Giancarlo Parretti, the Ital- 
ian financier, and MGM, the 
troubled Hollywood studio - 
yesterday acquired control of 
98.5 per cent of MGM stock at a 
foreclosure auction held in 
Delaware, writes Alan Fried- 
man in New York 
It paid a non-cash price of 
$483£zn by bidding an equiva- 
lent amount of secured debt of 
Pathe Communications Corpo- 
ration (PCQ and its affiliates. 
The MGM stock was owned by 
Mr Parretti’s PCC. 


Saab reports SKr293m deficit 


The world-famous porcelain 
company has made a smooth 
adjustment to the free market, 
reports Andrew Fisher 


BUSINESS AND THE 
ENVIRONMENT 


Manag ement, Technology , Image 
A Seminar 
June 8, 9 and 10 
Sao Paulo, Brazil 

Gazeta Mercantil, the Brazilian business newspaper; in view of the business community’s concern for 
the environment and its need to reconcile the objectives of economic development and environmental 
conservation, is holding a three-day seminar on topics connected with this theme, aimed at 

businessmen and government officials. 

The seminar will coincide with the UN Earth Summit in Rio and the Environmental Technology Fair in 
Sao Paulo, to be managed by Alcantara Machado Feiras e Pro mottoes. 

Companies wishing to present their projects, products, or services at specific workshops during the 
seminar are invited to contact Vera Brisola, telephone 55 11 256-2522 or fax 55 11 258-6334. 

ENVIRON MENTAL TECHNOLOG Y SURVEY 

In its June 6-8 issue Gazeta Mercantil will publish a special survey on the technologies and equipment 
that are available to help combine development with environment conservation. 

For advertising information, please call Joelson Aquino on: Phone 55 11 258-3137 • Fax 55 11 258-6334 


GAZETA .\ I ERC A Ml I , 

The Brazilian Business Newspaper 


BENETTON 
GROUP SpA 

{ Registered Office: Via Vina Mneili, 1 

PortzanoVeneta (TV). Italy 

Issued and fuiv-pad capital: Ure 81 ,776,862.500 
! Treviso Company Register No. 4424 

I 

\ PAYMENT OF DIVIDEND 

I Notice is hereby given that the 29th April, 1992 General Meeting of 
I Shareholders resolved upon a efetribution of the net profits for the year 
I ended 3 1st December 1991. 

I Accordingly, adlvidend. in the gross amount of Line 300 per shae,wilba 

I payable starting on 18th May 1992. subject to the ^plication oflhe proper 
withholding tax, 

Payreem o< the net amount and detachment of coupon No. 7 will be made 
| byoneofthefoitowinginstitutfons: 

j Monte Trtoii S.pA. Bates Commerciate Rafiana. Bancs fsferoorate de I 
I Lavora. Credits Hafiano, Banco di Roma. Istitmo Banearfo San Paolo tfi 

i Torino. MontadeiP&schldl Siena, SancotSNapoS.BanrodiSieia.Cassa 
■ di Rsparmio defle Provricw Lombards, Banco dr Santo Spirtto, Istouto 
> Bancario ftaliano, Banca Popdare di Novara. Banca Nazionate deir Anri- 
t coaura, Banca tf America e dTtaJia, Banco Ambrosiano Vaneto, Banco 
i Lariano, Banca Popolaredi Mtano, Cradito Ftomagnoto. Banca Ropdare . 
i oG Verona, Banca di Trento e Bolzano, Banca Popdare Veneta, Banca > 
: Popdare Friubdria. Cases efi Rispannio delta Macs Tnvidana Banca 
! AntonianadlRadovasTrietiH.BanraPopolaredAsotoeMorrtebefluria. 
i Morgan Guaranty Trust Company, Deutsche Bank AGl, Barclays Bank 
i PLC. Sod&H G4n6rale, Banca defer Svizzera ItaSana 

| FINANCIAL STATBMENTSAS OF 31 ST DECEMBER 1991 1 

I Notice kofco given that Senetttxi Group's financial statarWra as of 31st I 
• December 1991, audited ty Arthur Andersen & Co. S. a-S. may be obtaffied i 

! upon request from; i 

! -iho Company or i 

I - any of the Itatan Stock Exchanges. 

' Gftierto Benetton j 

1 Chairman 



U.S. $100,000,000 


Floating Rate Notes due 1998 

Notice is hereby Riven that for the Interest Period 7th May, 1992 to 

7th August, 1992 the Nores will carry a Rare of Interest of 4.5125% 
per annum. The Inrerest Amounts payable will be U.S. $115. 32 per 

U.S. $10,000 Note and U.S. S1.1S3.19 per U.S. $100,000 Note. 
The Interest Payment Date will be 7th August, 1992. 

Q Bankers Trust 

Company, London Agent Bank 


MICROTEK INTERNATIONAL INC. 

fl/KOrponu/d in the Republic of Chinn with Embed Debility) 

Notice 

lo cbe holders of the outstanding 

Microtek International Inc. 

(the “Company'"! 

US$29,000,000 

5.5 percent Bonds due 2001 (The “Bonds"; 

NOTICE IS HERESY GIVEN to the holders of tbe Bonds that die Board of 
Directors of (be Company by a resolution dated Id April UK. authorized 
die issue of 26.782.420 shares of die Company's Common Stock for free dfr 
cribuiwn lo shareholders ns tfividend. and employees eg bonus. The Board of 
Direct ors has fixed 5 May 1992 as tbe record «w for tbe dewndmtion of ibe 
slwrehoWers aod employees tabtlcii to rccavc such (Evident! and free dotribu- 
tkn. Pursuant to the provisrana of tbe Indcmnrc ctrorirunng tho Bonds, ihe 
Cborenioa Price of the Bonds has been adjusted as a result rf the above is*uc 
from NTSHKL3S m NTS84.0Q. effective 5 May 1992 fRcpobfic of China rime). 
S May. 7W2 Microtek International Inc. 


HOW TO GET TO THE TOP MOVERS AND 
GROOVERS, MAKERS AND BREAKERS, 
LENDERS AND SPENDERS, HIRERS AND FIRERS, 
OPINION MOULDERS AND GOLDCARD 
HOLDERS BEFORE THEY GET TO DUBAI. 



FT Traveller 


DUBAI 


The most authoritative, internationally accepted 
survey in Europe (EBRS 1991) shows that the 
Financial Times is read by 

• more chief executives, managing directors, 
board directors and senior managers 

• more business men and women earning 
USS 100,000 plus per year 

• more business men and women travelling to 
Middle East/Nonh Africa than any other 
European publication. 

On 24 June 1992, that elite will also be reading 
FT Traveller Dubai - one of a new series of tabloid 


guides on the business centres of the world. 

Researched and written by the Weekend ) 
staff, FT Traveller Dubai will provide a w 
informed and comprehensive insight into where 
stay, shop, dine and play, as well as directions 
business norms and culture. All with exactly 1 
same attention to quality and detail for which i 
Financial Times itself is renowned. 

Contact Louise Hunter for further informal! 
including an editorial synopsis, ratecard and m 
chandising opportunities - on 071 876 3238; f 
071 S73 3595 or Neville Taraporewalla (Dub; 
332354; fax 33 1805. 




FINANCIAL TIMES 

NEWSPAPER OF THE YEAR 
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By PhttJp Qawtth 
hi .litfiTwiboryi • - 

DIFFICULT tradin^tamikfaajs 
contrBmted to a sharp fell in 
em&ags at OK Bazaars and 
Afctd. two retail-based snbskt 
fortes of tbe Sooth African 
’ Breweries group, in the year to 
the eodofUardL 
7 Attributable earnings 
dropped 37 per cent at OK 
Bataan, the pwww metehandia- 
inff sypennariKt chain, anS by 
35 per cent at Afoot the front 
ture group. OK Bazaars 
decided to pass as final divi- 
dend, while the overall divi- 
dend at Afccd dropped to S3 
cents per share fromSLS cents. 

OS Bazaars said the group, 
with its considerable exposure 
to the mass consumer market, 
had been paxtiadady hard hft, 
especially by escalating unem- 
ployment and the negative 
response tothelntrotfactionof 
VAT. Turnover was only 5 per 
cent up at H&04bn GfcLStra). •■ 

Operating' income. however, 


was down 27 per cent to 

R43&& High interest rates and 
higher borrowings saw the 
.interest bill of RAELBzn exceed 
operating profit However, a 
Biaaa tax credit allowed tbe 
g rou p to n p^ 8 a RO.tm at+rih . 
atabte profit, down 37 per cent 
on 190L 

The higher borrowings 
meant tbe gearing ratio 

jumped to 111 per cent from 71 

per cent. Management says 
“strenuous action’* has been 
taksi to restore this to more 
appropriate levels. 

The group closed 23 stores 

rtiiriny tlifl year. 

AfooTs profits were hurt by a 
severely depressed furniture 
mar i p. Q n^n t in the furni- 
ture manufacturing industry 
fell I74 per cent in real terms 
during 1991 - the worst 
dorfina ha a 

OK H h w M f * mwte so profit 
forecast, but said a recent 
res tru cturing AT the group 
would allow improved market- 
ing strategies. 


Japanese turn to US 
securitisation sources 
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Id Tokyo 


JAPANESE manufacturers 
such as Nissan, the a uto moti v e 
maker. Kobe Steel aad Kawa- 
saki Steal, are frwrswafnff ftmrt 
procurement through ns 
gecuyldiftlion agencies. 

With the current stock mar- 
ket slump preventing fund- 
raising through equity, compa- 
nies are keen to pursue alter- 
native measures. Siey are also 
under increasing pressure to 
collect receivable credits, as 
the stowing economy fs affect- 
ing cadi flow. - 

Secu dUsstf att of sties credits 
is restrataed in the domestic 
financial marketfl/as securitis- 
ation agencies are not permit- - 
ted under current laws. The 
Securities and Exchange Act, 
the Japanese -veram af the OS 
t3mw stwnp in Act, .also defines 
repackaged assets as certifi- 
cates, preventing the tnstxn- 


ments from being traded as 
securtoea. 

. The increase in demand for 
sales credit securitisation may 
u nMtm the removal of legal 
barriers, currently under 
revie w by the Ministry of 
flUDOL 

Nissan said it securitised 
725bu per month of receivable 
credits from its parts-makers, 
th roug h US secudtmtka affll- 

fates Of Fldi ttanlr and Tndna . 

trial Bank of Japan. 

Kawasaki said its monthly 
balance of receivable credits 
securitised through 
totalled YlSObn. Kawasaki 
securitisation was an impor- 
tant means of removing assets 
from their balance sheets. 

Non-bank bating and financ- 
ing companies, which cannot 
issue commercial paper, are 
also securitising their receiv- 
able credits in the OS as an 
alternative to bank loans. 


US food 
group buys 
Canadian 
flour miller 

By B e r na r d Simon in Toronto 

ARCHER DANIELS Midland, 
the US agri-business group, 
has taken another step 
towards integration of North 
America's food processing 
industry by agreei ng to buy 
Canada's biggest flour miller. 

ADM, which has made sev- 
eral acquisitions In 
over tbe past year; will pay an 
undisclosed sum for Ogllvle 
Mills of Montreal. The seller is 
John Labatt, the Canadian 
food processing group. 

OgQvte has anmwJ revenues 
of about C$27Sm (CSSSSlm) 
with mills in Quebec, Alberta 
and Ontario. The company is 
abo one of the wcrid*s largest 
producers of wheat starch and 
g lu t en . 

Canada’s bureau An- compe- 
tition policy turned down a 
proposal last year to mage 
OgOvfe with the milling inter- 
ests of Maple Leaf Foods, con- 
trolled by Hfflsdown Hokfings 
of the UK. TS* two Canadian 
companies had argued that the 
me rger was necessary to com- 
pete a pl"^ the Ug US min- 
ers. But toe government was 
concerned about the strangle- 
hold which the combined com- 
pany would have on the 
domestic market. 

Maple Leaf subsequently 
turned to a leading US miller 
to protect its flour-milling 
badness. K recently framed a 
joint muling venture with 
ConAgra of Nebraska. 


Mexico to sell 
Telmex shares 

THE M«d«m government is to 
seXL 500m L shares in Telmex; 
the national telephone com- 
pany, on May 12 and 13, and 

T-m p^sc to rtmrimte the nffiwhig 

on Mky UL At c u rrent market 
prices it is worth $L4bn, writes 
n«»wtew Fraser in Mario* Ctty. 

It represents 4.72 pa cent of 
Telmex equity, and K54 per 
cart of the L shares. The gov- 
ernmeat will sell 54 per cent of 
the shares in the US and 8 pa 
cent in Mexico. 

After the latest offering the 
Morinm government wiZZ hold 
458 pa cent cf Telmex. 


Refitted Bond flagship nears relaunch 

Kevin Brown examines the new-look, sliinmed-down, renamed Southern Equities 


B ond Corporation Hold- 
ings, Mr Alan Bond's 
quoted flagship, is likely 
to be rebranched lata this year 
following approval from the 
Australian Securities Commis- 
sion (ASQ for a change of 
mw* to South ern Equities. 

The company's impending 
reanergeoce contrasts starkly 
with the fete of Mr Band, the 
best known of Australia's 1980s 
entrepreneurs, who was 
declared bankrupt last month 
after toeing a year-tong coart 
battfa 

Mr Peter Lucas, chafrmm of 
Bond Corp from September 
19 90 until last month, says 
Southern Equities will bear lit- 
tle resemblance to Mr Bond's 
company. 

"We have sold many at toe 
assets to repay debts, and the 
group Is obviously much 
smalter than it was. but the 
really important thfag is that 
i tea p tfee all the that hap- 

pened, we are still here,” he 
says. 

“Sure, it is wtth the good 
grace of our creditors, but nev- 
ertheless we were able to con- 
vince them that Thlc was thfi 
best way forward. That is very 
d iff erent to what happened to 
some of the other entrepre- 
neurial groups." 

Mr Lucas, a Sydney lawyer, 
resigned last month after 
steering the group through the 
traumatic 18 mnmtw ate*** Ur 
Bond quit under pressure from 
shareholders and creditors. 

Mr Lucas’s resignation clears 
the way for a new management 
team to take ova after the 
completion of a financial 
reconstruction which will 
transfer 90 pa cad af the com- 
pany's equity to creditors and 
bondholders. 


Tbe distribution of shares is 
expected to take ptece as soon 
as the administrators of the 
company's scheme cf arrange- 
ment finish investigating 


by the end of June. 

Tbe principal shareholder is 
expected to be Austrahan Con- 
solidated Investments (Acfl), 
formerly Mr Robot Holmes's 
Court’s Bdl Resources, which 
will emerge with ll per cent cf 
the expanded eqiuty. Mr 
Bond's shareholding wfll fell 
from 52 per cent to &6 pa cent 

Shortly after tbe redistribu- 
tion, the company will be 
renamed and its ASI.dbn 
(US$L43bo) debt burden will be 
written off to return for a pay- 
ment cf A|190ni to crediton - 
an effective payout of 10 cents 
in the dollar. 

Mr Lucas, who remains a 
consultant to Band Carp soda 
member of the management 
conuntttee which has run the 
company for the last yea. says 
completion of the reconstruc- 
tion win be the trigger ft *r a 
fresh start, following the dis- 
posal of modi, of toe group’s 
former AfUbn to assets. 

The disposals included Bond 
Media, the group's television 
and radio arm which was sold 
to Mr Kory Packer, and Bond 
Brewing; once Australia's big- 
gest brewer, which is now con- 
trolled by Ltan Nathan of New 
Zealand. 

Tbe value of the group's 
remaining assets wfll remain 
unclear until the 1991/92 
accounts are published, proba- 
bly in the second half of the 
yea. But its main assets are: 

• a L5 per cent shatebtidtoa 
in BSkyB, the UK satellite tote- 
vision business, and convert- 
ible loan stock worth £350m 



Beta Lucas, 

all tbe things that 

(DSJSian). The ■taarehok&Qfte 
mortgaged, but Bond Carp nys 
It hopes for some return as 
BSkyB moves into profit 

• A 55 pea- cent stake to G. 
Heflem an. the US brewe r y once 
owned by Bond Crap, which 
was placed under Chapter 11 
bankruptcy protection after 
being unable to servioe its 
debts. 

• About A$25m in cash, 
mostly held by Bond Oorp sub- 
sUHaries, which the group is 
unable to access until the 
redistribution of sham baa 

teirai place. 

• Land in New South Wales, 
Queensland aid We stern Aus- 
tralia. some of which could be 
subdivided for property devti- 


opnent. 7T» group abo retains 
mU investments in a handful 
of public companies. 

• Pote ntia l tax losses of sev- 
eral hundred millions of dol- 
lars os a result of its A£L2bn 
Ion in 1990, although It is 
unslvar bow the teases wfll be 
treated by the taxation office. 

• A ApGOOm claim for dam- 
ages against toe Western Aus- 
tralian government and two 
local pofitteians ova a felted 
titampt to establish a petro- 
chemical industry to the state. 

Mr Lucas says Bond Corp 
remains interested to the pet- 
rochemical protect, which col- 
tepesd to September 1989 when 
the state government withdrew 
Its support following local 


criticism of the deal. 

Bond Corp, which paid 
AMOQm to buy PrtroehMnteaJ 
industries (PieD from the West 
era Australian entrepreneurs 
Mr Laurie Connell and Mr Dal- 
las Dempster, claims the gov- 
ernment acted In bad faith. 

However, Mr Lucas says the 
group behoves the project 
muting viable, and wants to 
help the state tap the strong 
demand expected to develop to 
Asia for the caustic soda, etoyt 
ene di -chloride and PVC tbe 
plant would produce. 

“I htiteve Australia has got a 
window of opportunity to the 
next five years to get this thing 
up and away. Sooner or lata. 
Industrial expansion to China, 
Korea and Indonesia will cre- 
ate a huge demand for these 
product*," Ifr Lucas says. 

“Whether Band Corporation 
Holdings could be Involved 
would depend oa the Western 
Australian government and the 
other joint venture partners. 
But our discussions with 
potential Investors indicate it 
could be viable." 

Mr Lucas says Bond Corp 
has substantial expertise 
which could be made available 
to the Western Australian gov. 
eminent, together with "the 
capacity to influence the poten- 
tial partidpants". 

The Mate government is also 
believed to be considering a 
revival of the project, but is 
tmUkaly to want Bond Corp to 
play any part unless an out-of- 
court settlement of the dam* 
ages claim am be reached. 

Both ridee deny suggestions 
a sett] ament is being prepared 
Mr Lucas says Bond Crap is 
"opon to compromise, bin will 
not retire without proper 
oompensetion". 


Texas Instruments unveils fast microprocessor 


By Louie* Kehoo (n San Rancbn 

TEXAS Instruments announced a feat 
new microprocessor to be used in a new 
range of Sun Microsystems work- 
station which are expect to be intro- 
duced lata tUs month. 

The Sapasparc chip will give Sun. 
workstations a much needed perfor- 
mance boost Tbe workstation market 
leader has been fating increased compe- 
tition from Hewlett-Packard and fotar- 
natfa-ami Business MbeMtim workstat- 


ions that outpace Sun's current 
products. 

The Texas Instruments chip. Jointly 
developed with Son Microsystems, will 
also be used to new mid-range comput- 
ers planned by KL of tin UK. TZ will 
also offer toe chip to other computer 

>imiHBM*Bir nw. 

With its announcement yesterday, 
Texas Instruments has beaten rival 
Cypress Semiconductor to the pooch. 
Next week Cypress and Sun Microsys- 
tems are nr p ^irfairi to announce an even 


faster version cf the Sparc mfcroprowe- 
sor, although -volume manufacturing of 
the Cyproaa chip la baflevad to be sev- 
eral months away. 

H saU that eventually its Suporeparc 
will process up to UOm instructions pa 
second (mips), three times the perfor- 
mance of microprocessors used to per- 
sonal computers. However, this 50MHz 
veraten of the chip will not be available 
until liter ttoa year. 

Ssp s r s p sre Is the ifrst of a series of 
microprocessors that are being Jointly 


developed by Sun with Texas Instru- 
ments. The companies said they were 
also working on Sparc chips for low- 
cost desktop computers as wall as a 
very high performance next generation 
version of Supersparc. 

Aooordtog to the two companies, by 
the year 2000, Sparc microprocessors 
could contain more than loom transis- 
tors, operate at dock rates approaching 
lbn cycles pa second and deliver per- 
formance exceeding 2bn instructions 
pa second. 
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NOTICE OF PURCHASE 



EUROPEAN DIVESTMENT BANK 

ECU 635j000j000w 9.00ft Notes 
due 20th April 1999 

Pursuant to the terns, and co mBS oe* of the Notes, notice is hereby 
given to the Mdai that during tbe twchre-moulh period ending 20 lh 
April 1992, ECU L90.OOQ.- cf tbe Bmtpean Investment Bank’s 9% 
Notes of 1989. due 20th ApriT 1999, have been parchnwi. 

As of20tb April 1992, xbe principal amount of soch Notes rermdn ing 
in cmmlattoo was 

BCU61S&7jm- 
Lnxc gi botzrfoMay 8 1992 

EUROPEAN INVESTMENT BANK 



BARCLAYS OVERSEAS 
INVESTMENT COMPANY B.V. 

U.S.$600,000,000 

Junior Guaranteed Undated Floating Rate 
Notes 


Notice b hereby pm that the Rare cf Interest fix- the 
Interest Band man 8 th Afafi 1992to 9th November 1992 is 
43 75 per am. per annum and that an 9th Ncwcmber, 1992 

principal amount of tbe^fmes wSHae* USJ 112,41 and in 
respect of each-USSSQjOQO p ri n ap a l amount of tbe Notes 

win be US$1424 JO- 

Barclays de Zoete Wedd limited 
Agent Bank 


ra BanlcAmeviea 
Corporation . 

(k tt xj AX **** ff» sam rffle wij 

U-S.S4O0, 000,000 
Ftoaflng Rate Subwtfinated 
. Capital Notes Die 1997 

Hotias of Notes of Ihn abovs issue 
n» hereby nested that far lha next 
Interact SubWtod tan lllh MM 
1332® 9th Jim, 19te the faBondnp 
waappy. 

1. norest Payment Dote Wi 
June, 1982. .... 

2 . Ban of tntow* for Sttoiseitod: 

S% per annum. - 
a Jnwwf Amount payable for 
USSaotttper 


Sub-pertxfc 

usssaooo 


4. Acctf7aiJai«lWof»*tAjTxxrt 

payable: USS8384B per 

USSSOJxa nombaL 
a. Next naraet &**•** w» be 
Jrom W> June, 1682 to «h July 
' 1992 

Apart Bank . 

Bankof Amaifca • - 
iritemaiiorial United ... 


Montreal 
Trustco Inc. 

(bccrpootcA mkt Oe tan of C«Si) 

¥6,000,000,000 

Floating Rate Dt*entures 
DueI994 

Notice i» hereby given that the Rate of 
bncrea for tbe ZiHeretf Period from 
SthMay, 1992to 8lh November. 1992 
ia 5.45% pa annum, tanns payable 
oetMiNbiembec. ? 992 win amount to 
¥2,747,397 per ¥100000.000 piioci- 
palnDOum of the Notes. 

■ • Agent Bank 
Tbe Leeg-Tena CroSl Bank 
at Japan, Undtcd 
Tdfcyo 


COMPANY NOTICES 


AB EIJECTROLIIX 

TOTHKSHARKHOLMRS OFAKTIEBOLAGKT ELECTROLUX 

Urn AKMML aaNBBM. MBBnND <C tm U W« M 1 

teteaa«dM<,M^«iMri miawre- 


tAb »»■ jmi CMy Ji.tetm ■<>> a» 





nraimmiK 



^ssssssas^ss^ 

MMt 

«ku te *• mS) Mt« to ■dBKtev iswora rt a 

leMWtSbMHlbMiMMd 

..■nr- :■ f -. 




roMHownucna 


Q Electrolux 


NOTICE OF RSJEMPTKJN 

US$200,000,000 10% per cent 
Subordinated Notes Due July 25, 1995 

Citicorp 

NOTICE E HEKraY GIVENTHAT, CBcomhoi dbdtdto redaamon Jww M 992 , 
yho *R*d«mp^ofl Dahl oD of its autstamfins l(Wh% Subottfinated Notes Am 
\jufy2S, 1 995 ph# "NoteO erfo rotbmpfon priew Bqvcd to Ibo praxipal amount, 
thereof plus interest accrued to the Redemption Date. On and after he 
Redemption Data, Merest on he Notes w3 cease to accrue. 

The Nates am to be redeemed at the main offices of Gfibonk. NA in London, 

oafs. Pan, Frankfurt am Main, Amsterdam, Otfconj Inv es tment Sank 

Mrabourg) SA. in Luxembourg, Gfibonk (Switzerland] in Zurich and also at he 
main office 3 Christiania Bank og Krecbbasse in Osto. 

The Notes, tagefter w«h afl Merest coupons motoring subsequent to he. 
Redemption Data attached hereto, should be presented and surrendered at the 
offices set forth si rite preeehng paragraph on he Redemtdion Date. 


SL 199% London 

NA, Hsoal Agent 


CmBAN<0 


PUBLIC WORKS LOAN BOARD RATES 

■ffeethre Hay 7 


Quota loans* 


ret 


Ovar 1 up to 2 

Over 2 up to 3 

Over 3 up to 4 — 
Over 4 up to S ..... 

Ovot 5 up tod 

Over 6 153 to 7 — 
Over 7 up to 8 — 
Over 8 up to 9,..- 
Over 9 up to 10 _ 
Over 10 up to 15 . 
Over 15 Up to 25 . 
Over 25.., 


-Nonouata loans A ire 1 per cent Haber tnH nwwmeta loans 
tfan quoa teens, tfiqual li e afcn s rrt i a pnntspl rt Ftepeyn 
payments B tnetoh princRMl and Maraai). 


•ft 
10lfl 

10 b 
10 
93 
91 
9 5 
93 
93 
95 

iQls 10V 

10 h 10^4 

10V 10’s 

2 per cm MoMt tn aach caaa 
by hHHremty annuity (toad 
I WBi hariyaartjr payiMMs el 


7Ws MM oatamif oppoanoMa ma tter ofneont oofy. 




7th Hoy, 1993 



THE NIPPON SYNTHETIC CHEMICAL 
INDUSTRY CO., LTD. 

US. $100,000,000 

3% per cent Guaranteed Notes 1996 

utth 

Warrants 

to subscribe tor shares of common stock of The Nippon Synthetic Chemical Industry Co,, Ltd, 
The Notes are mHsmdUiona^y and irreooadfty guaranteed by 

The Industrial Bank of Japan, Limited 

Issue Price 100 per cent 


Yamaichi International (Europe) Limited 


IBJ International Limited 


Daiwa Bank (Capital Management) limited MkAo Europe Ptc 

ABN AMRO Bank NV. Baring Brothers & Co., Limited 

Commerzbank AktiengeseBschaft DetdsdieBank Capital Markets limited 

J. P. Morgan Securities Ltd. Morgan Stanley International 

J. Henry Schroder Wagg&Co* Limited Soddtti Generate 

Swiss Bank Corporation S.G, Warburg Securities 
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INTERNATIONAL CREDIT AND INVESTMENT 
COMPANY (OVERSEAS) LTD 
IN LIQUIDATION 


NOTICE TO CLAIMANTS 


The Grand Court of the Cayman Islands on 22 July 1991 appointed I. Wight 
and R. Axford of Deloitte Ross Tohmalsu, Cayman Islands as Joint 
Provisional Liquidators of International Credit and Investment Company 
(Overseas) Ltd ("ICIC Overseas") pending a hearing of the winding-up 
petition which was adjourned until 29 April 1992. The petition was heard 
and on that date the Grand Court of the Cayman Islands appointed 
i. Wight R. Axford and M. MacKey as Official Liquidators. 


Proposed Agreements 


The Official Liquidators of ICIC Overseas are in the process of sending out 
letters with a summary of the proposed agreement with the Government of 
Abu Dhabi (on behalf of the majority shareholders of BCCI Holdings 
(Luxembourg) SA) under which the Government of Abu Dhabi, the Official 
Liquidators of ICIC Overseas, the Official Liquidators of Bank of Credit and 
Commerce International (Overseas) Ltd (“BCCI Overseas") and the 
Liquidators of Bank of Credit and Commerce International SA ("BCCI SA") 
will release certain claims (subject to certain conditions) against each 
other to the benefit of ordinary unsecured creditors. 


The Grand Court of the Cayman Islands will consider whether to approve 
this agreement at a hearing to be held immediately after the BCCI 
Overseas hearing on 21 May 1992, as noted below, Creditors may appear 
and make representations at the ICIC Overseas hearing. This agreement 
is conditional on the acceptance of other agreements between the Official 
Liquidators of BCCI Overseas, BCCI SA and BCCI Holdings ("BCCI 
Agreements"). The BCCI Agreements are subject to Court approval in the 
various jurisdictions of England, the Cayman Islands and Luxembourg. 
The hearing for BCCI Overseas is scheduled for 21 May 1992 in the Grand 
Court of the Cayman Islands. 


If any claimant requires further Information or intends to appear 
at the ICIC Overseas Court hearing, they should contact the 
Official Liquidators of Int e rnatio n al Credit and Investment 
Company (Overseas) Ltd, R.O. Box 2163, George Town, 
Cayman Islands, B.W.I. 


This announcement appears as a matter of record only 


mu// 



Jardines 


Jardine Strategic Holdings Limited 

(Incorporated in Bermuda with limited liability) 


USS250.000.000 

Convertible Cumulative Preference Shares 
Available in the form of International Depositary Receipts 


Jardine Fleming International Inc. Credit Suisse First Boston Limited 
Morgan Stanley International 


James Capel & Co 


Cazenove & Co 


Swiss Bank Corporation 


ABN AMRO Goldman Sachs International Limited 

Banque Indosuez Merrill Lynch International Limited 

Nomura International Salomon Brothers International limited 

J. Henry Schroder Wagg & Co. Limited 


May 1992 


HSBC Holdings pic 


incorporated in England with limited liability. Registered number 617987 

Group Head Office: 1 Queen's Rood Central. Hong Kong 

Registered Office: 99 Bishopsgaic. London, EC2P 2 LA, United Kingdom 


1991 Final Dividend 


For the purpose of calculating the number of new Ordinary 
Shares of hkSIO each to be allotted to shareholders who have 
elected to receive the 1991 Final Dividend of hkSI. 31 per 
Ordinary Share in scrip, the average closing price in the existing 
Ordinary Shares on The Stock Exchange of Hong Kong 
Limited on each of the five trading days from and including 
1 May 1992 was hk$42.SS. 


The number of new Ordinary Shares which such shareholders 
will receive may be calculated as follows; 


Number of shares held x 

HK542.S5 

Fractional entitlements wilt be disregarded. 


By Order of the Board 
R G Barber 
Secretary 


Hong Kong. 8 May 1992 
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US retail 


groups 
report sales 


increases 


By Nikki Tait In New York 


MANY of the largest US retail 
groups reported fairly strong 
sales increases in April, adding 
weight to suggestions that the 
economy Is slowing pulling oat 
of recession. 

However, Industry observers 
noted that Easter had fallen in 
April this year, causing a rela- 
tively muted sales improve- 
ment last month, and benefit- 
ing the April results. 

This year's chilly spring 
weather has also probably 
dampened sales in certain 
areas. 

Overall. Kmart posted a 5.5 
per cent Improvement in same- 
store sales. 

The one large retailer to 
show falling sales last month 
was Sears, Roebuck. The Chi- 
cago-based company said total 
sales from its domestic stores 
were 3.9 per cent lower, with 
same-store sales down by 2.1 
per cent It, also blamed the 
weather. 

Sears, which has been the 
target of shareholder criticism 
recently and holds its animal 
meeting next week, is showing 
a modest £8 per cent increase 
in same-store sales for the first 
13 weeks of Its flwawffiai year. 
Its shares fell SI 1 /, to $42%. 

Other mainstream depart- 
ment store group all posted 
increases last month. 

Dayton Hudson saw same- 
store sales rise by 3 per cent, 
while May Department Stores 
managed a 5.9 per cent rise. 
J.C. Penney, boosted by strong 
clothing sales, saw a 145 per 
cent rise, while Woolworth 
reported a 14.8 per cent 
increase from comparable 
domestic stores. 

The Gap, the specialty cloth- 
ing chain which seemed to 
stumble slightly in Mamii also 
posted a double-digit sales 
increase - up 30 per cent over- 
all and 13 per cent on a same- 
store basis. 

Meanwhile. Wal-Mart, the 
aggressive discount chain 
which is now the nation's larg- 
est retailer in sales terms, 
reported a 13 per cent advance 
in same-store sales. 

The April sales figures 
pushed share prices In the 
retail sector generally higher 
— Sears being the exception. 
The Gap gained $2 at $42%, 
Wal-Mart was up by $% at 
$52 '4, Dayton Hudson 
improved by $% to $63%, and 
J.C. Penney added $% to $68%. 


TWA reduces 


operating loss 


TRANS World Airlines, the 
bankrupt carrier owned by Mr 
Carl Icahn, posted another 
operating loss in March, 
although the deficit was. 
sharply reduced from the 
losses seen in the first two 
months of the year, writes 
Nikki Tait 

According to documents filed 
with the bankruptcy court, 
TWA made an operating loss of 
$15. lm in March, against a 
$49.3m deficit in February and 
a $34. lm loss in January. Reve- 
nues in March rose to $311.6m, 
against 5259m in February, 
while operating expenses rose 
to $326.7m from $308 3m . 

TWA’s after-tax results bene- 
fited from a $46. 4m gain from 
asset sales, allowing it to post 
an $11.3m profit, against a 
$46.5m deficit in February. 


Iveco held back by losses 
at Spanish operation 


By John Gri ffiths In Hanover 


IVECO. Fiat of Italy's 
commercial vehicles arm and 
Europe's second largest track 
maker, expects another loss 
this year, for the second year 
in succession. 

This follows a so-far undis- 
closed loss for 1991 which “will 
be a lot smaller than many 
expect," according to Dr Gian- 
carlo Boschetti, chief execu- 
tive. 

Dr Boschetti declined to elab- 
orate on the potential size of 
the losses. The net profit of 
Dutch-headquartered Iveco had 
already slumped to FI 23m 
(812.7m) in 1990 from FI 590.9m 
a year earlier. 

However, Dr Boschetti said 
Iveco, which built 124,000 
vehicles last year and claims 
just over one fifth of Europe’s 
total truck market, could have 
made an operating profit in 
1991 but for continuing losses 
at its Spanish acquisition, 
Ena 5a. 


Iveco acquired a majority 
stake in Enasa, which also 
includes UK-based heavy truck 
maker Seddon Atkinson, early 
last year and has committed 
nearly £250m (S425m) to its 
restructuring. 

Speaking before Iveco’s new 
heavy truck range, the Euro- 
tech, makes its debut at the 
Hanover commercial vehicle 
exhibition today. Dr Boschetti 
said Iveco had fully expected it 
would take three years "to 
turn Enasa round". 

As part of the recovery pro- 
gramme for Enasa, its Valla- 
dolid plant near Madrid is 
being used as one of two pro- 
duction bases for the Eurotech 
range, the other being Ulm In 
Germany. 

However, Iveco has also suf- 
fered financially from adverse 
conditions In several markets, 
notably the UK. 

Iveco Ford Truck, which 
Iveco owns jointly with Ford of 
the US, and over which Iveco 
has management control, itself 


made a net loss of £38.6m last 
year, as a result of the UK 
truck market falling into Its 
steepest decline since the Sec- 
ond World War, with sales last 
year falling to their lowest 
level since 1954. 

Iveco has lost some 7,000 jobs 
in pursuit of higher productiv- 
ity over the past several years, 
and plans no let-up in 
seeking further productivity 
gains. 

However, Dr Boschetti said 
that Iveco expected to achieve 
this without resorting to signif- 
icant redundancies. 

Dr Boschetti said that it was 
highly unlikely that Iveco 
would seek further acquisi- 
tions after Enasa, had been 
fully absorbed. 

The Eurotech trucks range 
marks one of the final stages of 
a L5,000bn ($4bn) investment 
by Iveco over the past five 
years, effectively to renew its 
entire product range and 
update manufacturing facili- 
ties. 


Momentum Life, RMB in link-up 


By Philip Gawtth In 
Johannesburg 


MOMENTUM Life, South 
Africa’s fifth largest life insur- 
ance company, and Rand Mer- 
chant Bank (RMB), one of the 
three main merchant banks, 
have joined forces to create an 
independent financial services 
group. 

The deal will create a group 
with assets of over RlObn 
($3.57bn) and a market value of 
about R750 ul It will be inde- 
pendent of all the main large 
life offices and conglomerates 
which dominate the South 
African financial services sec- 
tor. 

Ultimate control will rest 
with the directors and manage- 


ment of the RMB group who 
control RMB Holdings, parent 
company of RMB. 

The deal brings together a 
relatively young life office - 
Momentum Is 25 years old - 
that has grown mainly by 
acquisition, and a merchant 
bank renowned for its aggres- 
sion in the market. 

The tie-up arises out of the 
recent merger between the two 
banks Absa and Bankorp. 
announced in January. One of 
the consequences of the deal 
was that Sankorp, the indus- 
trial arm of the Saniam insur- 
ance group, was to buy control 
of Momentum from Absa and 
Rembrandt, the tobacco group, 
who between them held 59 per 
cent of the shares. 


Momentum management, 
however, was given the option 
of choosing an alternative part- 
ner, outside the life assurance 
industry, and they chose RMB. 

The deal is in two parts. 
RMBH will pay RI80m - 41m 
Momentum ordinary shares at 
R4.40 per share - to acquire 
the 58.7 per cent of Momentum 
held by Absa and Rembrandt 
Momentum will then pay 
R385.6m to buy RMB, satisfied 
by the payment of R154J2m 
cash and R52.6m Momentum 
ordinary shares. 

RMBH will hold 76.4 per cent 
of Momentum which will hold 
100 per cent of RMB. Momen- 
tum will remain a listed com- 
pany and RMBH win be listed 
in the later in the year. 


with the directors and manage- cent of the shares. in the later m the year. 

Tyco Toys set to acquire Matchbox 

By Karen Zagor In New York the company's shares. Mr Yeh, the sale and marketing of Tyco 


UNIVERSAL Matchbox Group, 
the Hong Kong-based maker of 
Matchbox die-cast miniature 
cars and trucks, is to be 
acquired by US toy maker Tyco 
Toys in a deal valued at about 
$135m. 

Tyco has offered Matchbox 
common shareholders $10.75 a 
share, including $8 in cash and 
Tyco common stock. Matchbox, 
which last year had earnings of 
$L62m on sales of $167 -5m, is 
controlled by the company's 
chairman Mr David Yeh, who 
holds more than 60 per cent of 


the company's shares. Mr Yeh, 
who has agreed In principle to 
the acquisition, is expected to 
join the Tyco board after the 
deal is completed. 

If the deal goes ahead, it will 
make Tyco the third biggest 
US toy company and will give 
the Mount Laurel, New Jersey- 
based .company access to 
Matchbox’s distribution chain 
in overseas markets such as 
the UK and Germany. 

Tyco had its eye on the inter- 
national market in recent 
years. Only last week, it 
announced plans to establish a 
German subsidiary to handle 


the sale tod marketing of Tyco 
products in Germany. Similar 
subsidiaries have been set up 
in the UK, Benelux, Luxem- 
bourg and France. Only about 
13 per cent of the company's 
$54S.7m annual sales come 
from overseas, against about 50 
per cent of sales for Hasbro 
and Mattel, the two biggest US 
toy companies. 

On Wall Street at midday* 
shares in Tyco added $4 to 
$44, after rising only $4 a day 
earlier on the news. Universal 
Matchbox Group slipped $4 to 
$9% after climbing $3% the 
previous day. 


General 
Dynamics 
to sell 
missiles unit 


By Martin Dtefcaon 
In Now York 


Republic in cash, equity bid for Orion 


By Alan Friedman In 
New York 


REPUBLIC Pictures, a small 
independent film producer and 
distributor that also owns a 
large home video distribution 
business, has become the latest 
company to offer itself as the 
saviour of Orion Pictures, the 
Independent Hollywood studio 
that filed under US bankruptcy 
law last year. 

The bid from Republic - 
which would offer Orion credi- 
tors a complex package of cash 
and equity measures - comes 
just two weeks after New Line 
Cinema ended It efforts to res- 
cue and acquire the troubled 
Orion. 


New Line, another indepen- 
dent. said the kinds of 
demands matte were too diffi- 
cult 

Orion, the studio that 
became famous for its nurtur- 
ing of Woody Allen, filed last 
December for protection from 
creditors under Chapter 11 of 
US bankruptcy law. 

At the time of its filing Orion 
- 68 per cent owned by Mr 
John Kluge’s Metromedia 
group - had been troubled by 
nearly $700m of debts and a 
severe cash crunch. 

Republic Pictures would take 
over $400m of commitments to 
creditors by Orion and would 
offer creditors a secured inter- 
est-bearing note of $l50m to be 


issued by the merged company. 
Republic would also offer 
creditors 10 per cent of the 
common stock of the merged 
company. 

Mr Paul Wagner, an Orion 
executive, said the Republic 
offer “looks good on the sur- 
face" and would be reviewed 
by the company. Any such deal 
would require the approval of 
Orion, its creditors and the 
New York bankruptcy court 

In its 1991 fiscal year Orion 
lost $ 102.1m. In its last quar- 
terly results Orion lost S293m- 
on revenues of $943m_ Repub- 
lic Pictures made a meagre net 
profit of less than $lm in 
fiscal 1991 on revenues of 
581.6m. 


Chiron wins 


FDA approval 
for cancer drug 


CHIRON, the US biotechnology 
company, has received 
approval from the US Food 
and Drug Administration to 
market InterleukinKZ, a long- 
awaited treatment for aggres- 
sive kidney cancer, writes 
Louise Kehoe in San FrandsCo. 

The approval marks the end 
of an eight-year struggle to 
bring to the US market what; 
had widely been regarded as' 
one of the most promising 
products of the US biotechnol- 
ogy industry. 

Interleukin-2 will he sold 
under the brand name Prolett- 

kin . 


Municipal Finance Authority 
of British Columbia 

CanS 25,000,000 17 3 A% Bonds due 1993 


On April 28. 1992. Bonds for the anoint of CanS 3,428,000 have 
been drawn in the presence of a Notary Pubfic for redemption on 
June 15, 1992. 


The folowing Bonds wil be redeemable coupon due June 15, 1993 
Bttached: 1309B to 16525 ind. 


3690 and 3691 
24972 Kl 24880 ind. 


I 

I 


Amount outstanding: CanS 3.779,000 

Bonds previously drawn and not yet presented for redemption: 
14 to 24 ind. B85 to 689 ind. 

70 to 74 ind. 2547 

222 to 521 ind. 2559 

581 2631 and 2622 

Tho Focal Agent 

KntS& tha nk 

Luxembourg, May a 1992 | Luxembourg 




Christiania Bank og Kreditkasse 

( I ncorporated in the Kingdom of Noraoy wilh Booted Uab&ty) 


USS200.000.000 

Primory Capital Undated Floating Rate Notes 
Ncfce is hereby given that the Rate of Interest has been fixed at 
4.31 25% and thatthe interest payable on the relevant Interest Pdyment 
Date November 9, 1992 against Coupon No. 12 in respect of 
US$1 0,000 nominal of rtw Notes w® be USS221 -61 and in resped of 
U5S250.000 nominal of the Notes will be US$5,54Q3d. 


May 8, 1992, London 

By: Gfibarlc, NA (CSSJ Dept), Agent Bank 


OTIBAMO 


(AU of these securities have been sold. This announcement appears as a matter of record-only) 


nn B McClelland 



FUGRO-McCLELLAND N.V. 


International Engineering Consultancy 
Incorporated in the Netherlands 


Initial Public Offering 
and 


Listing on the Amsterdam Stock Exchange 


Issue of 1,550,000 and Secondary Offering of 
1,658,008 Bearer Depositary Receipts 
for ordinary shares at the price of Dfl. 38. 


Pierson, Heldring & Pierson N.V. 

ABN AMRO Bank N.V. 

Cazenove & Co. 

Internationale Nederianden Bank N.V. 

Paribas Coital Markets Group 

Rabobank Nederland 

april 1992 
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GENERAL Dynamics, the 
second largest Pentagon con- 
tractor, "tins to sell off busi- 
nesses which contribute about 
one quarter of its revenues - 
including its large missiles 
operation - In a radical (dan 

to cope with the shrinking 
defence market. 

It is in the final phase of 
negotiating the saje of the mis- 
siles business, and could 
announce a deal soon, Mr Wil- 
liam Anders, the chairman, 
said. 

Mr Anders, who has been 
sharply reducing the size of 
the company since: he took 
over as chairman in 1991, told 
the meeting that Gen- 

eral Dynamics would'. adapt to 
the “new realities”- of the 
defence market by concentrat- 
ing-on four core ares? tactical' 
aircraft, nuclear submarines, 
armoured vehicles and space 
launch systems. 

It recently sold Us Cessna 
business aircraft subsidiary to 
Textron, and has adopted a 
- plan of contraction” which 
involves selling other non-core 
businesses accounting for 
some $ 2 . 8 bn of the group's 
$8.7bu of annual revenues. 

The list is headed by the 
missiles operation^ which 
had sales last year of 
$l.Sbn and consists of an air 
defence systems division, 
which makes tactical products 
such as the Stinger and Stan- 
dard missiles; and a section of 
the group's Convalr subsid- 
iary, which makes Tomahawk 
sea-launched cruise missiles, 
used during the Gulf war. 

Mr Anders said that the mis- 
siles business had been seri- 
ously considered as a potential 
core business. However, it 
could not become the leader in 
a field which included nearly a 
dozen firms in the US alone. 

Other parts of the group up 
for sale indude the remainder 
of Convalr, which makes fuse- 
lages for the McDonnell Doug- 
las MD-11 commercial aircraft; 
the electronics division, which 
Is a leading producer of avion- 
ics test equipment; and a 
materials division which pro- 
duces aggregates, concrete, 
lime and coaL 

- Mr Anders’ strategy is radi- 
cally different from that of 
most: defence contractors, 
which have reacted to the 
shrinking Pentagon budget by 
toying to diversify into non- 
defence areas. He said the ben- 
efits of diversification were 
largely illusory”. 
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Managed futures industry given first break 

US regulators have proposed a rule to ease constraints on commodity pool money, writes Barbara Durr 

nr"f hn bni uud/7 ■ «» OPTV’ ^mw TW ail oSmiMa ak ’’ ‘'an -* tidimr fha CW^tc flcc a h e toefe nf hw niMMeuI .h — 


T he inpi p g gp»rt futures 
hulnshy Is about to get 
its first trig regulatory 
break in America. 

The Commodity Futures 
Trading Cfcmmiffltoo (CFTC) 
Ids proposed a rule - known, 
as 4.7 because" of its place 
among file agency’s regula- 
tions — that wifl allow com- 
mpdity pool opesaten to efifer 
unit jbepps to instifsfiiaial 
investors withouttbe aanpii- 


placed pools, but until now 
American regulatory cob- 
stramtshave put US pools at a 
disadvantage. Consequently, 
commodity pod money has 
moved increasingly offshore. 

Fbr MatiHat. 

tan. the only bank that offers 
commodity pods, says that IS 
percent of the SSOOm It h*s in 
pools is oflfcbora. Mr Charles 
Mftmaar , rfiwf of Chase’s man- 


CFTC calls "qnaBCed ehgiUte 
participants" - sudi as tanks, 
pensions funds. Insurance com- 


Mxmaged futures 

Sbffion 

•a) ; J 


record keeping entafled when 
such products are offered to 


-T V ma nag ed ft i ^iy y indOS- 
tzy, which has msshromned 
froni an fgsntrt hran- 

ness in i960 to me with over 
ynfwi under TT M T M gpmgtf, has 

been pressing % fids and 
other regulatory changes for 
several years. It argoest tot OS 
regulation has began to wfunt 
growth, particularly with 
regard to instStqikmal custom- 
ers, which represent the 


TrurHfrwtffl pal wi KWniie ni mat 

wealthy jn dMflad s are t h o w - 
most interested in privatdy 


jflMWfr. pods have been pre- 
ferred because under US 
xegntattou Tt takes an incredi- 
bly long time to bring a prod- 
uct to market”. A private 
piatyarwant offthore is also less 
expensive. 

Art offshore ftmd «m be put 
together quickly at costs of 

about $ 10 , 000420 . 000 , whfle a 

tJS private placeroent <£ a com- 
modity pod rsrn easily take six 
months and ran to over 
$5Qg0fXL 

AH oT this would be expe- 
cted and made less costly by 
Bole 4.7. It would exempt pri- 
vate ii ^in p i fr nm the t**^**^ 


record-keeping for what the 


HK exchange alters 
secondary listing rule 


By Shnoe Davies 
In Hong Kong 

: THE Stock Exchange of Hong 
Kang has approved changes to 
its. secondary listing regula- 
tions. gnawing tfr a Ja nflne 
Matheson group to proceed 
with looposals to take up a pri- 
mary Bating In Loodoa while 
r^audng a secondary fisfing in 
Hong Kong- 

Under the new secondary 
listing, roles. Hcng Kong, com- 
panics will be jpesnzdtted to be 
r^ulated by a recognised shx* 
en e ban ge. whSe retaining list- 
ing statns in Hong Kong. So 
far. ^ o^. London -has been 
recognised. 

■ Mr Nigel Rich. Jar dine 
Matheson managing director, 
welcomed the changes. The 
proposals will be put before 
Jardine shareholders at the 
company's annual . general 
TTwMttTng rwtt mnrjf h an«l m nM 
be Implemented three mnnflm 
later.. Dairy Fsno, Hongkong 
Tjiid, Jardine Strategic and 


Mandarin Orioital, membere of 
the groiqj, wiS follow suit 
The move is mmBHmml on 
foe signing of a written agree- 
ment between the London and 
Bong Kong exchanges govern- 
ing their respective roles. How- 
ever, the regulations are 

br oadly nftrrflar and an wnrtw - 


Tbe new rules require com- 
panies to have “an adequate 
nexus” with the primary mar- 
ket; this is broadly defined by 
having more than 10 per cent 
of its worldwide share turn- 
over in the proposed primary 
market timing the year prior to 
« n*H«ittnn for secondary list 

fog. 

Following the rule chang e in 
Hong Kong , nrwwpimfeg w31 be 
able to withdraw their second- 
ary listings after a 90-day 
notice period, assuming 20 per 
cent of worldwide trading vol- 
ume took place in the primary 
market during the previous 
year. It less, the notice period 
is extended to 180 days. 


•riduakL 

Those who qualify under the 
C FTC’s guidelines, are 
assomed to be sufficiently 
knowledgeable c£ the risks of 

ftifaiiw (j ading . 

The CFTC says its proposal 
is intended to harmonise its 
rotes with those of the Securi- 
ties and Exchange Commis- 
sion, the US securities industry 
regulator. The SEC has had an 

“accredited investor rule for 
ID years. This exempts securi- 
ties products for so p his ti c at ed 
investors from the usual disclo- 
sure and reporting require- 
ments. The harmonisation of 
rales te parficularfy rdevant to 
managed futures funds 
because, while using the 
futures t"?*****. they are pack- 
aged as securities and must be 
registered with the SEC as 
welL 

White harmonisation makes 
sense from the regulatory 
point of view, Industry leaders 
say that the proposed rate 4.7 


Lego profits 
gain 15.6% 
to DKr517m 

By HHary Barnes 
In Cop enh ag en 

LEGO, the Danish toy 
construction kit group, 
increased group sales in 1991 
by 14 per cent to DKr4.47bn 
9703m) and pre-tax profits by 
1&6 per cent to DKxSITbl 

The family-owned group 
expressed disappointment at 
the result saying that sales 
rtxe rather less than expected. 
Sales to retailers rose fester 
than sales by retailers to cus- 
tomers, resulting in some 
btxfid-op of retafios’ stocks. 

The published figures cover 
only 14 of the 36 companies 
and 4400 of the 7,550 employ- 
ees in the worldwide Lego 
organisation, which has four 
parent companies, two iu Den- 
mark and two in Switzerland. 

Group equity capital 
increased to DKrlASbn from 
DKxl. 62 bn and assets to 
DKr&58bn from DKr341bn. 



1986 87 B8 89 90 91 
jSoukk /n.iuMH nepaa . 

does not go far enough toward 
that goal 

Mr Robot Easton, president 

of Commodities Corp, which 
has about $lbn under manage- 
meat, says the proposed rule 
"is an important first step". 
But, Eke others In the indus- 
try, he contends that the 
CFTCs standards for determin- 
ing who is a “qualified eligible 
participant," or QEP, are too 

Tii gh- 

For example, instead of 


using the SECs assets t ests o f 
accredited investors, the CFTC 
has doubled or quintupled the 
standards. FOr institutional cli- 
ents, the CFTC has proposed 
they must have SlQm in assets, 
twice the $5m SEC standard, in 
the case of individuals, the 

CFTC has set the assets test at 
a net worth of $5m, or Sim in 
margin deposits or option pre- 
miums for commodities trad- 
ing. The SEX! only requires an 
individual net worth of Jim. 

Mr David Yeres, a commodi- 
ties attorney with Baer, Marks 
& Upham in New York, said: 
“We have long experience with 
the securities scheme and it 
has worked, it seems counter- 
productive to arbitrarily move 
the goal-posts.” 

The industry is happy that at 
least some relief is on the way. 
Some pool operators have been 
given temporary exemptions 
under the terms of the pro- 
posed version of 4.7, pending 
final approval of the rule. 

The Industry is pleased over- 
all with the C FTC’s recent 
efforts at regulatory reform. 
For example, the commission 


has proposed an increase m 
speculative position limits for 
an array of commodities, 
including some agricultural 
contracts. It has developed a 
new two-part disclosure docu- 
ment to simplify the process 
for pool operators. 

An 18-page summary has 
been culled from some 200 
pages trf the document and this 
is followed by a longer, more 
detailed portion for optional 
reading. 

In recent months, it has 
allowed exchanges to use aver- 
age pricing for big orders that 
have been executed at multiple 
prices, a helpful step for man- 
aged futures funds. 

While in line with the Bush 
administration's new anti-regu- 
latory strategy, the CFTC's 
moves have been prompted as 
well by the steady slide of 
world market share for US 
futures markets and the tide of 
money that has rolled into off- 
shore managed futures funds. 

The CFTC hopes that stream- 
lining its regulatory scheme 
can help the US futines indus- 
try to regain sense lost ground. 


RAS rises sharply 
after special item 


Saga Petroleum set-back blamed 
on marked fall in crude oil price 


By HNg Staonton la Milan 

RIUNIONE Adriatic* di Sicurta 
(RAS), the Italian insurance 
company controlled by Ger- 
many's AlUanr, raised net 1991 
profits by almost a half to 
L20L5hn (S163m) from U3?.9bn 
in 1990. 

However, much of the gain 
was fuelled by extraordinary 
items linked to the sale of 
equity stokes in Austria and 
Germany and property trans- 
actions in Italy. As a result, 
the dividend will remain 
unchanged at L300 for ordinary 
shares and L360 for savings 
stock. 

TTie company announced A 
complex rights issue to raise 
mare than LSOOtrn for future 
investment RAS will increase 
its nominal capital by L54bn to 
L271bn via a one-for-four issue 
of new ordinary and savings 
shares, priced at Lll.ttX) and 
1,7,300 respectively. 

Shareholders will be offered 
(me warrant, convertible exclu- 
sively into savings shares, for 
every four shares of either cat- 
egory held. 

The warrants will be exercis- 
able into new savings shares, 


priced at LllJXlO. on the basis 
cJ (me new share for every two 
warrants. The warrants wtU he 
valid from the beginning of 
next year until the end of 1955 

The issue was initially 
poorly received on the Milan 
stock market, where RAS 
shares were suspended ywter 
day. The bourse has been hit 
by a string of cash calls at a 
lime of particularly poor senti- 
ment towards Italian equities 

However, reactions unproved 
after Allianz confirmed that it 
would take up Its full quuto. 
which would effectively halve 
the sire of the call cn the mar- 
ket 

Premium income at RAS 
went up by 14.2 per cent to 
L337bn fur the parent cum 
pany and by 10 per cent to 
L6.439bn at group level. 

The company said non-luo 
business continued to sutler m 
Italy, with an umk-rwritine 

loss of LlOlbn on luutur msur 
once last year. 

Domestically. RAS regisfon d 
strong gains In premiums, with 
nun-life income rising by ill jut 
cent to L2,(Mrrfm while hf.* 
insurance n&c by 20 per cent 
to L71tt)n. 


By Karen Fossil " 

SAGA Petroleum, the 
fndgpwwdent ofl company, yes- 
terday disclosed a fell in first- 
quarter pre-tax profits to 
NKrl87m ($29m) from 
NKr339m last year due to a 
marked fell in crude oil prices. 

However, group operating 
revenue rose to NKrlJJSbn 
from NKrl.OSbn, helped by 
higher petroleum production 
which rose to the equivalent of 
about lm tonnes of off. 

Operating profit fell to 
NET280m from NKi393m. The 
reduction in operating profit 
was due largely to lower oil 
prices compared with the first 
quarter of 1991, which was 
affected by the Gulf war. 

There were increased costs 
relating to expansion in explo- 
ration activities and higher 
field depredation- A royalty hi 
the Oseberg (ofl. field) was also 
reflected In increased costs, the 
company said. 
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Saga did not detail explora- 
tion costs but said that depred- 
ation had risen by NKrtlm to 
NKi279m. Group operating 
expenses rose to NKr977m 
from NKr694m. 

First-quarter crude oil sales 
were lifted to 8.4m barrels from 
5.1m barrels in the same period 
last year. 

Sags said that it obtained an 
average sale price of NKrll4 
per barrel of oil in. the first 
three months compared with 
NKrl36 last year. 

To improve the company's 
financial structure. Saga said it 
issued a NKrlhn bond with a 
10-year maturity in Norway in 
January. 

• Exportfinans, the export 
credit guarantee bank owned 
by the commercial banks, 
reported a 19 per cent improve- 
ment in first-quarter operating 
profit to NKrBTm from NKr73m 
last year. 

Exportfinans explained the 
toraiwuw was due to imprave- 


Nevth * ag 


ments in asset management 
and non-recurring income from 
certain financial transactions. 
The company said that as a 
result of balance sheet growth, 
its capital adequacy ratio 
declined from 21 per cent at 
year end to 16.7 per cent at 
end-March. Loans disbursed in 
the first quarter were 15 per 
cent up on last vear and 
totalled NKr598m. Of that, 
about 65 per cent was extended 
on market terms while 35 pa- 
cent was government-sup- 
ported credits. 

The grant element of mixed 
credits in 1992 was increased 
by NKz2S(kn to NKKMflm. This, 
and the adjustment of regula- 
tions governing maturities and 
the proportions that could be 
financed, provided toe industry 
with a greater opp or t uni t y for 
contracts, the company said. 

It said there was increasing 
interest in export credits on 
market terms for exports to 
industrialised countries. 


Fokus Bank reduces 
losses to NKrl37.6m 


By Karen Fossil In Oslo 

FOKUS Bank. Norway’s third 
biggest bank, yesterday 
reported a reduction in first 
quarter pre-tax losses to 
NKrl37.6m ($21. 4m) from 
NKr44l.7m, helped by lower 
operating costs, a fall in credit 
losses and a steady level of 
earnings, 

“The first-quarter result 
shows clear positive signs. I 
will specially focus on the 
point that the bank has been 
ahu to maintain earnings in 
spite of the Large, planned 
reduction in loans which has 
taken place," said Mr Leif 
Kievan, managing director. 

Net interest income fell by 
NKr7S.6m to NKr286.ini as 
other operating income rose to 
NKrl50.9m from Nkrl49.4m. 
Fokus cut operating costs by 
NKr67m to NKt329.4m, helped 
by a reduction of 317 


7to a aaonuc e men t i^ pa w a> a waller of rrcortf oafyi 


employees since the end of 

mi. 

Most significant is a 
reduction in first quarter credit 
losses to NKr246.9m from 
NKr45l.2m in last year’s 
comparative period. 

Fokus said the influx of 
non-performing loons hod aLo 
been stemmed. 

The bank stressed th:« 
finding a permanent sulutiun 
to its equity problem remained 
a high priority. 

At the end of last month, the 
guarantee fund of the 
commercial banks injected 
NKrl.ssbn in preference 
capital into the bank to help 
cover last year's swollen 
losses. 

Last yoar, Fokus was 
dc-listod from the Oslo bourse 
and taken over by the state in 
a NKtii50bn rescue package 
after its share capital was 
wiped out by large losses. 
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Strike settlement hopes underpin German 


Contract trading 
on Eurotrack 
forced to close 


By Simon London In London 
and Karen Zagor in New York 

GERMAN government bonds 
moved higher yesterday, 
encouraged for the second suc- 
cessive day by hopes of a set- 
tlement in the dispute between 
employers and striking public 
sector workers. 

The bund futures contract on 
Lille, the London exchange, 
closed at 87.39, up from an 
opening level of 37.14, and only 
just below the high point of the 
day of 87.44. Volume was heavy 
at 95.000 contracts. 

Talks between public sector 
workers and employers broke 
up with the unions considering 
an improved pay offer, believed 
to be worth around 5.6 per 
cent. The government had 
offered 4 JJ per cent, against the 
union’s claim of 9.5 per cent. 

However, even if the public 
sector pay dispute is settled, 
industrial action in other areas 
of the economy looks likely. IG 
Me tall, the powerful industrial 
union, said 65.000 of its mem- 
bers Joined a three-hour stop- 
page yesterday in pursuit of 
higher pay. 

■ FRENCH government bonds 


pushed strongly higher, as the 
government moved to ease 
credit conditions by cutting 
bank reserve requirements. 

In the morning session, 
prices were weaker as inves- 
tors took profits following a 
strong Vi -point rally on 
Wednesday. The Bank of 
France disappointed some deal- 
ers by keeping intervention 
rates unchanged at 9.6 per cent 
in regular money market 
operations. The authorities 
also drained FFr-L5bn from the 
money market. 

However, the announcement 
that bank reserve deposits 
with the central bank had been 
cut allowed commercial b anks 
to reduce base lending rates by 
around a V» point, to 9.85 per 
cent. 

The benchmark 8 Vi per cent 
OAT maturing 2002 rose 
strongly on the news, closing 
on a yield of 8.62 per cent, from 
8.68 per cent at the opening. 
The yield spread between the 
French and German markets at 
the 10-year maturity closed 
from 70 basis points to 68 basis 
points. 

■ THE UK government bond 
market traded within a narrow 
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range, following trends in con- 
tinental European markets in 
the absence of new domestic 
factors. 

The 9 per cent gilt maturing 
20U closed up just & of a point 
on the day at 991, for a yield of 
9.02 per cent 

On Liffe, trading volume in 
the June gilt futures contract 
was extremely light at 5,000 
contracts. The June future 

opened at 98.20 and traded 

down to 98.11 during the morn- 
ing, before recovering in the 
afternoon to dose at 98.22. 

One factor helping to sup- 
port prices was the strength of 
sterling on the foreign 
exchange markets. The UK 
currency rose from DMZ325 at 
the close on Wednesday to 
around DM2£4 by late after- 
noon yesterday. 

However, analysts said there 
was uncertainty over the 
future direction of UK interest 
rates. The outcome of the cur- 
rent round of German pay 
negotiations and the monetary 
policy set by the Bundesbank 


would determine whether UK 
rates can come down again. 

The Bank of England said it 
sold all of the £800m tap issue 
of 8V« per cent gilts maturing 
1997 announced on Friday. 

■ US TREASURY prices drifted 
lower in a second consecutive 
session dominated by after- 
noon Treasury auctions. 

At midday, the Treasury's 
bellwether 30- year bond was & 
lower at 100a. yielding 7.98 per 
cent. Shorter-dated maturities 
were similarly depressed. 

There was some profit-taking 
ahead of the afternoon sale of 
SlObn of 30-year bonds In the 
last leg of the Treasury's 8361m 
refunding auction. On Wednes- 
day, bond prices moved higher 
after a successful auction of 
Sllbn of 10-year notes. 

The Federal Reserve did not 
intervene in the open market 
Fed Funds were quoted at 3H 
per cent during the Fed’s usual 
intervention period. 

As well as this week’s 
refunding auctions, the market 
is also concerned with today's 
release of employment data for 
April. There was little reaction 
yesterday to the release of job- 
less claims for the week ended 


April 30, which showed an 
11,000 rise to 415,000, In line 
with expectations. 

■ JAPANESE government 
bond prices rose, encouraged 
by a 532-point rise in the Nik- 
kei index and favourable terms 
on the latest auction of 10-year 
government paper. 

The benchmark 10-year gov- 
ernment bond issue No 129 


rally 

closed the Tokyo day on a yield 
of 5.6 per cent, from 5.635 per 
cent on Wednesday. 

Traders were relieved that 
the latest YBOObn issue of gov* 
eminent paper carries a 5.7 per 
cent coupon, in line with cur- 
rent market yields. Last week 
the market sold off on fears the 
authorities would issue the 5.5 
per cent stock unpopular with 
institutional investors. 


By Sara Webb 

FUTURES and options 
contracts on the FT-SE Euro- 
track 100 Index of the top 100 
continental European compa- 
nies will stop trading next 
month due to lack of demand, 
the London International 
Financial Futures and Options 
Exchange (Liffe) said yester- 
day. 

Liffe said the derivative 
products would be suspended 
indefinitely following the 
expiry of the June 1992 con- 
tracts on June 17. "Clearly we 
are disappointed by the cur- 
rent lack of demand for these 
products, but we recognised 
prior to the launch that they 
may be ahead of their time," 
said Mr Michael Jenkins, chief 
executive of Liffe. 

The suspension of futures 
and options based on the 
FT-SE Eurotrack 100 Index fol- 
lows a decision by Soffex. the 
Swiss Options and Financial 
Futures Exchange, to halt trad- 
ing in futures and options 
based on the Eurotop 100 stock 


index due to poor demand. 

Volumes for pan-European 
index derivative products have 
proved disappointing; ter 
example, the FT-SE Eurotraefc 
100 Index futures contract, 
which was launched in June 
1991, had a dally average vol- 
ume of 13 contracts and has. 
traded a total of 2,803 con : 
tracts. By comparison, the 
FT-SE 100 index future con- 
tract, based on the top 100 UK 
companies, had .an average 
dally volume of 9,200 contracts 
in April 

The London Stock Exchange 
has signed agreements with US 
exchanges - including NYSE, 
CBOT and CBOE - allowing 
them to create derivative prod- 
ucts based on the Eurotrack 
100 Index, but » for none of 
the US exchanges has done so. 

Mr Jenkins said Liffe would 
“continue to monitor the need 
for pan-European stock index 
derivative contracts, with a 
view to launching suitable 
products once demand .-is 
judged sufficient to ensure a 
reasonable level of liquidity”. 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Date 

Price 

Change 

YWd 

Week 

ago 

Mrntti 

•*» 

AUSTRALIA 

10-000 

10/02 


4-&S43 

sis 

9^6 

9.76 

BELGIUM 

MOD 

00/01 

1(713000 

1-0.300 

4H) 

8.87 

8J9 

CANADA- 

6J500 

04/02 

98.7300 

♦- OJ30 

8M 

8J6 

8J0 

DENMARK 

9.000 

11/00 

101^700 

4-0220 

8S8 

8X2 

8.68 

FRANCE BTAN 

8.300 

03/97 

912400 

4-0505 

an 

8X0 

ass 

OAT 

a.600 

11/0 Z 

99J300 

4-IL480 

BiO 

a. 72 

a 84 

GERMANY 

8JXM 

01 KB 

100J00O 

4- 0.180 

TM 

7JB9 

7.92 

ITALY 

12.000 

02/02 

98.7300 

4-0.120 

1122T 

1SL29 

12-40 

JAPAN NollB 

4.800 

asm* 

94.5778 

4-0.167 

5.88 

Adt 

6.83 

No 129 

8400 

03 mo 

104J420 

+airo 

0.81 

9.72 

6.05 

NETHERLANDS 

8.250 

02/02 

9013800 

4- a 180 

8.30 

8-34 

820 

SPAIN 

11300 

01/02 

1024000 

4-0.12D 

1056 

10.63 

10.63 

UK GILTS 

10D00 

time 

102-20 

4-01/32 

9JZT 

9JM 

KL27 


9.750 

oe/02 

103-90- 

+ 11/32 

9.15 

9.19 

9A1 


OdOO 

10/Q8 

90-23 

4-03/32 

9.03 

9.06 

9 JOB 

US TREASURY * 

7.900 

11/01 

100-06 

+ 18/32 

7.48 

1SB 

7.40 


ajxn 

ii/n 

100-12 

+ 13/32 

7 ST 

B.04 

7^8 

ECU {French Govt] 

BJOO 

03/02 

99.0000 

+ 0500 

SM 

0.77 

8.68 


London closing, "denotes Now York morning session Ytekta: Local mortal standard 
T Gross (Including withholding tax at 115 per cent payable by non-nwWerts.) 

Prices: US, UK In 32nds. others in decimal Tmfmlcul Dam/ATIAS Prtcm Souratm 


BAe storms back to market with record $400m offer 


Warrants issued on 
Argentine bank debt 


By Richard Waters 

FOR THE second day running, 
Eurobond investors rushed to 
snap up a large, generously- 
priced dollar bond issue as 
British Aerospace launched the 
largest Eurodollar deal yet by 
a British company. 

The five-year, $400m deal 
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-increased from SSOOm due to 
demand - marked a storming 
return by a borrower which 
had studiously avoided the 
public markets since its disas- 
trous rights issue last summer 
and subsequent management 
upheavaL 

With its credit ratings 
recently reaffirmed at A2/A+, 
and with a new boardroom 
line-up finally completed, the 
yield on offer yesterday - ill 
basis points over US treasuries 
- was semi as attractive. 

Other similar credits, such 
as Reed and Ericsson, cur- 


rently trade at a yield spread of 
around 90 basis points. 

In later trading, the BAe 
spread tightened to some 106 
basis points. 

"My philosophy is not to 
squeeze the last basis point or 
two out of the Euromarket - it 
will only come back to haunt 
you,” said Mr Tony Rice, BAe 
treasurer. 

'Hie company had originally 
planned to raise between $200 
and $250m. but was happy to 
take more. "Liquidity in the 
bilateral and syndicated Lon- 
don banking market is very 
low at the moment,” said Mr 
Rice. “This gives us a very 
strong negotiating position 
with our banks.” 

The proceeds were not 
swapped, though; had they 
been, the cost to the borrower 
would have been around 60 
basis points over Libor - 
roughly in line with what the 
group's banks would expect to 
earn, said Mr Rice. 

Meanwhile, yesterday’s 
$500m sell-out issue for 
Compagnie Bancaire was 


priced as expected to yield 
75 basis points over Treasuries, 
and tightened later to a 
spread of under 72 basis 
points. 

Yesterday also saw a con- 
tinuing flow of Ecu transac- 
tions, although none achieved 
the success of the EculSO deal 
from Johnson & Johnson the 
day before. 

The most difficult deal to sell 
was reported to be a EcullOm 
issue from Nederlandse 
Gasnnie. 

The five-year bonds from the 
AAA-rated borrower came to 
the market offering a yield of 
per cent - just below the 
yield on the be nchmar k Credit 
Local issue, and some nine 
basis points lower than the 
level at which the Johnson 
& Johnson issue had 
settled. 

“It’s expensive - it’s no 
gift, " said one banker involved 
in the transaction. 

More favourably received 
was a Ecul50m, five-year issue 
from Philip Morris - a sin 
gle-A rated borrower - offer- 


ing a yield of 9.3 per cent. 

The deal was said to be sell- 
ing well to Swiss and other 
continental European inves- 
tors, although, as with the 
NedGas issue, the syndicate 
was not broken yesterday. 
Both issues were brought by 
Paribas, which also launched 
the first Ecu issue for the 


Republic of Turkey. 

The Ecul50m, three-year 
deal, with a yield of 11.55 
per cent, was priced to offer 
a spread of 200 basis points 
■over the three-year swap rate. 
At that level, it offers a 
significant pick up over the 
three-year floating-rate issue 
from Greece, which yesterday 


was trading at a spread of 
under 100 basis points over 
labor. 

The issue had been marketed 
in advance to high-yield funds 
and other investors, and was 
said to have been well taken 
up, with the bulk of the issue 
going to such investors rather 
Hian to banks. 


By Sara Webb 

J.P. MORGAN, the New 
York-based hanking group, has 
launched $100m of call war- 
rants on Argentine bank debt 
The deal marks the first time 
warrants have been issued on 
the sovereign bank debt of an 
emerging market borrower. 

The warrants give investors 
the option, of buying debt 
within the next year. Argen- 
tina is restructuring its debt, 
and is expected to convert its 
bank loans into bonds, by the 
mid of this year or early 1993. 

Each warrant can be exer- 
cised into $250,000 of Argentine 
General Restructuring Agree- 
ment (GRA) debt without inter- 
est. The exercise price is 4L5 
per cent of the par value. 

Argentina is undergoing 
a Brady-style debt restructur- 


ing, whereby its debt wdl be 
converted from loans into 
bonds. Provided the restructur- 
ing goes ahead, investors -Will 
be able to exercise their 
warrants on the bonds. 

Bankers familiar with the 
Latin American markets said 
the warrants were likely to 
appeal to institutions and high 
net worth individuals, and 
would probably attract Latin 
American flight capital "The 
warrants give a high leverage, 
which appeals to a lot of 
Argentine speculators," said 
one UK banker. 

The warrant issue has coin- 
cided with a general strength- 
ening of Argentine assets 
recently, and may have con- 
tributed to a rise in the price of 
Argentina’s debt, from 41 V4 per . 
cent of face value to 43% per 
cent, since Wednesday.. 
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Borrow or 

US DOLLARS 

Amount m. 

Coupon % 

Price 

Maturity 

Fees 

Book runner 

Banco KoliBndes.Brezll{b]r 

SO 

10 

99.50 

1994 

1V*2 

ABN Amro Bk. 

BrtLAeraepace Fln.BV{d)t 

400 

8 

101.50 

1997 

1 4/1-6 

Goldman Sachs Inti. 

STERLflG 

Euro.Caa! A Steel Comm^cttt 

41^ 

10 

100.00 

1997 

_ 

BZW 

ECU’s 

Nedlanndse GasulnefaJT 

110 

8.75 

101.40 

1997 

14/14 

Paribas Cap.Mkta 

Phillip Morris Cap.Corp(a)t 

150 

9.25 

101 JO 

19577 

14/1.7 

Paribas Cap.Mkts 

Republic Of TurXey(alt 

150 

11k 

99.079 

1995 

1/4 

Paribas Cap.Mkts 

NEW ZEALAND DOLLARS 
Telecom Corp NZ_Fln(o|t 

75 

9k 

100.40 

2002 

24/1*2 

Hambros Bank 

SWISS FRANCS 

Naturgaa(a)rti*T 

75 

7V 

101 .625 

1987 


Credit Suisse 

Guinness Rnence BV(a)Y+*t 

75 

7h 

101.375 

1997 

. 

SBC 

DSL Bank(a?t 

66 

7 

10200 

1996 

- 

Morrill Lynch AG 

CANADIAN DOLLARS 







DesJardins Du Quebec(a) 

100 

8k 

101.15 

1997 

14/1-575 Wood Gundy 


★★Priv a te placement §Converttbta. tWHh equity warrants. ^Floating rata note. fFlrtal terms -a) Non-cailabta. b) Coupon 
payable semi-annually, c) Coupon pays 55bp below 8 month Libor. Fms undisclosed, d) Amoum Increased from C300m. e) 
Amount increased from NZS 50m. Non-cal lable. 
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Usted are me latest International bond* tor which Blare la an adequate secondary mortal. 


Latest prices 


U S. DOLLAR STRAIGHTS 

ABN91/894 

ALBERTA. PROVINCE 93fl]95... ... 

AUSTR1A0I/2OO 

BANK QF TOKYO 8 3(8% 

BELGIUM 9 5(898 

BFCE7W97 

BNP8S/H94— ... 

BRITISH GAS 83(8 99... 

CAI*AIK99b - 

CARGO 9 1/496 .. 

CCCE91/495 

COUNCIL EUR0PE8% 

CREDIT FOHOER91/299 

DENMARK 8 1/494 

DEHUARK9 1/495 ._ . .. 

ECSCB1/496 - 

EEC B 1(4% 

EIB73/496 

EIB91/497 

ELEC DE FRANCE 9 98 

EURO CHED CARD T5T994. 

EUK0nM491|446 

EXPORT DEV CORF 9 1/2 96 

FINLAND 77/897 

RN NISH EXPORT 9 W 95 

FORD CAPITAL 93(4 97.. 

GEA ELEC CAPITAL 93(896. 

GMAC91/H96 

CUINNESS FINANCE B 94 

IBM INTI FIN 7 3(4 94 

INDEX JAPAN FBI 7 7/8 97. . . . 

INTERAMERDEV7 5/B96 

ITALY8 1(294 

JAPAN DEV BX 844. 

KAHSA1 ELEC PWR 10 96 - .. . 

LTC8FUI897 

NEW ZEALAND 994 

NIPPON CRED BK 10 3/8 95 .... 

NIPPON TEli TEL 93/8 95 

0HTAK081/2O1 

ONTARIO HYDRO U 5(8 94 

0STER KONTROLLSANK8 1/201 . 

PFTRO-CANADA 7 1(4 96 

QUEBEC HYDRO 9 3(4 98.. 

QUEBEC PR0V 9 4B 

SAINS BURY 9 1/8% 

SAS1099 

SBAB91C95 

SNCF91/29S 

STATE BK NSW 813% 

SWEDISH EXPORTS 3(8 9b .... 
TOKYO ELEC POWERS 3/4 96. ... 

TOKYO MET RflPOUSBIH 9b. . 

WORLD BANK 83/8 99 

W0SLO BANK 8 3(4 47 

XEROX C0RPN 83/8 96 

DEUTSCHE MARK STRAIGHTS 

ABHMR08U2<% . 

AUSTRIA 63(4 99 

BNP 8 1/401 

DEUTSCHE FINANCE 7 1/2% . . 

EIB53/49B 

E1B6 1(499 

EUKOFIMA 03/496 

FIRST INTERSTATE 5 3(4 96 . _. 

IND BK JAPAN FIN 5 5ft) 96 

INTER AUER DEV 9 00 

IRELAND* 1/299 

UIFTWUSSA1NTFIN37I898 ... 

WTEKHUNGARY 103(498 

QUEBEC HYDRO 8 tyfJQl 

SWEDEN 6U8 98 

TURKEY 101(4% _ 

WCftLD BANK 0 15 

WORLD BANK 5 3(4 96 

WORLD BANK 8 3/4 00 .. . . 

SWOS FRANC STRAIGHTS 

ASIAN OCV BANK 6 10 _ 

AUSTRIA 4 5/8 98 . . 

CHUBUEUcPOWLRb JJ4Q1 

COUNOL EUROPE 4 31498 

LCC51/200 . .. 

£1861/298. ... . 

ELEC 0E FRANS 7 1/4 06 

FINLAND 5 1/8% 

GENERAL MOTORS 7 1(2 95 . . 

JAPAN DEV 8K 5 11294 . . 

KOBE 6 M 81 

NEW ZEALAND 4 7/8 99 

QUEBEC HYDRO ite 

WORLD SANK 503 

WORLD BANK 701.. 

YEN STRAIGHTS 

AUSTRIA4 3(494 

CRtlNTFONCIER 51/494 

DENMARK 795- - 

£184*894 _ 

ELEC DC FRANCE} 5/396 

FIKIAND 6 3(4 96 

INTER AMER0CV7D4 00 

XAHSA! ELEC PWR 45(8 94 .. . 

WP PON TEL 6 TEL 5 7/8 96 

WRWAYSIfBRS 

SNCTb J/4D0 . 

SWEDEN 5 5,8% 

WORLD BAN* 6 WOO 





Chg. 



aid 
105 k 

Offer 

106k 


Yield 

6.44 

600 

107k 

100k 


bJi 

IS 

ISIS 

104k 

UQk 


1 . 69 
7.38 

250 

UNk 

UO 

+k 

/ hi* 

% 

101k 
105 k 

102% 
10b 1, 


121 

5.79 

iX 

103k 

104 

+k 

7.72 

1000 

107k 

107k 

+k 

6.65 

650 

U3A 

104 k 


816 

JUO 

10/k 

107k 



UN) 

■M.1 

103 k 

+k 


300 

lOTk 

109k 

+k 


160 

lWk 

105k 



1571 

107k 

107k 



IW 

UNk 

104k 

+k 

111 

UNI 

104k 

105 

+k 

6.98 

2M 

103k 

1031, 

3 

682 

UNNI 

1084, 

109k 

7.25 

700 

106k 

107k 

+k 

75(1 

325 

104 J, 

103k 



100 

107k 

108 

+k 

7.02 

130 


1091, 

+k 

litt 

3)0 

200 



+k 

7.47 

bX 

au 

|r.|TJ 

10/k 

+k 

8.11) 

300 

■ ilrJ 

108k 

+k 

/ 12. 

200 

■251 

105 

+k 

l.U 

208 

1034, 

104 k 

+k 

6 IN 

200 

103 k 

104 


3.79 

200 

101k 

101k 

+k 

IW 

200 

102k 

102k 

+k 

699 

1500 

106k 

106 k 

-k 

5.69 

150 

104k 

104k 


5.73 

.150 

[Ml 

U0k 


1.0 4 

200 

EB1 

101k 

+k 

7.75 


UKk 

1061, 


6.0b 

■LM 

100k 


+k 

722 

700 

107k 

MB 


642 

600 

ion, 

102 

+k 

825 

200 

uwk 

109k 


596 

■ 1 

jba 

104k 

4k 

/H5 

200 

101k 

101k 

+k 

692 

L50 

108k 


4k 

HID 

S8 

i 

105J] 

106k 

4U 

+k 

790 

746 

Kvl 

105 k 

105k 


888 


107k 

10a 


666 

150 

109k 

109k 

4k 

7.59 

200 

L03k 

104k 


/ 44 

700 

«» 

105k 

*k 

6R7 

ton 

105 4i 

105 k 


7.23 

1500 

1M 

I03k 

1041, 

105k 

*> 

+k 

706 

755 

1500 

107 k 

1071, 

+k 

7.04 

TOO 

101k 

102k 

+k 

/.a/ 

500 

UOk 

tOO'! 

*k 

841 

no 

?Jk 

93k 


803 

m 

100k 

100k 

-k 

820 

1000 

Wk 

97k 

-k 

aw 

400 

wi 

Wk 


785 

600 

ll 

91k 

+k 

602 

400 

UKk 

101k 

-k 

8.34 

100 

85k 

86 

+k 

10.33! 

200 

40k 

90k 


863 


riMO OTHER STWUGinS 

BAVEHSCHE VERB NS HTT7 94LFr._ 

k- 73 COPENHAGEN TEL85/S 96 LFr 

WORLD BANK 8% LFr 


at 7:05 pm on May 7 
O*. 

Offer day YlcM 
9.73 
9.14 
8.93 
8.17 
807 



300 1051, 

300 91k 

500 Wji _ 
500 100 WOk 

600 imh ioii 
joo 

500 MO 
2000 191, 

300 92k 
12S0 104L 


105% 

91V 

89% 

MOk 

1011, 

91*i 

1001, 

201 , 

93i 

1041, 


100 891, 90 

100 90 1, 91b 

300 99 100 

250 89 891, 

100 9 ON 91jS 

8 M 99% 99i 

100 102L 103% 
ISO 9+k 95k 

100 100 
100 
240 

200 87V 881. 

100 76k 771, 

150 B5 851, 
600 US', 102 b 


812 
-Hi 8.22 
-k 8.20 
10.72 
B4S 
-*» e.00 

lfl.71 
7.14 
804 
800 


703 

672 

690 

7.13 

6.9b 

657 


3 


101 
96 96k 
98 981, 


*4, 

*k 

+1, 6.9J 
7.20 
-V 7.49 
8.00 
667 
723 
. 7.60 

4J, 696 
0.65 


FLOATING RATE NOTES fcnri Bid Offer (Lon 

ALLIANCE 4, LEJC5Q 0B94C 300 9955 9968 I0-6CS 

BANCO TOMA 0.0301 200 92.75 9*1«JS 4.4050 

BELGIUM 1/1697 DM 500 9995 100.05 9 6875 

BFCE -0.029b 350 10005 10023 4.9175 

BNP 05 308 97 82 9846 5.2500 

BRITANNIA 1/10 96 £. 150 99.05 9923 10.6625 

CCCE06ECU 3W 9941 10001 9.8594 

□TIZENSFED0.1596 100 9942 99.86 5.0000 

CREDIT FOKQER-1/ 16 98 200 L00 JO 100 40 5.0000 

DENMARK -1/896 1000 95 73 9953 4.1H75 

DRESDNER FINANCE 1/3298 DM.... 1000 99.97 100% 95938 

ELEC DE FRANCE 1/8 99 400 lOUfl 10L92 52500 

FERRO DEL STAT 94 200 M.05 10L44 4.075 

HALIFAX 1/IQ 94 E 200 99 91 100.01 105375 

IRELAND 98 - 300 9969 99.79 4.4600 

TOLY 00 _ 500 100.91 10L16 45000 

LEEDS PERMANENT Ifl96£ 280 99.36 9954 10.9375 

LLOYDS BANK 1/10 POPS J 600 7B.00 8000 <5373 

MIT5UI FIN ASIA 1(396 100 9996 100 07 52500 

NAT WEST FIN 3/1605 400 9256 93.69 45750 

NEW ZEALAND 1/896 250 10025 10055 4.M3Q 

RENFEW 500 99.97 10020 3.0000 

S0OETEBENERALE% _ 300 99.76 *1926 45625 

STATE BK VICTORIA 0.05 99 125 9B.7D 90.91 45625 

UNITED KING MM -US % 4000 M0JJ0 10003 4.062S 

Y0RXSMIREBS1/1094C ... 165 99 64 99.73 105375 


% 



*4 581 


CONVERTIBLE BONDS Isa ad price 

BURTON GROUP 43/4 DIE 110 138 

CH UBB CAP1TAL698 250 8b 

EASTMAN KODAK 6 58 81 300 5047 

MLDKAl»QRUE7ifl00 65 12554 

HANSON 9 1/106 £ 500 25875 

HAWLEY602PREF 400 191 

MLSMWN41/ZB2E ... 130 3.97 

LAND SECS 6 3/4 02 £.. ..... 84 6.72 

L«*M73/405£.... 90 564 

MITSUI BANK 2 5(603 200 2332.6 

MOUNT BA FIR 6 1/2 97 ... 100 1283 

OCOEN6CO B5 J9.077 

SEGAENTERPEBSES31/296 3X1 13018 

SMITO 4 NEPHEW dtfl 90 L775 

SUMITOMO BANK 31/804 300 36069 

TEXAS INSTRUMENTS 23/402 300 82% 

THORN EM15J/404£__ 103 716 

* No Intormifloo avallabte - preitoui day 1 * prica 

* omy OM nwiw maker cuppiM ■ price 


Kd Offer 

1311, 133>, 
1024 1034 

Si! 

lof^ 10b4 
1024 1«4 
1194 1204 

834 as 

784 n\ 
604 624 
984 994 
814 824 
,974 964 
1234 1244 
584 594 
904 914 
1274 1284 


428.68 

♦2756 

♦ 62.06 

+1633 


♦29 28 
♦9480 
♦37.01 

+1LC3 

♦59 J5 
+44.04 
♦37.88 

45762 

♦5.07 


niMICMT BONDS: Tb* ytete te ft* yield Id redemption at t+x, B*« wtwufH Wauvd la far reSJKua of currency unit* Qig. MyaCnai^a on 

FLOAT WO Ran NOTES; DanotnlncMC in damn umwt aUMYWtM IndlecIwL Caaoon ctunm W minimum. 8or**J— Margin ibov* •U-monfe 

olWfa ran IWna monih latent moan ihmI Mr US OoUra. Ccpn>Tlw currant coupon 

CONvnnsu£ bonds.- Danominmd In dour* unla» otbvmW* Indicated Cnv. prica-Korataai anrnn* of fronu oar wtaiw mmwad lit 
cunancy or snare at comarakjn raw Him at huim. Pmni^Pareanlaga premium of na currant aBacHva prica «f accutruig aharoa via Ute bend 
ewthamoM recant prica ol me iharea. * 

6 ft? Fbuocui Tima Ud , 1992 Rtproduetton In whole or Is pvt In any term not permitted wllten written tenant 

Oau nippifed by liner rut tonal Securities Martel Association. 


RISES AND FALLS YESTERDAY 


British Funds - 

Other Fixed InUresL 

Commercial. Indistrlal 

Financial & Property.- 

Qil&Gas. 

Plantations. 

Mines 

Others 

Totals 


Rises 

Falls 

Same 

56 

0 

23 

1 

5 

11 

481 

189 

783 

286 

62 

442 

17 

22 

49 

0 

0 

9 

12 

41 

94 

36 

59 

44 

889 

378 

1,455 


LONDON RECENT ISSUES 


EQUITIES 


taw 

Price 


100 


125 


r 

7D 

100 

30 

110 

£104 


115 

100 

585 


da'll, 

Pate 

up 


West 

Rem 

DM( 


1992 


High Low 


99 

30 
413 

4 

135 

36 

107 

31 
99 
72 

107 

024 

% 

% 

U 

44 

141 

185 

662 

25 


87 

27 

376 

2 

111 

20 

93 
20 
5b 
63 

94 

kioH 

% 

*4 

121 

98 

620 

224 


Stock 


w 


AMahM SnaU er. 
So. WteraaB. 


BodranelntURFD) 

BnctWilterWbtoSr*- 
Brit. D*u Mutjemat.- 
fCRPLefeve. 


CU EoilroNMnul ._ 
Do. Wwrarts 


Capital intatries Ip 

Flaring he & Cap Tsi Ik. 
Do. Units . , ... 

Do. Zero Mr. Pt 

Font Pars 


LaitaAmliK&Agp.lc.. 

M&G Roomy Ine, 

Ru-CmlU! 


Do. Corel Drill 

Do. Package Uritt 

Mnltltnia Wanants .... 
PteUgsmA 


Ti 
Waste 
YMpk 


Evro-Mte-C. 

W.. 


99 

29 

413 

4 

130 

20 

107 

31 

99 

71 

106 

354 

158 

» 

234 

U 

244 


B 

tat 

ON 

TTmes 

car’d 

Gtosj 

YWd 

P/E 

tala 

42 

N3.1 

- 

4J2 

- 

+i 

are 

30 

20 

151 

4d 

R4.0 

Z1 

41 

11.4 


- 

- 

- 

- 

+1 

20 

_ 

2.7 

_ 

+1 

F4.73 

— 

LL1 

— 


F473 

- 

69 

— 

+h 

— 

— 

— 

— 

-I 

W65 

3.6 

4.6 

SO 


Fire 

- 


- 


F3.75 


ai 

— 

+lk 

F375 


40 

“ 


L4J 

L7 

41 

161 


- 

-j 

. 

™ 


" 


Ulu 

— 1 


FIXED INTEREST STOCKS 



RIGHTS OFFERS 


Price 

P 


63 


AmoonL 

PiM 

« 


Ml 


Latest 

Date 


12(6 


1942 


K>i* ft* 


2180 I tm 


art 


Resort Hoteh. 


Qoshg 

Prla 

P 




a AmaHMd dMdad. 6 Ftem bned cn prtBpeflus esdmaia d DMdend rate grid or pajeMe on pari ofoplul, 
ana Pnedw dMdael oe M tAssucd JMdwd ad yWL e Eariog.baei w p miaifia nf fjgro. a 
FotwBLofottinatedateaelWahideBdtai*, earn- based on pteitaa «ar4 eamte. e Ee-riridend F Alidad 

aod yWd btsed on flmgieaiiE or otter affktel ealuate for 1992-93. H Diridend and yield based w prapeca or 

ottoefncUleUnatB torl99L L Eatoatedanaraed dhidend, cow end pfc basd on Intest aaoaal earnings. M 
DMdori and yield based on propectes irgtar omdij etlnats hr H&92. Jl Dh*fc»dind_ yleU batd.oo 
trauesos voder gffkU esttnaies hr 1992. Q boss. R Fotcattwaallied iMdod. coier aid p/e ratio testa M 
raotebs or altar dffidal trtnatei. W P» Ftma flguw. 6 Offend to WdB of Brdloay dares as a "rt9BB". r 
urodKiMn. 6 «ado g price, ft ReWrodgaito. 4 Uriuted warides martet 4 taoed le coonectioo wttt 
mygariMUon. arngtr or ukeom. bb Pria at a orealwa. . 


TRADITIONAL OPTIONS 


First Dealings May T 

Last Dealings May 15 

Last Declarations August 6 

Flor settlement August IT 
3-month call rate Indications are 
also shown on oils /page. 

Celts in Aberdeen Petrhn* BTR 
warrants 93/M, Budgens, BBT, 


Bank at Scotland, Benson Group, 
Bund, Corporate Services, Min- 
ing and Allied Supplies, MSM 
8%pc Conv. Lose,, Proteus ML, 
S aatetri A SaetcM, Tarmac and 
WBstaw. Puts in Midland & Scot- 
tish Rea. and NSM 8% pc Conv. 
Loan- Puts and calls In ASOA. 


LIFFE EQUITY OPTIONS 


Npflan 


CALLS Pins 
Jd Oct Jm Jri Od Ja 


Alld Lfoo 
P6Z71 


AS DA 

rail 


MS4) 

5mKl Bee- 
cron A 
("8901 

Boots 

W65> 

ap. 

(T60) 

BritU Steel 

ran 

Hw 
P636 I 

C& Wire 
W74] 

Cnrtoddt 

«90l 


300 9 


900 42 
950 22 


10 


500 6 17 


280 


80 8 
90 34 


600 16 


1*497) 
Fhom 
1*376 I 


GKN 

1*4141 

Brand MeL 
(*499 I 


360 35 


390 40 


550 


J.C.L 

(*13861 


KtegHsher 

1*542) 


lodhrete 
1*253 I 


Laid Sear 
1*4391 


MAS 

1*332 ) 


Sdntu7 

W32) 

SMI Tran, 
ran 

Surebnce 
<*123 ) 


Trafalgar 

1*131) 


1400 55 


240 24 


460 6 


130 


6 

8 

5 

5k 

6 

39 

44 

7k 

15 

19 

28 

34 

18 

24 

28 

20 

2 

3L 

36 

40 

100 

120 

17 

30 

37 

70 

92 

37 

5L 

57 

48 

67 

70 

80 

83 

34 

43 

16 

21 

24 

17 

24 

44 

46 

49 

15 

19 

12 

16 

19 

7k 

11 

28 

30 

33 

11 

12 

4 

6 8k 

6 

8 

U 

12 

14 

68 

74 

8k 

17 

22 

37 

44 

33 

40 

47 

59 

69 

15 

23 

Z7 

34 

43 

44 

49 

S3 

b6 

81 

8 

17 

22 

38 

52 

32 

39 

43 

5B 

69 

6 

14 

17 

34 

46 

2D 

32 

34 

48 

56 

10 

17 

Z3 

33 

40 

25 

33 

38 

45 

54 

7 

13 

IB 

28 

37 

19 

Z7 

30 

13 

72 

48 

53 

14 

15 

34 

56 

64 

39 

112 

150 

28 

51 

64 

85 

118 

52 

77 

88 

65 

B0 

8 

14 

21 

37 

52 

30 

41 

« 

32. 

36 

bk 

12 

15 

21 

26 

15 

21 

24 

35 

40 

13 

17 

20 

15 

21 

40 

41 

43 

26 

3412k 

15 

18 

13 

18 

33 

34 

S 

36 

45 

13 

17 

20 

18 

26 

37 

42 

43 

46 

53 

6 

12 . 

15- 

21 

» 

24 

32 

34 

17 

Z1 

4 

9 

10 

13 

16 

12 

14 

16 


140 19 
lea 4 is 22 


26 31 B>2 13 19 
21 25 30 


UfiL Biscuits 390 40 49 52 9 9h 11 

1*416 ) 420 19 30 34 15 21 23 

IWtaw 900 b2 85 100 14 25 29 

P929 ) 950 30 57 70 38 46 ■ 

"Pam «*7 tag Net St} An, Hi, 


Brit Am 300 37 A 54 U, 8 15 

1*332 ) 330 14 28 37 8>j 18 29 

360 21, 17 21 33 38 46 


CALLS pvn 
Iter A«t He> K»T An 


600 42 60 71 16 24 2S 

650 17 35 44 45 51 54 

TOO 51* IB 28 87 90 92 

20 U 12 13 lk 2 2 


600 35 B 
650 7 21 

700 2 th 

750 62 84 
800 23 50 
850 4*, 24 
460 31 45 
500 6 21 
550 1 6 

Brit. Telecom 350 22 29 
<*348 ) 360 3b 12 


1*470 ) 


BAA 

1*627) 


BAT tub 
(*806 > 


BTR 

(*486) 


ra») 


Grimes 
«25) 
GEE 
1*233 ) 


HBBM 
1*2361 
LASM0 
(*226 ) 
Unas teds 
1*145) 


P.&O. 

<*5171 

PHkkMua 

cue ) 

Predentin 

(*2531 


RTZ 

1*650) 


300 


650 6 26 42 

220 15191, a 
240 4 7121, 


M0 3% 9k 15 
220 16 26 34 
240 7 17 23 

140 B 15 19 
UO 2 61, 10 

500 26 47 54 


160 5 U 18 
240 17 » 31 
260 5 15 20 


600 

650 


Sot & H» 460 
1*462) 500 


resco 

c*mv 

Than 

Wilrr 

1*441 ) 
Votetax 
(*364 ) 


Ortho 


260 


4£0 

460 

360 

390 


55 72 
15 42 

13 24 

2 8 *, 

21 28 
S', u> 

27 34 
41, 13 

13 26 
2*a 13 


87 


AUtrHdL 

300 

15 

23 

31 

P305 J 

390 

4 

ID 

17 


360 

Ik 

4 

8k 

Around 

40 

5 

7 

9 

1*41) 

45 

3 

5 

7k 


Ml 

L«! 

4k 

6k 

Barcfaji 

330 

38 

43 

50 

1*359) 

J 60 

15 

» 

32 


390 

4k 

U 

19 

She Old, 

360 

22 

30 

16 

P2I21 

280 

M 

Ifl 

a 


300 

4 

U 

IB 

Brilhh Gas 

36011k 

» 

22 

<*261 ) 

280 

3 

9k 13k 

QLuaj 

240 

17 

21 

30 

W47) 

260 

M, 

13 

21 


2k 

8k 

15 

19 

24 

33 

66 

66 

70 

lk 

9 

15 

15 

25 

27 

3k 

12 

18 

32 

37 

39 

2k 

_ 

_ 

19 

30 

32 

4k 

15 

20 

27 

37 

42 

2 

6 

Bk 

11 

U 

19 

lk 

4 

7k 

8 

13 

16 

7 

15 

22 

19 

28 

33 

3 

8 

12 

19 

20 

24 

5 

17 

30 

12 

- 

- 

lk 

3k 

9 

6 

14 

18 

3 

6k 

11 

11 

15 

2D 

3 

11 

17 

14 

28 

37 

7 

22 

28 

40 

50 

53 

2 5k 

0k 

ft 

M 

13 

2k 

12 

IS 

20 

35 

37 

8 

17 

22 

30 

36 

38 

Jm 

fep 

te 

7k 

13 

U 

27 

» 

33 

57 

57 

57 

4 

6 

8 

7k 

9 

11 

1112k 

14 

3 

8 

U 

ll 

20 

23 

33 

40 

a 

6 

12 

16 

15 

22 

a 

31 

35 

3a 

6 

10 

a 

21 

22 

2b 

7k 

14 

17 

IB 

24 

a 


CALLS POTS 
Jai Sa» fee Jm Sm Ihc 


68 Jh 14 20 
43 28 40 43 
22 75 77 TO 

89 2 15 23 

59 12 33 45 
38 46 67 77 


&maari 360 47 63 79 12 20 27 

(*390 1 390 27 45 63 22 33 40 


Bn 

(*7701 


Hllbdmn 

nasi 


Lmho 
1*98 1 


750 54 81 104 25 44 55 

800 28 54 N 50 69 81 


180 8 14 20 9 12 15 

200 21, 7 12 26 Z7 28 


90 12 17 21 
100 7 12 16 


4 8 12 
8 12 17 


Mldbdd 0636036515741,1216 
(*386) 390 13 33 39 15 M 29 

National 

Power 215 12 16 - 5101, - 

1*219 ) 235 31, 7 - 17 22 - 

Reriere 1200 69 108 145 37 60 72 

1*1227) 1250 45 OT 120 64 85 100 

lAsn UO 192312 27 3k 6 9 

1*174 ) 180 6 12 IM, 111, 15 18 

Scottish 

ftwer 180 10), 14k 17 4 101, 12 

P1851 190 5 Bk 13 Blbk 1» 

Stars 90 8 11 13 4 6 8 

C*97) 100 3k 6 8 10 Uk 13 


Rtte 
f*246 ' 

Thom EMI 
P872) 

TSB 
n43) 
Vial Reels 
(*553 I 

Wdlmtse 

1*1053 


240 14 
260 5k 
860 42 
900 16 
140 9 

160 2 
SO 7 
60 2 
1050 55 
1U» 30 


23 28 6 10 14 

13 18 17 21 24 

51 65 U 32 37 

26 41 37 61 65 

13 16 4 7k 9k 

5 7fj 19 20 22 
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COMPANY NEWS: UK 


Labour questions whether the MMC’s ‘competition’ approach will be changed 

Brown presses Heseltine on takeover policy 


By Owtd Owen 

PRESSURE ON Mr lOcfaael 
Hesettoe to spell oat his pdi- 
dss on mergers and acquM- 
tians increased -at Westminster 
yesterday, following tire 
announcemsnt that the pro- 
posed takeover of Midland 
Bank by Hongkong ami Shang- 
hai Bank appears to Gill within 
Brussels’ jurisdiction. - 
Mr Gordon Brows, shadow 
trade and industry secretary, 
called onthe 
Resident of 

the board of 
trade to 
explain 
“exactly 
what his pol- 
icies are for 
takeovers 0 : 
Mr Heseltine “ must tell us 
what he now believes on take- 
over policy and what action he 
proposes to take with these 
bids". 1 

Mr Brown’s challenge fol- 
lows the tabling fay Ms Mar- 
jorie Mowlam, Labour front- 



bench spokeswoman on City 
and corp o r a te affairs, of four 
written questions relating to 
tfia haHh .for Mwltawfl awl My 

Heseltine’s thinking on take- 
overs in general. 

The questions include 
whether Mr Heseltine proposes 
changes to tiie Monopolies and 
Merges Commission's present 
appro ach in which “the impli- 
cation far competition is the 
sole, afterion taken into con- 
sideration". 

Interview e d by the Financial 
Times earlier this week, Mr 
. Heseltine Insisted that any 
change in the so-called Tebfait 
rifMTtrmp would require a col- 
lective dedstan by the cabinet 
"1 have inherited a set of 
[merger] policies; until and 
any ann oun ce m ents are 
made, those policies prevafl." 

Brussels’ indication that the 
Hongkong flank bid was likely 
to tell within its jurisdiction 
was meanwhile welcomed by 
one prominent Conservative 
backbenches who described it 
as “the right approach". 



Michael Heseltine: the 
inherited policies prevail 

Mr Tim Smith, who served as 
vice-chairman of the Tory 
backbench finance committee 
in the last parliament, said 
that, since the Hongkong bid 
did not involve domestic com- 
petition issues, it was a matter 
for the EC to deal with. 


Gordon Brown: challenge 
follows written questions 

“As ter as the UK market is 
concerned, Hongkong have 
made it dear that they do not 
propose to make many changes 
to Midi and so there wouldn't 
be any impact on competition 
in the high street," he said, 
speaking on BBC Radio 4. 


Mr Smith called for the pos- 
sible Lloyds bid for Midland to 
be investigated by the Monopo- 
lies and Mergers Commission, 
however. 

“We have only got four 
major clearing banks and I 
thinlc if you are talking about 
one taking the other over and 
then talcing it out completely, 
you are definitely reducing 
competition," be sail 

Mr Smith is understood to 
have played a leading role in 
offering Hongkong and Lloyds 
an opportunity to meet Conser- 
vative backbenchers next 
week, 

Other Tory backbenchers are 
privately expressing misgiv- 
ings about the competitive and 
employment implications of a 
marriage between Midland and 
Lloyds. 

One said yesterday that be 
found it “difficult to imagine" 
that reducing the number of 
main clearers to three would 
improve already inadequate 
competition in the domestic 
corporate banking sector. 


EC reluctant to ‘refer back’ Hongkong Bank bid 


By David. Buchan In Br ussels " 

THE EUROPEAN' Commission 
is reluctant to refer any big 
takeovers such as Hongkong 
and~ Shanghai Bank's bid for 
Midland hark fo nattanal com- 
petition authorities to vet, for 
tear of undermining its 1890 
merger powers for which it 
fought so long. 

Yesterday’s announcement 
by Sr Leon Britten, the EC 
Competition Commissioner, 
that the Hongkong bid for Mid- 
land falls' within his juristfic- 
tkm is the resnlf of an arithme- 
tic formula in the EC 
regulation. This is ter more 
complicated to calculate for 

hanks than manufacturing 
companies. 

Essentially, a hank merger 
must answer three criteria to 
be vetted by Brussels: 

• Ten per cent at joint global 
assets must total Ecus 5ba 

C£35bn) or more. 

• The above figure has to be 
multiplied by the share of each 
bank’s EC imra and advances 
as a proportion of global fawns 
and advances. The resulting 
figure must amount to Ecus 


wakn for each hank This is to 
show that the hank* do sub- 
stantial business in the Com- 
>mniity . 

• The 10 per cent of joint 
global assets has to multiplied 
by the share of each bank's 
home country loans and 
advances as a proportion of its 
EC loans and advances. The 
resulting figure must show 
that- hawks do ffi) mom than 

two-thirds of their business 
within mm EC state; if they do, 
the m erger is not considered to 
be of EC interest 
ft is small wonder, therefore, 
that white the Hongkong bid 
for Midland was notified to 
Brussels on April 23, Sr Lean’s 
officials took until yest e r d ay to 
calculate that the bid fell 
within their jurisdiction. They 
have, thmig h , had some prac- 
tice with banks - having 
already ruled on, and cleared, 
three hank mergers involving 
two IK. two Japanese and two 
EC bunks in a joint venture in 
eastern Europe. 

At the insistence of Ger- 
many, the EC state with the 
most highly developed anti- 
trust-law, the 1990 merger 


regulation allows for a national 
competition authority to have 
a case referred back from 
Brussels, provided that it 
would clearly create or rein- 
force a rtnmfaant prwfHniyind 
that the dominant position 
would be entirely within that 
one state. 

Germany has asked for two 
cases - the links between 
Varta Bosch, and between 
Alcatel and AEG-Kabd - to be 
returned to it- Brussels has 
refused both times. 

However, in February Sir 
Leon (fid refer back to the UK 
the Steetley-Tarmac merger. 
The rival bid at Bedfamd for 
Stpottey did not come within 
the EC remit, and Sir Leon 
said at the time that in general 
“it is much better for related 
cases to be dealt with by one 
regulatory authority if at all 
possible." 

The key to the Steetley-Tar- 
mac r e f e r r a l was the Commis- 
sion’s judgment that the Md 
would have created a high con- 
centration, tat that the market 
for the product in question - 
bricks - was *g»«ttany local, 
even inside the UK. It seems 



Sir Leon Brittan: complicated arithmetic formula puts 
the takeover offer within his jurisdiction 


most unlikely, to EC officials, 
that such a line of argument 


can be made for referring back 
the Hongkong bid for Midland 


Nationwide 

denies 

split 

with GRE 

By David Birchard 

NATIONWIDE, the second 
largest building society, yes- 
terday denied that It was 
aboot to sever a two and a half 
year old agreement to sell 
Guardian Royal Exchange life 
assurance palides because of 
the poor performance of GRE 
with-profits endowment poli- 
cies. 

The tie Is not due to end 
until late 1994. “There Is no 
change in prospect,” the soci- 
ety said yesterday. 

“We are not conducting any 
urgent review of our tie with 
GRE, though like any other 
business we do keep a general 
watch our business relation- 
ships," Nationwide said. 

He declined to comment on 
reports that top level manage- 
ment changes may be on the 
way soon at the society. 
Nationwide’s resnlts for 
1991-92 are due to be 
announced early next month. 

Analysts are forecasting a 
sharp drop in pre-tax profits 
from £285m last year, though 
sources dose to the society say 
that its performance may turn 
out to be better than generally 
expected. 

United Uniform 
ahead at £3.4m 

In spite of tough trading in Its 
fourth quarter. United Uni- 
form Services, the manufac- 
turer aid distributor of uni- 
forms throughout the US, 
increased pre-tax profits for 
1991 by 28 per cent. 

The advance from f2 Sfim to 
£3.4m was achieved from sales 
80 per cent higher at £53.7m. 

The comparable figures 
included only a seven months 
contribntion from Horace 
Small, one of the largest man- 
ufacturers of tailored uniforms 
in the US. 

Following the acquisition in 
October of Loev Brothers, a 
supplier of uniforms in eastern 
Philadelphia, profits are 
expected to benefit as Horace 
Small increases Its share of 
supplies to Loev from 10 per 
cent to 35 per cent 

The total dividend is dou- 
bled to 3p via a final of 2p. 


BM spins off ten 
subsidiaries in £40m 
deal with offshoot 


By JanoFuttor 

BRITISH Building and 
Engineering Appliances, which 
is 75 percent controlled by BM 
Group, is buying 10 building-re- 
lated subsidiaries from BM for 
E40m in shares. 

BM, the construction equip- 
ment and engineering concern, 
increased its stake in 
BB&EA in March at 355p a 
share. 

It said it would introduce 
into it first senior managers 
from its building products divi- 
sion and then a series of sub- 
sidiaries. 

The list of companies being 
sold to BB&EA includes three 
under the Kass name. Simplex 
Piling. Birchwood Concrete 
Products and Boddis (Old HUD. 

One of the areas identified 
for expansion is the hiring out 
of small pieces of plant. 

BM Is placing a quarter of 
the 10m BB&EA shares it will 
receive at 400p each to bring 
its bolding down to 75 per 
cent 

Dealings m BB&EA 's shares 
were suspended at 475p. 

The near £10m realised will 
be used to reduce debt 


BM's gearing was nearly 45 
per cent after the January 
acquisition of Thomas Robin- 
son and an accompanying 
£60m rights issue 

The building products com- 
panies involved in the BB&EA 
deal made a pre-tax profit of 
£6 38m on turnover of £45. 4m 
in the year to June 30 
1991. 

In the six months to Decern 
her. the corresponding figures 
were £2-56m and £17.9m, and 
net assets stood at £20. 5m at 
the end of the period. 

BM as a whole made an 
interim pre-tax profit of 
£17-3m. up 28 per cent, ou turn- 
over of SZS^m. 

The spinning off of the build- 
ing products businesses has 
been likened to the formative 
years of BM. 

The building group Bearer - 
now part of Hanson - lent its 
backing to Mr Roger Shute. 
BM's chairman, in the early 
1980s. 

H Introduced him along with 
its plan t sales and engineering 
activities Into Bniham Millar, 
an ailing listed company, and 
then gradually reduced Its 
interest. 


DIVIDENDS ANNOUNCED 
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Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. SUSM stock, * Excludes spatial of 0 55p. *F>rM 
Quarterly distribution. {Second interim making i.2p to data. 


' GREEK EXPORTS SA. 

INVITATION 

TOSUBMTT OFFERSFORTHEFRIVA'nSATION OF 

NEORIO SHIPBUILDING SYROU SA. 

In line with toe Greek Government's privatisa ti on programme of 
m i tii x state-controlled c o mpanies, tbs Kncof Cou rt of Appeal’s 
decision No. 538/92 has appointed GREEK EXPORTS SA, a 
subsidiary of tl» HELLENIC INDUSTRIAL DEVELOPMENT 
BANK SA. (ETRAJ. as liquidator of NEORIO SHIPBUILDING 
SYROU SA. (NEORIO), wito toe intention of adfiag its local assets 
to private internals is acooRhoce with the provisions of Amde 46a of 
LawNatMXWL . 

The sbsrefioiden of NEORIO are the National Bank of Greece SA. 
(4854% of the share capital}. Hefleme Industrial Development Bank 
SJL (37.4d% eftoe share capiiaD and Jordan Bank SA. 04% of toe 
share capital). • 

NEORIO was founded ia 1891 and its baric badness is riripbmkfiiig 
and (fa'ptepnnng. The shipyard is situated <m private property ax 
En ncmpoiis. Island of Syios. co v e rin g an area of about 35,000 sq. 
metres. NEORIO also uses another area of about 23,000 sq. metres of 
fond grants! to it by foe Stans and awns soother 42,000 jq. metres of 
land near foe shipyard. 

Financial Information 
fin nrifftons of GSD) 

1988 1989 1990 

Total Assets 4,838 4.885 6,007 
Total Sates 3,890 4A55 5565 

Note ; The above Unsocial re formati on cranes from pobHtoed balance 
sheets ' 

PRIVATISATION PROCEDURE & TIMETABLE 
L Interested paries should subant to GREEK EXPORTS SA. a 
DOO-tandjag declaration of interest within 20 days afier pubfacanou of 

1L Following the xuboassioa of the dedat atio c of interest, interested 
pftim most nga a D ecla r a tion of Confidentiality which will be 
required -before .the Informal lion Memorandum is sent to t h e m . Also, 
i nte r e sted parties will have access to other information regar ding the 
sale of the Company. 

£0. Interested parties who have received the Information 
Memorandum will be invited, through an anaonneemnt to be 
published in foe same newspapaexs in which tins invitation has 
appeared, bo subnet tending ofleo. Wfafazn the timetable to be act by 
the abov e armouiKx rn cn t. interested parties will be asked to submit to 
GREEK EXPORTS SA. their baring oflers accompanied by a Letter 
of Guarantee. 

IYJFcr farther information please contacc 
. Tel: 30 1 921-53U Or 30 1 ^^QS4(extenrions 239S &2396) 

• GREEK EXPORTS SA. 

Vas.TZAVARAS . . 

Presktent of toe Board oTDirectors 
- Managing Director 
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LEGAL NOTICES 


CONTRACTS & TENDERS 


UMIATHOM COKniAClSinnED 

|JoUiMihMlnaaamuiNfald) 
NOTICE S HEREBY QJVEM. pnod to 
SacxkM 48{S) of Uw iHclrmqr Ad 1988. 
M a mMflng el flw omaaaad avdhen at 
to riww nmd conpaqr afl b« bald « 
Uw Qnari Howl. Caban* Bon. Bhriha 
oa Moatey 18 May tflaz « iaaoam tor *• 
pupow of taring tefcf MM I a oapy ot flw 
report prepared by tha admtatetialJva 
McaNacs ureter Saakw 48 of tba tatt AO. 
tha treating nay, 1 8 MMa (I. atftteWi a 
oomIM to aMKtea tte fane Jtfoo* 
c onf wred on ctwHtof ocatetea by or 
■riw 8w Acl Cndtaa an any «8W to 
wtk 

0} Say ti— to Kared touaaitea 
idd reu iftownfeow.no I— r Caw 
root oa 18 May 1982. wrltea danto ot 
todSateircrinntetebhMi 
imfttcMraa and tea oUn las 
baas duy MM inter tfw 
pw Mw aal Ma 3.11 ottha 
kwWanqrRutea 1988; and 
N dMM haa baan tadgad vrfOi oa aiy 
praqraMeb dwaudtarfeaMik toba 
mad <a Ida or hartNtaU. 
ri ama nn ia ttnn haoHg lnM pnayiiBPadby 
or on batnd at flia credtore mat Da todgad 
at tt» add raa* inaeiianad; pbwoeoplaa 


Slgmd: tea N Canudwre and Md R 
Won Joint a daa ite tmiw ian a*)a n i. Dead: 
30 Aprl 1892. 


W THE WOH COURT OF JUSTICE 

CH MO. 00*189 OF 1992 
CHANCERT DIVISION 

W1VC MATTER OF 
LSSUREIlMEtMMSFIC 
AND 

ttTHEUATIBlOF 
HC COMPAMES ACT 1995 
NOnCE IS HBWSY QtVEN dm a Pattern 

«aa an 2** of Aprl 1892 |ii a«» M ad to Har 

Uatemty** Mlati Court of Jmliaa lor tha 
e oi k nmita a J (9 tm ladueBo a ot cmpkal at 
lha abom aamad Canpairy Irani 

£10^00.000 to £5,287,800 and (it) tha 

eanoabriont at tha Sham PMrrhni Aoaauat 
of tha Canpaey areomtog to£2€9U)0a 


AND MOTICe « FUR1MBH GIVEN thto tha 

aaid PaSdon k drect to tea ba twwd brim 

Tha Honourabto Mr Jmtioa MHatt at tha 

Royal Courts ol Jusdea, Strand. Loudon 
WC2A2LL on Monday tha ISdi day c4 Uuy 
1992. 

Any credkor or shareboWsr of tha said 

Cornpsny dsaMng to omeaa 9p iraMog of 

an otoar tar tho ooMirtnadon ol Uw said 

reduction of capftte stated nqnmrtamtam 

of lha baaring to parson or by Causal tor 

Umpupoaa. 

A copy ri tha said PoUSon ba bmtehod 

to any such parson requiring tha san- by 

tbo mtarwnstaooad Sofictexs on payi sol 

olthw inguhtod temps d thamta. 

Dated Aa Stb day of Km 1992 

LmRaaosGotam 

ISO SteBKl London MC2R LM 

Sofctos iortho aboto mmad Company 


ftl (N Matter of Tba tosekmoy Act 1989 

and to tea Matter af 
BCE JAY UK LIMITED 
Nonces mnnr (W 81 pmma tosseueo h 

Ol Ow teaaMaaey tot IMS dm a MEETWO te tea 
CHHUlQHgtfihs tew uaasd Cwmanj' uaaa 
tmdteJM Mte p wa Cot , rtog ma Item . Sutton. 

Stsrey SM2 S# n n —sd w 2ISt Hn 1SBZ, u 
1 1 30 m ta tea imprea owttnad In asedon M 
* SHI of tea Md tot CtanrORS awtng to into 
« tea Mu m tedm tta*- terey togtehw 
•rite s tm aasat te accma 5»roor te moo te 
tea RteUH ones te ms Coraren,. cm tem- 
ttno 1280 noon on 20tn nay 1932. Socwsd 
Cwdtora ftetta pdooms of «ote« asal teds* 
tety *uiandsrlfeterSaa««y| tedgs NAtotoa or 
thter Many me ww «u, notice s 
furiheh own am af jb. amdet pca mioa 
of Banana Mcfluoaa. 3M Mirigms Cowl, 
hbitgrava Hoad, Sutta% Surrey. *i fureteh 
Creator, wtei such B taremten r i WL a nm a to* 
Conpsry raters as tesy m ay reimui My reatere 
PUsr to wa atom iren Bn m d M ate tnn . 

Dated tote Bib dqr of ass 1992. 

By OroardteBoBd. 

X SCOTT, Otactar. 


EREGU IRON AND STEEL WORKS, INC. 
TURKEY 

ANNOUNCEMENT FOR PURCHASE 
OF PLANT AIR COMPRESSORS 

Announcement Is hereby made for the prequaOficalfon of the 
plant air compressors for ERDEMlR’s compressed air 
system in the mtegraled steel plant of Kdz. ErogH TURKEY. 

1- Three (3) centrgugai air compressors, with two or three 
stages, each having 10,000 Nm^h capacity and 8 bar 
(absolute) pressure including their electric motors (2JJ kv) 
along with central automatic control systems will be 
purchased as a package for ERD EMIR’S compressed air 
system. 

2- Financing will be supplied from ERDEMIR’s own 
sources. 

3- Queslio naira formats and explanatory information for the 
above mentioned facility will be sent to applicants by 
ERDEMIR. After receiving answers and qualification 
documents, ERDEMIR wiQ study these and select qualified 
Companies. 

4- During the bidder’s qualification, the following pants wffl 
be taken mto account; 

a) Bidder must have adequate experience for the 
establishment of subject facility. If the bidder is a trading 
company, the bids must be submitted together with another 
technical sub-supplier whose qualifications meet above 
mentioned requirements. 

b) The sub-suppliers selected by the Udders must be wefl 
experienced companies in their respective fields. 

c) Bidders must also be adequate in terms of their 
company’s financial status. 

5- Applications for the above mentioned project shall be 
made by latest 27/5/1992 to the fallowing address. 
Appfications delayed shall not be considered. 

Address: 

EREGU DEMIR VE 9ELIK FABRIKALAR1 TA.S. 
Yatirtmlar Genet MOddr Yard Lind Ug I 
Bcrnal-Mali ve klarl isler Da Ire Bascanllgl 
67330-KdzJEregll 
TURKEY 


ANNOUNCEMENT 


ALGYNVEST, a Bmted lla Witty oorapany with re^stered o&et to H-W1T 
Budapest Vam UTCA 5-7 and constituted lact yera by Otree oompanlra. La. 


• MVMRlVabb UTCA buflt5-7 f H-TtTll Budapest 

• MOL Rt, SchSnbexz Z.U. 18, H-1T17 Budapest 

is currently developing a co mbined gaa cydo power plant with a rated 
output to tie range 780MW <0 230MW. T2w new pbntwiQ Ik buflt at AigyO 
near to the city ofSaeged to the south of Hungary. 

The prtecpafification procedure for turnkey suppBea of the plant has been 
launched. Componiea which are interested to enter the procedure will 
receive toe quaHfication document* CD their request to be addressed to: 

Mr Cyula Schmidt, Ptojcc* Menses; 

Algfovtat HA, do MVM St 
Vam UTCA 5-7, MU Budapest, 

Haqgaiy 

lUsadvertbeoat wu acknteihd toappaarM Uunadjy May 


TBBINSCTAmC7 ACT I9S8 
Cb nipaay Wmna err I3738 S8 

BKamggmgnin 

Kaznreof Bnshuas: Supply and lztstal- 
tflli"" Of IWIIl tlJ- CTvl ^ 

»ie« and eqa^unem. 

NOTICE IS HlflutHT tBVEtT, pur- 
seraxt 10 BM(1) of tha aatd Aot. that on 
9th April 199a Peter 8otu >l ay Duos 
and OpM Alistair Wbod of 45 Cboduil 
Street, L o n d on Wi rears appcintaH 
Johd Admhil a tea t l ae Baeatsara of tha 
above oonmaagr by Nattooal waetmin- 
sterBenk Pta. 

P. 8- Dana, D. A. Wood, Jotnx Admlnk 
iUnUtf aSaeeteere 

(Offloe Bolder Numbers 2988 and 
2962) 

Dated Ibis I9U» day rt April 1998 


APPOINTMENTS 

ADVERTISING 

appears every 
Wednesday & 
Thursday (UK) 

& Friday 

(in the International 
Edition only.) 
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1 liil Samuel 
Jersey's Inst 
name m 

OH shore Banking 



Hill Samuel was the first merchant 
bank to establish a presence in Jersey in 
the early 1960’s. It marked the 
beginning of Jersey’s emergence as one 
of the world's most reputable offshore 
Financial centres. 

Today, Hill Samuel Bank (Jersey) 
Limited is proud of its position in Jersey 
and reputation for providing a confiden- 
tial, efficient and innovative service 
to both personal and corporate clients. 

The Bank’s offshore services 
include a wide range of call and fixed 
deposit accounts in sterling and most 
major convertible currencies, a sterling 
high interest cheque account, foreign 
exchange services, and secured loans and 
guarantees. 

If you would tike to find out more 
about Hill Samuel’s offshore services 
in Jersey please contact Julian Spurr on 
0534 604604 or complete the coupon 
below. 

Copies of the most recent audited 
accounts are available on demand. 


I Julian Spun; HOI Samuel Bank (tamj) Limited, I 
| P.O. Box 703. 7 Bond Street, St HoLei; Joker I 
j JE4 SZZ, Channel lalaoda. i 

a Please send me farther Information on your i 
| offshore banking services. • 

| Name i 

1 Addicts .. ....... I 

HILL SAMUEL ! _m_Ii 

— — i rararararera rarara rau j | 

BANK (JERSEY) LIMITED | | 

P.O. Box 703.7 Bond Sam, St Hebei; Jersey JE4 SZZ, I - ; FTS.-?-g | 

Channel Islands. Tel: 0334 6M604. Telex: 4192164 
<aon>er tact TSBCl G). Tete&x; 0534 69X00. 

■ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 
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COMPANY NEWS; UK 


Environmental fashion in US gives a leg-up to sports shoe group 

Hi-Tec advances 10% to £9.06m 


By Peggy Hofflww 

THE ENVIRONMENTAL look 
helped propel Hi-Tec Sports, 
the designer and distributer of 
sports shoes and leisure wear, 
to pre-tax profits of £9.06tn, a 
rise of 10 per cent, for the year 
to February 2. 

Mr Frank van Wezel, chair- 
man, said the trend in US 
sports shoes was benefiting the 
group, which supplies a lead- 
ing range of street hiking 
boots. “They are walking 
around looking very green, as 
if they bad Just come off the 
nature trait" he said. "That 
has served us very well in the 
US." 

Trading in the UK remained 
difficult, he said, citing the per- 
formance of Sears, one of the 
group's main customers. How- 
ever, the group was optimistic 
and had “budgeted for a 
healthy second half. 

Mr van Wezel said the pro- 
gramme of widening the geo- 
graphical spread had borne 
fruit with turnover 7 per cent 


higher at £l27.8m. “The bad 
news from the UK was very 
much compensated by good 
news from North America," he 
said. 

Operating profits in North 
America rose 53 per cent to 
EL .9m, while sales advanced 42 
per cent to £22.6m. 

Trading in the UK suffered 
as Reebok and Niks dumped 
excess stock at lower prices. 
"But we weathered the storm," 
he said, “and they cannot go 
on like that forever.” Sales in 
the UK fell by 14 per cent to 
£60 .6m, while profits dropped 
almost 12 per cent to £&9m, Mr 
Derek Watson, finance direc- 
tor, said that operational mar- 
gins had been held at about 11 
per cent. 

Bad Boys, the group's leisu- 
rewear division in continental 
Europe, and the newly 
acquired Labels business per- 
formed satisfactorily. Bad Boys 
increased profits by 23 per cent 
to £l-9m on sales up 35 per cent 
at £19.1m. 

The £10. 3m rights issue in 


W-Te* Sports ; 

Shard pace (ponce) ' . 



January brought debt down to 
£9.9m, reducing gearing from 
79 per cent to 28 per cent. 

The final dividend is raised 
to &85p, for a total of 5£p (5p). 
gamings per share rose from 
14.75p to 16.07J). 


• COMMENT 

Hi-Tec carved itself a neat little 
niche in the middle-price 
sports shoe market, just in 
time to perform rather well 
through recession. Although it 
is tough in the UK at the 
moment, the effects of dump- 
ing by the big boys are expec- 
ted to have been overcome by 
the second half Assuming that 
sportswear remains fashion- 
able, and that one believes 
research showing a global 
sports shoe market worth £9bn 
by 1995, then Eft-Tec looks well 
placed. The rights issue has 

Left the group poised to expand 
in the fragmented continental 
market, and its brand name is 
about to get a pan-European 
boost from Saatchi & SaatcbL 
An acquisition is possible in 
the medium-term as it aims to 
get the clothing side up to 
about 35 per cent of turnover. 
Forecasts are for £ll-2m pre- 
tax. The prospective p/e of 
about ll leaves the shares 
looking good value. 


Administrators appointed at Ward Group 


By Andrew Taytor, 
Construction Cerreapemtoftt 

WARD GROUP, the structural 
steel and b uilding components 
combine, yesterday became the 
latest company to fall foul of 
the recession in the construc- 
tion industry. 

Directors applied to the High 
Court for an administration 


order stating that this would 
ensure a more advantageous 
realisation of assets than wind- 
ing up the business. 

Mr Michael Moore and Mr 
David Waterhouse of Coopers 
& Lybrand Deloitte have been 
appointed as joint administra- 
tors. 

Ward shares were suspended 
at; fBp an Tuesday. A year ago 


they were trading at more than 

200 p. 

In 1990 the company 
employed more than 2^00 full 
time workers of which 1,200 
were In the UK That year it 
made pre-tax profits of £8.T2m 
on turnover of £l72An. 

The group went into the red 
during the first six months of 
last year when it incurred a 


pre-tax loss of £S.48m. 

Mr Nigel Forsyth, chief exec- 
utive, said then that trading 
conditions in the UK were the 
worst in the company's 45 year 
history. 

According to the most recent 
accounts, for the 1990 year, 
bank overdraft and loans 
totalled £&5m compared with 
shareholders funds of gwsw 


SKANDIA GROUP INSURANCE 
COMPANY LIMITED 

NOTICE OF ANNUAL GENERAL 

MEETING 


THE shareholders of Skandia Group Insurance 
Company limited are hereby invited to attend the 
Annual General Meeting to be held on Tuesday 26th 
May, 1992, at 3.00 p.m. (Swedish time) in Stockholm 
Globe Arena, Globentwget, Stockholm, Sweden. 

the agenda- will, amongst other matters, include 
the following items of business: 

- Election ofa Chairman to preside over the Meeting 

- Verification of the voting list 

- Election of a person to check and sign the Minutes 
together with the Chairman 

- Decision as to whether the Meeting has been 
properly called 

- Presentation of the annual Accounts and the 
Auditors’ Report, as well as of the Consolidated 
Accounts and the Consolidated Auditors’ Report 

- Adoption of the Profit and Loss Statement and the 
Balance Sheet, as well as the Consolidated Profit 
and Loss Statement and the Consolidated Balance 
Sheet 

- Appropriations of the Company’s profit according 
to the adopted Balance Sheet 

- Discharge from liability of the Directors and the 
Managing Director 

- Determination of the number of Directors and 
their Alternates who shall be elected at the Meeting 

- Election of the Directors and their Alternates 

- Determination of the number of Auditors 

- Election of the Auditors and their Alternates 

- Determination of the emoluments of the 
Directors and Auditors 

- Closing 

Right to participate 

to be entitled to participate in the Annual Gene- 
ral Meeting, shareholders muse 

- be recorded as shareholders in the Shareholders’ 


Register issued by the Swedish Securities Register 
Centre (Vardepapperscentralen, VPC AB) as at 
Friday 15th May, 199a, and must 

- notify the Company of their intention to participate 
in the Annu al General Meeting not later than 4.00 
p.m. (Swedish time), on Thursday 21st May, 1992. 
Notification of intent to participate in the Meeting 
should be made in writing to 

Skandia Group, Corporate Law, 

S -10350 Stockholm, Sweden 
or by telephone : Int +46-8-788 32 62 
or +46-8-7882724 

shareholders whose shares are held in trust by 
a bank or private broker must register their shares in 
their own names to be able to participate in the Annual 
General Meeting. Such registration must be com- 
pleted not later than Friday 15th May, 1992. Share- 
holders are advised to notify the trustee without delay 
of their intent to register their shares. 

a shareholder may vote at the Annual General 
Meeting in person or by proxy. Such proxies shall be 
in writing, and shall be dated, and may not be older 
than one year. Shareholders wishing to vote by proxy 
should submit their forms of proxy to the Company. 
Forms of proxy may be obtained from the Company. 

the board of Directors proposes that a dividend of 
sek 4:00 per share be paid to the shareholders. The 
Board has also decided to propose that the Record 
Date for the payment of dividends be 3rd June, 1992. 
Should these proposals be approved by the Annual 
General Meeting, it is anticipated that the dividend 
will be distributed by the Swedish Securities Register 
Centre on nth June, 1992. 

STOCKHOLM, MAY, I992 

The Board of Directors 

Skandia Group Insurance Company Limited 

• Skandia 
Group 


BUSINESS BN THE COMMUNITY 


The FT proposes to publish this survey on 

May 12 1992. 

It will be of interest to the 81% of Captains of Industry in Great Britain who are 
readers of the FT. If you want to reach this important audience, and the FTs 
estimated one million readers worldwide call 

Edward Batt on 
071 873 4196 or 
fax 071 873 3062 

Data source: Captains of industry 19911 MORI 


FT SURVEYS 


Cold turkey 
as Bernard 
Matthews 
warns on 
profits 

By Richard Gourfay 

BERNARD Matthews, the 
Norfolk-based meat processor, 
yesterday warned that profits 
for the first half of 1992 would 
be significantly below the 
same period of last year. 

The shares fell 6p to dose at 
64p. 

“The market for meat and 
poultry continues to be 
depressed,'* Mr Bernard Mat- 
thews, the fill a inn an who 
holds 40 per cent of the compa- 
ny’s shares, said at yesterday’s 
n nn mii meeting. 

Mr Matthews would not 
make himself available for 
comment. 

In a statement he said he 
had nothing more to add to his 
comments In the annual 
report, published on April 2, 
in which he said the 1991 
results "must be considered 
satisfactory after taking Into 
account the economic reces- 
sion and the very depressed 
market for meat and poultry.” 

At the preliminary reporting 
stage Mr Matthews said that 
the whole bird and oven ready 
turkey market bad been hit 
last year by low chicken 
prices. 

Pre-tax profits for 1991 foil 
from £l&5m to £13.2m but the 
final dividend of 2Jip and the 
total dist ribu tion of 45p for 
the year were both main- 
tained. 


CRS sees little sign of any 

significant high street recovery 


By Angus Foster 

CO-OPERATIVE Retail 
Services, the largest retailing 
society in Europe, lifted sales 
last year but warned there was 
no evidence of recovery on the 
high street 

Mr Harry Moore, chief execu- 
tive, said: “We have seen no 
sign of any significant 
improvement since the election 
and believe the climb out of 
recession will be very gentle 
indeed." 

CRS reported a surplus 
before distribution of £33 -2m 
(£30£m) in the year to January 
25. Turnover increased 9.2 per 
cent to £1.5bn. Net sales, which 


take account of VAT, were &2 
per cent hi gher at £L39bn. 

Mr Moore said the results 
were due to higher margins 
and contained costs. Trading 
margins unproved from 3.5 per 
cent to 8.7 per cent helped by 
an improved mix of foods sold, 
hut are still wen below those 

achieved by retailing rivals. 

Food sales, which include 
the Leo’s, Stop & Shop and Pio- 
neer chains, increased 9JJ per 
cent to £L04bn. Non-food sales, 
covering the Living depart- 
ment stores, funeral and dairy 
services, rose 54 per cent to 
£200m. 

Interest costs increased to 
£l&9m (£i43m) on net borrow- 


ings of £L64m (£l30.4m) taken 
out to finance expansion and 
new retailing technology. Gear- 
ing rose to 53 per cent (51 per 

cent) but will fall to 34 per cent 
after the sale of the dairy divi- 
sion to MD Foods, expected to 
be completed “within weeks". 

There was an operating ^sur- 
plus of £22 -3m (£l9.9m). Net 
exceptional charges Of £638,000 
(exceptional profit £G.22m) 
included £5£lm in redund ancy 
ami re-organisation costs from 
bringing distribution info three 

central warehouses. * 

The exceptional® meant a 
reduced surplus before tax of 
£2L6m (£26. lm). The retained 
surplus was £20.6m (£ 22 . 6m ). 


MTM results expected 


MTM, the troubled speciality 
chemicals group, is expected to 
publish its delayed final year 
results in the middle of next 
week. A date will be finalised 
today or Monday, writes Paul 
Abrahams. 

The company is also plan- 
ning to announce the appoint- 


ment of new merchant bankers 
and brokers, following the res- 
ignation of Robert Flemings 
last month. Four candidates 
have recently been interviewed 
for the rule of broker. Smith 
New Court Is understood to 
have turned down the position 
because it already represents 


BOARD MEETINGS 
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next week 

i 

Hickson. Mr Ken Schofield, the 
new chief executive, is under- 
stood to want to split the rote 
of broker and merchant 
banker. 

The group is also in’ final 
stages of negotiation with a 
candidate for the rote of chair- 
man. Analysts believe the most 
likely candidate is Dr David 
Swallow, who recently 
resigned as deputy chairman 
from Hickson. He was fontjerly 
managing director or RTZ 
f-hamfr flin and worked closely 
with Mr Schofield when 
he was Hickson's chief execu- 
tive. 

Analysts fear that when 
MTM’s results are announced 
its debts may be as Ugh as 
£L0Qm rather than the figure of 
£70m previously estimated. 


NEWS DIGEST 


Rights and 
doubled loss 
at Proteus 

PRE-TAX LOSSES at Proteus 
International, the USM-quoted 
specialist in computer-aided 
mnlemlflr mndpTIfrig and ratio- 
nal drug design, almost dou- 
bled from £L27m to £2.41m in 
the year to March 3L 

The company also 
announced a rights issue to 
raise £lZ2m net “to undertake 
a number of specific, budgeted 
product development plans". 

Mr Kevin GQmore, chairman, 
said that the year had seen a 
continuation of the expansion 
into molecular modelling 
design facilities and consider- 
able costs were incurred on 
business development work. 
The potential Aids/HIV prophy- 
lactic and therapeutic vaccine 
was being given further trials 
with results still encouraging. 

While striving to maintain 
ownership interest in the core 
proprietary products, the for- 
mation of joint ventures is 
being pursued - the first was 
with Genelahs Technologies of 
the US in relation to potential 
DNA-binding compounds. 

Turnover was reduced to 
£3,000 (£7,000) and losses per 
share were U.05p (5JB2p). 

The rights, underwritten by 
Allied Provincial Securities, is 
on a i-for-5 basis at 280p per 
share. 


Delyn slips 
15% to £524,000 

Delyn Group, a manufacturer 
of consumer packaging, 
returned pre-tax profits of 
£524,000 for the year to Febru- 
ary 2, a 15 per cent shortfall an 
the previous year's £614,000. 

Turnover showed little 
change at £13. lm (£13-5m). 
There was an exceptional pro- 
vision of £42,000 but interest 
charges were cut to £406,000 
(£638.000). 

A main tained final dividend 
of lp holds the total at L45p. 
Earnings declined to 3.32p 


(4.47p). Tear-end gearing stood 
at 28 per cent (54 per cent). 

MMT moves 14% 
ahead to £712,000 

Mr Mike TDbrook, chairman of 
MMT Computing, said he was 
pleased that the USM-quoted 
computer systems consultancy 
had achieved a 14 per cent 
increase in pre-tax profits, 
from £626,000 to £712,000, in the 
six months to February 29. 

He added that the main- 
stream of the company run 
from London had performed 
"most creditably”, and he sin- 
gled out the southeast branch 
as especially praiseworthy. 

Turnover slipped to £3J)lm 
(£3Jm), but earnings rase to 
35p (3.4p) per share and the 
interim dividend is lifted to 
Lip (lpX 

Axime, the French company 
with which it had been linked 
and which owned a 20 per cent 
stake, was no longer a share- 
holder. 

Interest bill checks 
Coat Stationery 

Higher interest charges left 
Continuous Stationery, the 
printer of business forms and 
stationery, with a 9 per cent 
profits decline in the year to 
April 3. 

After interest payable up 
from £155,000 to £293.000, pre- 
tax profits fell from £l26m to 
ei.iam. 

Directors said that In the 
light of the announcement In 
February of a possible manage- 
ment buy-out, tbe results had 
been published at the earliest 
opportunity. 

The m.nnng p Tr uant team was 
still in discussions with poten- 
tial financiers with a view to 
making an offer, the company 
said, but the committee of 
independent directors had yet 
to receive a definitive proposal. 

The Prontaprlnt division 
showed a marginal advance 
from 21.18m to £l-2m, hut prof- 
its from the business forms 
division slipped by £213,000 to 
£537,000. 

Bank debt grew to £2 .28m 


(£l.92m) and the group has 
access to a £2.5m term loan, of 
which Ct3 Bui was d ra wn at the 
year-end, as well as additional 
working facOittes. 

Earnings per share declined 
from 5J3p to 418p; the final 
dividend is cut to L6p (£8p) 
malting a total Of 2.4p (4p). 

Ventilation boost 
as Titon jumps 51% 

Increased sales of its core ven- 
tilation products helped Titon 
Holdings report a 51 per cent 
increase in interim profits. 





The USM-traded gronp, 
which also makes window fit- 
tings and accessories, lilted 
pre-tax profits from £623.000 to 
£942^00 for the six months to 
March SL Turnover expanded 
19 per cent to £5 .38m (£4L51m). 

The interim dividend goes up 
to Ll3p (L03p), payable from 
earnings of sisp (3-73p). 

New Frontiers shows 
strong asset growth 

A strong performance for Latin 
American and southeast Asian 
markets helped New Frontiers 
Development Trust report a 17 
per cent advance to 73^p in 
net asset value over the six 
months to Marrh 3L 
Net revenue foil to £309,000 
(£442,000) for earnings of 031p 
(0.44p) per share. 

Higbcroft Trust 
advances 15% 

A £181,000 increase in gross 
rental income to £954,000 
helped . Hlghcroft Investment 
Truk report a 15 per cent rise 


in attributable profits to 
£593,000 for 199L 

The dividend for the year is 
raised to 4Jp (33p) via a final 
of 2.85p. Earnings per. share 
rose 15 per cent to 10J9p. 

BMSS sharply 
down at £515,000 

Profits of BMSS, the 
USM-quoted timber and build- 
ing materials merchant, fell 
from £LQ2m to £515,000 pre-tax 
over the 12 months ended Jan- 
uary 31. 

Sates showed a 23 per cent 
downturn at £l7.3m. However, 
gross margins improved to 
3L23 G&91) per emit reflecting 
the policy of rejecting very low 
margin business. 

Earnings emerged at 5.1p 
(LL3p). A final dividend erf 2.7p 
makes a same-again 4.7p total. 

Static revenue at 
Glasgow Income 

Net asset value per share of 
Glasgow Income Trust was 
38.4p at March 31 1992, down 
from 47.32p at the September 
year-end and 4&22p at the 
same stage of 199L _ v 

However, It had risen to 
43.1p by April 30 reflecting 
higher equity values following 
the election. 

Net revenue for the six 
months to end-March was vir- 
tually unchanged at £393,000 
for earnings of L33p (L38p) per 
share. A second interim divi- 
dend of 0.6p brings the total to 
date to L2p. 

Abtrast New Thai 
net assets ahead 

Abtrust New Thai Investment 
Trust reported a net asset 
value of 75.34p per share as at 
February 28 1992, lip from 
7L53p 12 months earlier. 

Net revenue for the year 
amounted to £216,594 (£289,517 
for 14 months), equal to earn- 
ings of L44p (Lfip) per share. A 
single dividend of lp is pro- 
posed. Last year the trust paid 

a final of 0.9p and a special 
distribution of (L55p. 


Notice of Early Redemption 
U.S. $118,070,000 


Volvo Group Finance Europe B. V. 

(formerly Volvo Capital B.V.) 

(incorpormd In The Netherlands wM Ornltwf I fabUtiy) 

Guaranteed Extendible Notes Due 1990/2000 

(the “New Notes') 

. unconditionally and irrevocably guaranteed by 

AB Volvo 

OKxrporetQdkitheNngtkmotSiimdenwithBmitedllaMItf) 

which have been consolidated and form a single series with the 
outstanding U.S. $31,930,000 Guaranteed Extendible Notes 
Due 1990/2000 of Volvo Group Finance Europe B.V. 

(the * Original Notes”) 

(the Ftaw Notes and the Original Notes being together the 'Notes*) 
Notice is hereby given. In accordance with Condition 8(B) of the 
Items and Conditions of the Notes, that all outstanding Notes win be 
redeemed on June 18. 1992 at Iheir principal amount when Interest 
on the Notes will cease to accrue. Payment of principal together with 
payment of Interest wiU be made In accordance with Condition 7 of 
the forms and Conditions of the Notes, at the offices of any of the 
Paying Agents referred to in the Temts and Conditions of the Notes. 


By: The Chase Manhattan Bank, N JL 
London, Principal Paying Agent 
MsyS.1992 


CHASE 



The world's 
leading airlines 
take you to 
new heights of 

understanding... 


For business travellers such as yourself it't 
important to know that more than one huridr 
airlines - serving every continent - offer 
complimentary copies of 
the Financial Times of London. 

It will keep you in touch with developing evi 
at every stop on your itinerary, and indeed i 
every pan of the globe. 
Remember to ask for the FT on your next fli| 
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£14m acquisition planned 
to revive Venture Plant 


By.JcmeFtiter 

VENTURE Plant Group, the 
USM-qtwted pfcnt hire coni’ 
pany that fen into losses in 
ISSCt isjbeteg resuscitated via 
the £13r.7m. acquisition of 
-N^oaial;F3aztt ^ud Transput's 

materia^ frandgqg rii vM nn ‘ 

.- To ftujd the acquisition and 
relieve debt, U5£m is being 
raised to a piae to g and 1 -fto-l 
rights issue, priced at lOOp. 


at SVip on April 21, win first be 

conso&iated on a lWor-l basis. 

Venture . Plant wQl be 
renamed Barcom, a& suggested 
by a anetary called Barbara, 
and wiH move to the wwrfn mar. 
kefo, .' : . . 

It ffiBiiavelSBio shares and 
the Meeks family, vendors of 
the hpt bugtoMs, trill control 
10 per cent 

-. MoDick Cameroc, joint rhrrf 
execuUvev explained that he 
and i tils partner Mr Brian 
. IbcEqnon bad left Sadnood 
the i nternati onal con -' 
struction equipment distribu- 
tor, early last year, a fear 


months after It teas taken over 
by BM Group- 

In September, institutional 
investors at Venture plant 
invited than to turn the com- 
pany nxmd. Asa management 
buyout from THbury to 3367, 
Venture Plant had increased 
pre-tax profit to £L58m to the 
year to -September 3969; it was 
floated to December 1968. 

Bat it ket more than £Um 
in 136690 and last year the pre- 
tax deflett grew to SMm. This 
Jncinded mere than S2m provi- 

as the new management 
closed effit of the li depots 
and cat the workforce from 165 
to 52. 

Mr Cameron said b o; r owin g s 
had been reduced from £8m 
early -last year to £ 2 m tost 
month. After the NPT pur- 
ebasa, the group's pro forma 
net assets would be £l&5m and 
there would be so net debt. 

Mr ThampBon said NPT sup- 
plied and operated the plant 
for handling coal at 26 COl- 
Itofea to Nottinghamshire and 
South Wales. British Coal 
accounted fiar 88 per cent of the 


business. Although privatisa- 
tion Rhniiid increase opportuni- 
ties, the coal business was 
expected to be less than 50 per 
cent to three to five years’ 
time. 

Other customers for the 
group’s p lant mana gement ser- 
vices lnr 1uda * electricity and 
construction companies. 

The fleet comprised 600 
pieces of equipment, many of 
which were leased rather than 
owned, and the utilisation rate 
was 96 per cent. 

In the year to March 1391, 
the NPT division made Etfi6m 
operating profit on turnover of 
y wfr n Venture Plant's annual- 
ised turnover was about £3m, 
with profit of S250A00. 

Mr David Meeks, managing 
director of the NPT business, is 
joining Barcom board. Mr 
John Plnckard, who is also on 
the boards of Btmec Indus t rie s, 
Avon Robber and Hadleigh 
Industries, will become nonex- 
ecutive chairman. 

The sham issue is underwrit- 
ten by Rea Brothers and Pan- 
mure Gordon is the broker. 



You take the work road 
and I’ll the litigious road 

James Bnxton on Rodime’s redefinition of recovery 


Jones & Shipman deal 
with German competitor 


ten Dy Kea uromers ana ran- 

mure Gordon is the broker. Brian Thompson (left) with partner Dick Cameron 

PWS shows decline to £2.1m 


By Andrew Baxter 

JONES & SHIPMAN, one of the 
UK's three publicly-quoted 
machine tool builders, has 
become the sole UK agent for a 
wide range of grinding 
machines w«fe' by Overbeck, a 
German competitor. 

An agreement signed this 
:week at the Mach *92 machine 
/tool afaffit aon to Birmtogham 
opens the way to potential 
fixture collaboration on devel- 
1 opment work to grinding 
marfihwa, the two companies 
said; 

J&S said, many customers to 
ma nufac t uri ng were already 
users of machtofis from both 
companies and tile agreement 
provides a stogie source sup- 
plier for most grinding require- 
ments. Overbeck’s internal 
grinding machine range will 
complement J&ff own range of 
cylindrical and surface grind- 
ers. 

- Ctosshbrder seflfng deals are 
becoming increasingly com- 
mon to the European machine 


tool industry but it is rare far 
companies to bury old rivalries | 
and WQtk tn gg flt w on mar-bine | 
development 

J&S sad Overbeck see the 
agreement as a first step which 
could lead to eventual 
co-operation on projects such 
as the complex control systems 
needed for modem grinding. 
The companies plan. In any 
case, frequent exchanges of 
it*-hrnr»i information. 

Mr Leu Weaver, J&S chair- 
man, the deal had 
only two months to negotiate. 
The two companies were very 
rfnriinr in their commitment to 
quality and product develop- 
ment 


Pfllrington purchase 

Fflktogton has agreed to buy 
45 per cent of International 
flfa™ Boland, which operates 
at 16 intei throughout Poland. 
The acquisition is part of Pilk- 
ingtoa’s strategy for expanding 
float glass «tow in the country. 


A SHARP contraction to the 
aviation excess of loss market 
and a fall to US interest rates 
woe blamed by PWS Holdings, 
the Lloyd’s insurance and rein- 
surance broker, for a 33 per 
cent fall in pre-tax profits to 
raim over the six months to 
March 31. 

The decline, from last time's 
23.I1ZQ, was struck on the back 
of net retained brokerage 
income of £8m (£8- 77m) and 
other operating income of 


£1.19m (£l-87m). 

The contraction on the avia- 
tion side led to problems at 
Fryer Cheasley Light and it 
was decided that these 
operations should cease trad- 
ing. An extraordinary item of 
£683,000 was carried to associa- 
tion with incurred and antici- 
pated costs connected to this 
decision. 

Mr Malcolm Pearson, chair- 
man, said that PWS Interna- 
tional, which accounts for 


more than half group income, 
bad so far experienced a good 
year In a volatile market It 
was expected that this would 
continue in the second half. 

He added that the group’s 
reduced reliance on aviation 
would change its trading pat- 
tern so that it made a small 
profit rather than a small loss 
in the second half. 

The Interim dividend is 
matntofnprf at L5p OD ear ning s 
per share of 6.8p (lO.lp). 


Euromoney advances 42% to £4.62m 


EUROMONEY Publications 
topped a buoyant set of fixstr 
hsdf results with a 23 per cent 
rise in the interim dividend 
from 66p to 8p. 

The ma gazin es publisher 
recorded advances of 71 per 
cent to operating profits to 
£3.7lm (E2J.7m) and 42 per cent 
In pre-tax profit to £4. 62m 
(£L26m). Growth was achieved 
to all but one activity. 

The favourable comparison 


was aided by the depressing 
effect of the Gulf war on the 
previous first half. The com- 
pany does not expect this 
growth rate to continue in the 
second half, but does foresee a 
satisfactory outcome for the 
year. 

Highlights in the period 
under review included interna- 
tional ftoaonifll publishing, 
which raised its contribution 
by 76 per cent from £L59m to 


£2.8m, aided by the modest 
recovery to some financial 
markets. 

Energy publishing jumped to 
£375,000 (£121,000) and event 
businesses put to £710,000 
(£373.000). 

The only disappointing -area 
was aviation ami leasing pub- 
lishing which declined to 
£279,000 (£531,000). 

Earnings per share Improved 
from 10-39p to 14£p. 


F OR A company whose 
latest balance sheet 
shows negative net 
worth Of 527m (£l5,2m> and 
which has abandoned the main 
purpose for which it was 
founded, the recent annual 
meeting of Rod hue was a sur- 
prisingly cheerful affair. 

Rodime was a disk drive 
manufacturer which was once 
regarded as a rare example of a 
successful UK high technology 
start-up company. Founded by 
souk Soots and an American 
who spun out of a US multina- 
tional in Scotland in 1980, it 
produced the world's first 31 ■* 
inch hard disk drive, now stan- 
dard equipment on most per- 
sonal computers, from a plant 
to Glenrothes, Fife. 

Last August, however, it 
finally gave up the struggle to 
continue manufacturing and 
commenced what Mr Prior Bai- 
ley, the English-born but US- 
based electronics industry spe- 
cialist who came in to rescue 
Rodime in 1969, calls “an 
orderly build-down** of the 
company. 

The crunch came after the 
last-minute failure to conclude 
a manufacturing joint venture 
with a Taiwanese company, 
which was unable to come up 
with the necessary $90m to 
finance the project. By that 
time a series of disasters had 
exhausted Rodimc's working 
capital. Its shares, once a star 
of the US over-the-counter mar- 
ket, were suspended on the 
London Stock Exchange at 4p. 

Yet the AGM, held in a Glas- 
gow solicitor’s office, was far 
from gloomy because the direc- 
tors believe there is a good 
chance that Rodime will even- 
tually return to solvency as it 
pursues companies which have 
infringed its patents, and as it 
issues new licences. It has 
already recovered virtually all 
its recoverable assets, apart 
from the sale (at a likely loss) 
of a balkiing to Boca Raton, 
Florida. 

In the year to September 30 
Rodime lost 524.3m on turn- 
over that bad shrunk to only 
yi9. 4m taking account of pro- 
visions and interest In the bal- 
ance sheet the company had 
net Habnittet of That 

Included 537.8m owed to Bank 
of Scotland (which also owns 


13.4 per cent of almost worth- 
less equity of the company), 
and 57.9m owed to other credi- 
tors. Debtors, including 
amounts recoverable from sub- 
sidiaries, totalled gl&Sm. 

Since then Rodime has sold 
its manufacturing operations 
in Singapore, which it had put 
into receivership, to Myrica. a 
Taiwanese company, which 
also acquired Rodirae's engi- 
neering development team in 
Glenrothes. Rodime sold its 
disk drive repair company in 
Scotland to ifemec. the elec- 
tronic servicing company. 

When Mr Bailey came to 
Rodime he believed it could 
have been made into a com- 
pany with 51bn turnover tin 
reality its turnover in its entire 
history never exceeded 5120m. 
yet it operated m Scotland, the 
US and Singapore). But even 
when banks, creditors and 
investors agreed a rescue pack- 
age worth S6Sm in 1989. 
Rodime never had the financial 
resources to produce the inno- 
vative products its engineers 
designed. 

He admits that if he had ear- 
ned out more due diligence 
Rodime would have taken a 
restructuring charge- twice the 
size of the si 2m it actually 
allowed. But he also acknowl- 
edges that if the true value of 
the inherited inventory hod 
been known, the rescue might 
not hate gone ahead jt all 

However, one decision he 
took then is paring off. “We 
were spending u fortune on 
legal fees pursuing Interna- 
tional Business Machines for 
patent infringement. I divided 
to continue that action". This 
was based on a favourable 1388 
ruling of the US Patent Office. 

T he pay-off came in late 
1990 when IBM paid 
Rodime S13m to an out- 
of-court settlement. Rodime 
then went on to pursue other 
companies, beginning with 
Conner Peripherals, the big US 
disk drive maker, from which 
it received a “material'* pay- 
ment in settlement last May. 

“It is very difficult to pro- 
duce a multi-disk 3V a -inch disk 
drive without infringing one or 
more of our patents," says Mr 
Bailey. The patents do not 
exjare until 2004, and although 


companies are now moving to 
smaller disk drives, Mr Bailey 
believes the 3'i-inch will be 
coming out in large voluran 
until about 1997. 

Since last spring Rodime has 
reached licensing agreements 
with companies including Alps 
Electric. Fujitsu. Matsushita 
Electric. Hitachi and Tenc of 
Japan, and Hewlett-Packard uf 
the US. Rodime is now target- 
ing about 25 other companies 
which it claims aru infringing 
its patents, including NEC, 
Sony and Toshiba uf Japan, 
and Seagate and Quantum of 
the US. 


A lthough Rodime n> a 
litigious company it i» 

not currently In litiga- 
tion with any company as it 
pursues amicable settlements 
Speed is not necessarily of the 
essence any more. “Tho longer 
n company taki-s tn settle, thi- 
longer it will have been 
infringing our patents and the 
more it may have to pay," says 
Mr Bailey. 

What Rodime. which nnw 

employs only foe people, will 
not reveal is how the balance 
sheet looks now, but Mr Ruley 
says that although cash (low u 
positive, it is not vet m tiie 
black. “However, I'm confident 
that the value of our ptitent-i 
exceeds the level or nur debt *' 
Although Mr Malcolm 
Melver. the Glasgow wlk-ttor 
who became chairman of a 
(dimmed board earlier this 
year, warns that the mmpany's 
new strategy is "bv no means 
assured of success", Kodimv 
believes it may aci-URmbitt- 
positive net worth next year. 
This amid eventually mean u 
pay-out to shareholders. 

“Our patents were suppoMd 
to be the Icing on the cake - 
we never mcaul to live oft 
them." says Mr Bailey. But he 
is not apologetic about the 
somewhat uncreatlve role that 
this former pioneer has now- 
adopted. to fact he sees further 
possibilities for it 
“There are not many small 
companies that have beaten 
IBM," he says. "Several compa- 
nies have already approached 
us for advice on how to protect 
their intellectual property. 
There may be business to be 
done in advising them." 




Finance Manager 


London/Middx 


c £28-3 2,000 + FX Car + Benefits 


■Our dienes seeking ro appoint an individual imo the role of finance Manager. This ba ley position, in which the 
mccmiul incumbent will play a considerable pair in the operational development of the organisation, not only in the UK, 
but in Europe as welL 

The organisation is a major American FMCG company. It can boast an impressive growth record along with brand 
leadership and offers die financial support of a major multi-national coupled with on entrepreneurial, fast paced and 
dynamic sales environment. 

. The UK based operation has been in existence for several yean and has a critical foothold in the European market. It is this 
business that the mdivjduid will join with the specific roycinsibthnes and challenges of the Finance Manapr which would include: 

* Acting as a key player in die introduoiwi and development of a new computer system 

* Developing management repons and information 

* financial planning and analysis including budgets and forecasts 

’’ * Advising Sales and Maxfccting manag e me nt on various financial issues 

* Managing a team of individuals in provide comprehensive levels of financial control and working capital management 
■* identifying opportunities for cost conrmL improved efficiency and new. profit streams 

* Providing timely and accurate information ro the US Parent Company 

The successful applicant wifi be a qualified accountant with two to three years post qualified experience, aged between 28- 
35. He or she will need to demonstrate self confidence based on achievement, initiative, creativity, and flexibility .u well as 
being well oiganised, able in communicate at all levels and generally goal orientated. It b also likely that the successful 
individual will have experience of US multi-national company cultures. 


'Interested applicants should forward a foil 
curriculum vitae 10 John Zsfitr ACMA, 


Michael Page finance, Windsor Bridge House, 
1 Brocas Street, Eton, Berks SL4 6BW. 


Michael Page Finance 

Specialists in Financial Recruitmcnr 
London Bristol Windsor St Albans Lcalherfaead Btr m i nghnm 
Nottingham M an c h ester Leeds Glasgow &. Worldwide 
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Moat Houses plc 

International Hoteliers 

A progressive and distinctive 
leader in the hotel industry 

• Expansion to 189 hotels in ten European countries 

• Dividend payment up 10% 

• Resumption of growth expected 
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Business Planning/ 
Corporate Finance 


Profit before tax 
Dividend per share 
Earnings per share 
Bedrooms 


1991 

£90.4 million 

2.882p 

7.58p 

22,291 


1990 

£94.1 million 

2 . 62 p 

8.59p 

19,786 


In the UK — 103 hotels On the Continent — 86 hotels 
(10,624 bedrooms) (11,667 bedrooms) 


-Our client operates internationally in a niche sector of 
the leisure industry and is rfie market leader in its 
field. Turnover of £1 50m is generated from its existing 
European network and there are significant plans for 
further international expansion, by acquisition, joint 
-venture or rasanic growth. 

This new position will focus on providing solutions to 
the medium and longer term problems associated with 
the management of a rapidly growing business. Key 
operational responsibilities will include rise appraisal 
and analysis of existing operations and the planning 
and control of foture developments. The successful 
candidate will also play a leading role in business 
development, from planning marker enny, 
through securing funding, to project 



c £40,000 + Bonus + Car 

managing the start-up. Some European travel will be 
necessary. 

Candidates, aged 28-35, should be profit orientated 
professionals with the ability to influence commercial 
decisions at the highest level in a fast moving business. 
Suitable applicants will be currently employed in a 
financial planning capacity within a large commercial 
concern, or ar Manager level in a 'Big 6' accountancy 
practice. 

Interested candidates should forward a comprehensive 
curriculum vitae, quoting reft 2654 to Alan 

Dickinson FCMA, Executive Division, 
Michael Page Finance, Page House, 

39*41 Parker Street, London WC2B 5LH. 



Michael Page Finance 

Spedahss in Fmanctil Recruitment 
London Bristol Windsor Si A&sro Icatberhcad Binnin&iuun 
Nottingham Maachater Leeds Gbnow Si Worldwide 
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THE PROPERTY MARKET 


T wo weeks ago, the Isle 
of Dogs enterprise zone 
in London’s Docklands 
came of age. But its 
10th anniversary, which 
brought the area's tax breaks holi- 
days to an end, provided little cause 
for celebration. 

The towering Canary Wharf 
development, which has come to 
symbolise Docklands, is teetering 
on the brink. The failure of Olympia 
& York, the Canadian developer 
which created the project, would 
seal Dockland's reputation as a 
developers’ graveyard. 

area has been visited by the 
extremes of both success and fail- 
ure- When Mr Michael Heseltine, 
the then environment secretary, set 
up the London Docklands Develop- 
ment Corporation (LDDC) to over- 
see the regeneration of 20 square 
miles of derelict land in 1981, he 
described the region in damning 
terms. 

“The area displays more acutely 
and extensively than any other area 
in England the physical deteriora- 
tion of the inner city and the need 
for urban regeneration,'’ he said. 

Just six years later, it was dubbed 
an economic miracle. “It is seen as 
the most exceptional development 
location in the UK and, perhaps, the 
most dynamic In Europe," said Mr 
Reg Ward, chief executive of the 
LDDC in 1987. At the time, land 
values had doubled over the past 
year, yields had dropped to 5 per 
cent mid the ratio of private invest- 
ment to public money was 7:1. 

But five years on, the miracle has 
turned sour. Docklands is seen as 
the most costly disaster in the his- 
tory of UK property development, 
following a collapse in property val- 
ues and a glut of vacant property. 

It is also seen as a p lannin g and 

architectural disaster. “London’s 
Docklands contains one of the worst 


Docklands gets that sinking feeling 


collections of late 20th century 
buildings to be seen anywhere in 
the world." says the ADT Architec- 
ture guide. 

Around the world. Docklands is 
seen as an example of how not to 
regenerate urban areas. It was 
meant to be an example of what 
could happen without government 
Interference. But in practice, the 
government has heavily subsidised 
the area through tax breaks and 

infrastructure investment: £Sbn is 

due to be ploughed into east Lon- 
don’s infrastructure by 1995. More- 
over, the government may end up 
by bailing out Canary Wharf by 
building the Jubilee Line railway 
extension, transferlng civil servants 
to the area and developing the East 
Thames Corridor. 

The government's avowed goal 
was to cut red tape and give private 
enterprise its head. Yet even the 
government was surprised by the 
way matters turned out The philos- 
ophy behind the enterprise zones 
was to attract industrial develop- 
ment to the area. Instead, the LDDC 
decided to attract commercial users. 

“We used the enterprise zone in a 
somewhat maverick way by bring- 
ing together our totally optimistic 
aspirations to make the Isle of Dogs 
an office and commercial location 
rather than confir ming it as a 
industrial one,” said the LDDC's Mr 
Ward. 

Under Mr Ward, a visionary, exu- 
berant and headstrong character, 
Docklands built up a powerful 
momentum. Tax breaks, advertis- 
ing, the light railway, the London 
City airport and the British Tele- 
com satellite station helped trans- 


By Vanessa Houlder 



The towering Canary Wharf, which has come to symbolise Docklands, is teetering on the brink 


form the character of the area. 

The turning point Cor Docklands 
- and with hindsight, its biggest 
mistake - was the decision to raise 
its sights and compete with the City 
and West End. 

The potential seemed obvious, 
however, following the arrival of 
Olympia & York, the world's largest 
property developer, which decided 
to invest £3 bn into Europe's biggest 
office scheme. 

O&Y recognised that London had 
the most expensive and old fash- 
ioned office stock in Europe, which 
fell a long way short of the aspira- 
tions of tenants. Potential tenants 
wanted large, cheap and high tech- 
nology offices; the Docklands pro- 


vided an abundance of cheap, 
empty land, just 15 minutes away 
from the City. The logic seemed 
impeccable. 

It did not work out as planned. 
O&Y bad to offer generous incen- 
tives to tenants; yet 40 per cent of 
the buildings within Canary Wharf 
which are complete are still unleL 
In part, this reflects the severity of 
the property recession in London. 
But to a greater extent, it is a result 
of London's haphazard approach to 
its own development 

This lack of an overall p lanning 
strategy allowed the City of London 
and the surrounding boroughs to 
relax their own planning controls, 
creating a glut of space that under- 


mined demand for offices in Dock- 
lands. The sheer enormity of the 
Canary Wharf development put far 
too much strain on existing infra- 
structure and improvements, such 
as transportation, came far too late. 
As a result, the image of the area 
was tarnished and Canary Wharf 
failed to attract any big UK compa- 
nies. 

The Docklands experiment Sailed 
in other -ways, too. It was created in 
the teeth of hostility from neigh- 
bouring local authorities, and it 
inspired intense opposition from the 
local community. This was high- 
lighted by a £100m law suit from 
local residents against O&Y and the 
LDDC because of the noise, dust, 


dirt and disruption from the con- 
struction works. 

To its critics, Docklands demon- 
strates the flaw in the Conservative 
party’s philosophy of urban regen- 
eration. “It is a fundamentally 
flawed approach,” says Mr Bob Col- 
enutt of the Docklands Consultative 
Committee (DCO, a local authority 
association. The benefits of develop- 
ments In Docklands have yet to 
tri ck l e down to the local commu- 
nity, he adds. 

Three quarters of the jobs in the 
enterprise zone have simply 
involved relocations of jobs from 
other parts of London; in total the 
enterprise zone has resulted in the 
creation of just 2,733 new jobs, says 
the DCC. Assuming the cost of tax 
breaks and Infrastructure totals 
£2JKra - according to the LDDC - 
the DCC calculates that the govern- 
ment will have spent more than 
Elm for every new job created in 
the Isle of Dogs enterprise zone. 

The LDDC. however, says that the 
costs of the enterprise zone have 
been exaggerated and, furthermore, 
it is proud of its employment 
record, compared to the rest of Lon- 
don: between 1981 and 1992 unem- 
ployment within the development 
area increased by 33 per cent; in 
Greater London unemployment has 
increased fay 47 per cent over the 
same period. 

Opinions differ on the future of 
Docklands. A substantial, albeit 
biased, section of the property 
industry thinks it should scale back 
Its ambitions and settle for being a 
cheap location for clerks and com- 
puter installations. “It should be 
like Croydon or Hammersmith," 


says one consultant The problems 
of O&Y. which may well result; m 
the cancellation of the Jubilee Line 
extension and the end 
development at Canary Wharf, ■ 
make this outcome very likely- 

The DCC thinks Docklands 
should concentrate on more modest 
development including- the alloca- 
tion of half the Royal Docks for 
social housing. “The fantastic 
visions of the 1980s have to be reas- 
sessed,” says the DCCs Mr Coten- 
utt. 

But the LDDC refuses to amend 
its plans, arguing that 'the DCCs 
ideas would merely accderate ;the 
spiral of decline. The LDDC sees the 
recession as a chance to catch up on 

the development of Infrafetructore; ■ 
which should finally be^in place 
when the economy picks 

“London needs Dockfends;- to 
enable it to remain one of the 
world’s top three cities,” fays Mr - 
Michael Pickard, chairman oft; the 
LDDC. “Why should we notbefcMe 
to compete with the City onLcaidon 
and the City of Westminster?” asks 
Mr Eric Sorenson, chief executive of 
the LDDC. 

“Docklands will have important 
advantages In its communications,” 
he adds, HHng the following Impor- 
tant additions: a broad highway 
pmning from the City to thejRoyal 
Docks will be completed the 
summer of 1993; and Docklands 
light railway will be expandefrand 
upgraded by the summer of 1993. 

The government’s original belief 
was that it could not justify Build- 
ing roads and tube lines aaroas 
wasteland. Its policy of no subadies 
and no infrastructure gradihlly 
turned Into one of subsidies land 
infrastructure. The message outhe 
Docklands Enterprise Zone suray. 
underlines what the property inius- 
try always knew: infrastructure is 
the key to development. . I \ ' 


RED LION COURT 

LONDON SE1 


A REGAUAN DEVELOPMENT 

FOR SALE BY LIMITED FORMAL TENDER 

PRIME OFFICE INVESTMENT 
LET TO LLOYDS BANK pic 

■ New air-conditioned office building fronting 
River Thames. 

■ Net floor area 128 3 500 sq.ft . (11,940 sq. m.) 

■ 25 Year lease to Lloyds Rank pic from June 1990. 

■ Upward only rent reviews every 5 years. 

■ Full recovery of all outgoings. 

■ Net income £4 3 295 3 948 p.a.e. 

EXPRESSIONS OF INTEREST BY 4TH JUNE 1992 

following which a maximum of 4 parties will be invited to tender. 

CLOSING DATE FOR TENDER 
12.00 NOON, 16TH JULY 1992. 

SAVILLS 

CONTACT 

James Dean/Mark Tire o mb, 20 Grosvenor HOI, London W1X OHQ. Tel: 071-499 8644 
Robert Dean/Alan Mathews, 25 Finsbury Circus, London EC2M 7 HE. Tel: 071-374 4161 


Country House Hotel 

new forest 

HAMPSHIRE 

Former Royal Hunting Lodge 

FREEHOLD 

26 Bedrooms 
Restaurant 
sole agents 

reft RA.G 


Commercial 
Property appears 
every Friday 


Vf, *a*t M Print Bu&ObiQUnd bttuduigs 
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Una Mliago. IS alia Pater&orauah 
City atntn. Fuff punning (or 77 x 4 tod 
unlti. Scnama raMM. ittrt tomaroiiH 
o.i ro. ttiaooo t m. m. om warn 
tattert 0733 taamo (mnlnBd 


On tha Irwructiom qf the Scottish once 
Land and Fisheries Department 

SOUTH OP EDINBURGH 

PENTLANDFEELD RESEARCH STATION 
ROSLIN 

Prestige office/research toil ding of 21 jOQO tq.fi, with storage and 
g*rageboildipg*of 33X00 iqfr. tad two coUajca. ToUl site area 
7 A sores. 

Rue opportunity to acquire co mmer c ia l property in attractive 
nnl setting but only 1.5 miles south of tbs Edinburgh city bypass 
and Smiles sooth of *e city centre. Coloured brochure available. 
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46 Caste Street 
Edinburgh EH23BN 
Tot 031 2256612 
Fat: 031 2255766 


London W1 

Heart of the West End. 
33S0 sq ft on one floor. 3 
year lease, with 2 years 
RENT FREE to 
substantial covenant 
Tel 071-499 0866 


MAYFAIR, W1 

Newly decorated, centrally 
heated, self-contained 
offices to let - a mjnuw 
walk Grosvenor Square - 
only £18.00 per sq. ft. 

Ref: TCH - 071-629-6604. 


POTTERS BAR 

Air conditioned offices 

To Let 

4,000 sq ft - 36,000 sq ft 
with ample car parking spaces 

Available on lease terms from 3 years 
upwards 



Brooke 

Associates!"* 

0707 46419 


CANNON STREET LONDON EC4 

Prime Air-conditioned Offices To Let 
Opposite Cannon Street Station 

2,000 - 13,900 sq.ft 
ONLY £15 per sq A ! 

For details apply Sole Agents . 


IF? TAYLOR ROSE 


071 491 1607 


Victoria SW1 

300-4000 sq ft. Excellent period offices. New 
leases. Cheap rents and low overheads. 

Tel 071-499 0866 


COMMERCIAL PROPERTY INVESTMENT 



BOROUGH HIGH ST - SE1 

Refurbished 

Air conditioned Office Floor To Let 
FkatiMe Lose - Low Heal 
3,380 sqJL (approx) 


MICHAEL BERG 
D ALL 

& PARTNERS 




anMamwiDunonninmiwii 

071 723 9198 

ManriamMiMi ■wiwunimK 


B E S 


32 FLATS FOR SALE 
AVAILABLE JULY 1992 
GENEROUS 
INTRODUCTORY 
COMMISSION 
OFFERED 
TEL; 081-441 7000 


COVENTRY 

Major manufacturing, 
distribution and office premises. 
Self contained bead quartos 
offices 33.821 sq ft 
(could be sold separately) 
manufacturing and warehouse 
space. 200,000 sq ft - four 
buil dings. 

8-5 Acre Site Mafoly Freehold- 
Hep per Robinson 16 Warwick 
Row Coventry CVl JEJ Tel: 
0203 555180 


PRIME MOTOR 
TRADE OUTLETS 

Our successful 1992 disposal 
programme continues with a 
third and final phase of rinphis 
prop erties now released for 
sale. 

An unrivaled opportunity to 
obtain Tardy, available prime 
motor bide sites weD located 
in Bought after towns 
throughout the UK. 

Potential for other retail users. 

FIRST 

ANNOUNCEMENT 
OF PHASE 3. 

Principals only please 
fax request for oixr 
confidential catalogue 

Sole agents to AFG limited 

JORDAN & COOK 
12 Liverpool Terrace 
Worthing, West Sussex 
BN111TA 
Fax: (0903) 215379 - 
Tele: (0903) 821919; 

For die attention of ... . 
Robert K Larger - 


INTERNATIONAL PROPERTY 


BRUSSELS 

100 m 2 equipped office 
Ave. Louise (c. £8 per sq. 
ft). Short/long lease, 
whole/ part 
Tel: (2) 648 04 88 
Fax: (2) 648 25 49 


COMMERCIAL 

PROPERTY 

Appears every Friday in the 
Financial Times. For details 
of our 1992 advertising rates 
and future surveys, please 
con tact i- 
PETER SHIELD 
es QTl 873 3284 
or by trios 

071 873 3061. 



'i/i.- iDr 
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Modern manufacturing facility (2.000 m 1 
warehousingAnanufacturmg space 400 mVsiaff space) on 5.500 m 1 
land area. Strategically located 45 km from Bale/Mulhours 
international airport and 30 km from Hamburg-Frankfnrt- 
B nice Iona motorway (E60). Available at short notice on rental or 
purchase basis. 

COFIDEP LTD DEANS MARKETING SERVICE 

P.O.Box 284 Vcdnesrr. I 

CH-2900 Porreutruy D-4434 Ochirup 

TeL 066/66 15 92 TeL 02553/7089 

Fax 066/66 64 82 Fax 02553/2670 


VOLUNTARY 
SALE BY AUCTION 

At die court of Hist Instance of Grasse 

of a block of flats in process of completion consisting of: 

58 FLATS 
2 RESTAURANTS 
1 THALASSOTHERAPY CENTRE 
WITH GARAGES AND CELLARS 

LocaM to CANNES : 42 , boefmd do La CMMH* 

UPSET PRICE : 300 OOO OOO FRENCH RUMCS 

In for mati on at : 

Maftre DKAJLLARD, Lawyer at rfw Bor of CRASSE 
D«yp»ri*r cl the ortk* a and mncfiUopi 

P-O. Box 95 - 06404 Cannes - Fax : 93.99.00.98 
MaKre MICHAUD, Lawyer at the Bar of PARIS 
2 . iue de h Bamt. Taw parb - Fax : 42.89.57.90 


Upon The Instructions of 

1rit*e*tone (f? 

INDUSTRIAL PREMISES FOR SALE 


LISBON - PORTim at ~ " 


CSFR PRAGUE 
OFFICE 
BUILDING 

ca. 7,400 m z office space in cen- 
tral location opposite Czech. 
Parliament for sale. DM 40 m. 

■Ask Tor information: real estate broker 
Hoffmann. Fax: -+■ 49-89-I802S8 


Within 50hnof Usbm City and New FonUVW. 

Genoa] Motors, VabnetandFord Pleats . 

Ompreiuxsic' huhisM zl ComplexphsErte^ExpnsmM 

EEC Croats and Loans Available 
*** Offm banted for Fmkold by 12th June 1992 


HEALEY*) BAKER 
'351 1. 793-1701 


Reh Angus Thomas 


M £ F 


i 
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TT ■ r . - RECRUITMENT 

JOBS: Survey figures show that most public argument about executive pay in Britain misses the point 


■ ItfCREDIELE Ifonqg h It mtust 
I seem to anyone who met 
-■- the Jobs cotamn, t h** n y have, 
been times when it has been 
u naWe to get a nasi in edgeways. 
The prime instance in recent 
month s came when it was invited 
to contribute from the floor to 
a 45jminrte : tete«sed “debater on 
executive pay. -. 

The tone, was set fey foe evening 
leakers from the platform. The 
first denounced the monstrous 
greed afcapBafian, making mnrfi 
play Wftb the pulflishfid Bafarwa of 
selected heads of Mg industrial 
com panie s ; The second responded 
that -the cited sums were n e c es s ary 
to mn apwipr KltcrorisfL 

These same basic credos, with 
the san» focus an salaries of chiefs 
of well 3mown outfits, were then 
hurled back and forth until time 
ran ont On balance.. unashamed 
proponents of enterprise were far 
ootwagaed by equally unashamed 
opponents of avar ice, but they 
grabbed the floor from one anotho* 
so swiftly ami peremptorily that 
the Jobs cohmm, despite jfcMng 
its hand up sptn&dlcaHy, never 
uttexed a syllable. 

It stm seems a pity to me, at any 
rate -r not least because, to judge 
from the typical media reaction to 
last feck's publication of .the 
British Institute of Managements 


Where the real fat cats are to be found 


pay survey, the same dialogue of 
the deluded stffi rages cm. For what 
I’d hoped to point cart on the tele- 
vised occaskm was the the focus of 
the exchanges was unrealistic, and 
for two mam reasons. 

First; salaries akne provide an 
ahnott ludfcrooaly short measure 
of executive-pay levels because 
they take no account of perks. 

Accord i ng to the studies of the 

Noble Lowndes consultancy, which 

in elude valuations of benefits 

w* as rf"gfrn erthlanerrts and 


them, givipg data on some 230 fobs 
hi gh to low. But anyone wanting 
foil h i ft gni M tifln win need to obtain 
the survey report, price £200, from 
Joe dark of Day at Suite 2J31, 75 
Whitechapel Rd, London El 1DU; 


td 071-875 1397, fax 071-875 1723. My 
figures are limited to 17 posts of 
senior, albeit not the highest level 
In each case, the table starts 
with salaries - the lower quartfle 
referring to the person a quarter 


way up from the foot of a ranking 
of all in the same type of job, the 
median refers to the person mid- 
way in the Tanking, and the upper 
quartile to the one a quarter way 
down from the top. Next comes the 


meats, salaries make up only about 
70 per cent of the average British 
manager’s rewards. 

- Secondly, to suggest that a 
minority of prominent Industrial 
chieftains are representative of 
executives in general is not only to 
da severe inj us tic e to the great bulk 
of same, but to overlook the place 
where Britain's real fat cats largely 
lmk.Tbat place is the CHy finance 
sector, and those doubting it need 
only look at the table alongside 
drawn from Day Associates- survey 
of pay in banks in London's famous 
square mile. 

The latest check covers 105 of 


SALARIES, BONUSES AND COMPANY CARS M CITY OF LONDON FINANCE SECTOR 


Position 

Bond safes head 
Corporate finance head 
Capital markets head 
Director of credit 
Fund management director 
Swaps head 
Equity trading head 
Eurobond trading head 
Equity sales head 
Head of research 
Personnel director 
Chief fx dealer 
Director at operations 
Financial director 
Legal services head 
D-P director 
Chief sterling dealer 

■ &du9ng on* panon (ot TO} with < 


Lower 

Median 

Upper 

Average 

Avge 

Coy 

Avge price 

quartile 

salary 

quart ita 

salary 

bonus 

car 

of car 

£ 

£ 

E 

£ 

% 

% 

£ 

84.000 

104,000 

135.000 

113,142 

27.8 

68 

1BjB25 

95,000 

109,666 

136,000 

112^45 

2&9 

100 

21.949 

97.000 

104,377 

125,000 

110,482 

35 & 

100 

26,592 

90,000 

96£00 

125£44 

106J357 

13.1 

87 

19,820 

91433 

99,530 

105550 

100.722 

21.4 

100 

224)33 

70000 

100,000 

127,000 

99.250 

64.7 

100 

17,083 

75,000 

100.000 

115,000 

96,000 

15.6 

83 

164?44 

80000 

89.500 

100,000 

93^00 

17.2* 

90 

16,802 

71,500 

95,000 

125,000 

924160 

12.5 

100 

20.734 , 

69,000 

79,500 

102,400 

62,963 

11.4 

90 

18,110 

70.692 

81,500 

91,250 

80,971 

17^ 

83 

20,016 ! 

65,000 

75,000 

93,450 

80,849 

29.8 

97 

18^)14 

80,000 

73,996 

B7JS00 

79,935 

5.7 

100 

21,777 | 

63,000 

71,150 

77,588 

77547 

142 

100 

21.410 | 

48.000 

72,650 

75.080 

65^888 

26.4 

100 

1S.143 j 

50,000 

48,500 

64,500 

50.000 

72.000 

60.000 

62,308 

52.583 

15.4 

12-9 

100 

94 

18,490 1 
14582 I 


average salary, followed by the 
percentage of it typically received 
as a bonus. The last two columns 
show the propo rtio n of job-holders 
whose perks include a company 
car, aid its average price. 

Of course, being confined to 
hanking staff in tbe City, Day’s 
check cannot show how their 
rewards compare with those of 
executives elsewhere. But a rough 
fflen, although no more than that, 
is given by the following table 
compiled from the British Institute 
of Management's figures. It gives 
average salaries, the percentage oT 
same received as bonus, and the 
proportion with cars for chief 
executives, other directors, and five 
rtrgynfltng ranks of managers: 


Rank of 


Salary 

Bonus 

Car 

employee 


£ 

% 

% 

Chief execs 

86,817 

9.7 

97 

Other board 

55,068 

S3 

95 

Managers l 

45,169 

5.0 

97 

-do- 

<1 

35,944 

4.6 

91 

-do- 

3 

30551 

32 

80 

-do- 

4 

28,147 

35 

73 

-do- 

5 

24,532 

23 

57 


i bonus that would haw rataatf average to 41 jB par cam 


So despite the danger of drawing 
comparisons from different studies. 


it seems abundantly clear that 
managers in Britain as a whole are 
underpaid by the standards of 
counterparts in City banks. 

The sole compensation t ran 
offer the majority 1 is that Day 's 
survey shows the square mile's 
levels are now edging down. Even 
so. it looks looks likely to bean ran 
or two before the reward -gap 
between the City of London and 
tbe rest of Britain is dosed. 

H eadhunter Geoffrey King 
of Cambridge Recruitment 
Consultants seeks a director of 

European operations lea- a British 

software group fast expanding 

internationally. As be may not 

name it he promises to respect 
applicants* requests nut to be iden- 
tified to his client at this stage. 

Although managerial skills are 
needed, the prime task fa to build 
business throughout Europe, neces- 
sitating continual travel from the 
Cambridge base. Hence Candida tea 
must have success in selling soft- 
ware to continental markets, with 
emphasis cm Germany and France. 

Salary indicator £50,000, plus 
bonus and prospect of stock 
options. Inquiries to u King’s 
Parade. Cambridge CB2 iSJ; tel 
0223 311316, fox 0223 316152. 

Michael Dixon 


1 PRIME MORI 

1 TRADE OniRj 
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BANK MESS HOPE 

Bade Mens & Hope NV, a leading European commodity 
Bink, and also active in shipping, energy and ihc UK market, 
founded in 1720 in Rotterdam and a wholly owned 
stbskfouy of ABN/Amro, wishes to recruit far the following 
too positions: 


CORPORATE DEALING MANAGER 

A 

A hands-on Manager of a small corporate sales team who 
neeis the following criteria: 

l* Proven track record ia dealings with corporates of all sizes 

- Capacity to cornmnnkateatafl levels from sophisticated 
»' corporate treasurers to inexperienced financial managers 

and traders 

•- Good kiMWledge of Coirorate markets and products: 
Foreign exchange inclumqginadcetin^ of EX-O.T.C 
Options. Money Matet instruments, including foil range 
or deriv atives- FRA’s, IRA's, Caps, Coflats and Floors 

- Experience of wariring closely with corporate mmfcetxng 
team 

- Goodjpresentarion, articulate with strong academic 


- An achiever who is prepared to wodc hard to increase the 
business 

CwndiriatiM should be in their 30k. Salary, bonus and benefits 
are all commensurate with the seniority of the position. 

TRADE & COMMODITY FINANCE 
ACCOUNT OFFICER 

Due to die expansion of the group's activities on a world 
wide, basis, we currently seek a good calibre candidate to 
<v >rii]dmient thft «ri«alpg team in traiAm. His/ber experience 
should include: 

!- at least three yeara in Commodity Finance activities 

- be aged between 25-35 

- good^ communication and interpersonal drills at all levels 

- strong marketing ability combined with good analytical 
and problem solving ridQs 

- AC3B qualification preferred 

Salary is negotiable according to age and experience and 
include normal bemkii&beoefits . 

To apply please write, enclosing your CV and salary 
details to Amanda Evans, Personnel Manager, Bank 
Mees & Hope NY, 4th Floor, Princes House, 95 Gresham 
Street, London EC2V 7NA 


MERCK 

SHARP& 

DOHME 

INTERPHARMA. 


Wearethe 
regional head 
office ofa US 
moftinationa! 
pharmaceutical 
company iocated 
to France in a 
Western Suburb 
of Paris. Wean 
offering an 
attorney position 
to assist end 
-advise our ■ ■ 


Director 

legal Affairs 

Middle East/ Africa Region 

Tha candidate should have a basic law degree 
inamajorBiropeancoumiYlUlC, France, 
Germany), post graduate training in US law. 
and five years ctxporate/teonmicial 
experience of which ona or two years wfth 
a US muMnational company or a tew firm. 
He/She should be specialized in commercial 
transactions with familiarity of civil law. 

He/She should be fluent in English, reasonable 
fluency in French and comprenhensior of Bn 
Arabic language is desirable, but not required. 
He/She srioaW be able to adapt to a changing 
environment, show derivenass, creativity and 
initiative and be able to demonstrate advocacy 
skills in negotiations and comnmnications 
bote hade aid outride the company. 

Please write in confidents enclosing a 
comprehensive arriculum-vitae to : M. PICARD 

CRH - MARCK SHARP &D0HME INT0PHARMA 
BP 62^ - 781 70 IA CELLE SAINT-CLOUD - FRANCE. 

ANALYST — 


-Metil Bnfletm Research (MBK> produces ■ number highly successful 
nwrhi reports on the noa-ferroos ted sled industries. MBR regimes an 
Atefrft wiih at least two yews experience to devdop tee cauakaocy. 
fWlAw shnaM possess research stflb rdCTOtf to analysing economic 
Hid financial developments that tie taking place within the maal* sad 
mining adostries. The ooatmmd of » second faugrage is U|Uy desiaUc. 

Hie rafe csfis far tee shOty to eamnhne io all tee research icrrices, waging 
tova taufcet commeatsiy to in -depth analysis. A com p et it iv e salary ** 
offemt aid thou am taedboat eanerpeaqxKis. 

Pbase send year C.Y. tae 
Mteegcr Conauerdal Bcsearth 
Metal BsBctla Research 
16 Lower Marsh - 
. .LflwfoaSfflTir 


issues related to 

our operations in 
.Near Middie .East 
and African 
countries.- 


AN INTIMATE, LASTING RELAT IONSHIP 
CLIENTS TRUST, VALUE AND BAN K ON 


Relationship Managers 

CIRCA £40.000 + PERFORMANCE BONUS + PRESTIGE CAR 


Trust and personal service 
are the cornerstones of a 
successful business relationship. 
At American Express Bank, 
this simple belief has been 
refined, perfected and driven to 
its ultimate, qualitative reality. 
We have become the trusted 
partner of many of the world’s 
most successful people. 

That trust leading to an 
Ultimate understanding of 
personal needs and tircumstances. 
And, providing the impetus for 
intelligent, individually tailored 


financial solutions, helping 
clients develop their business 
interests, and preserve and 
enhance their personal wealth 
and lifestyle. 

A trust nurtured, earned and 
maintained one-to-one by their 
Relationship Manager. Accessible, 
knowledgeable, professional, 
innovative. Drawing upon wide 
financial skills and experience, 
the technical support of a 
multi-disciplined relationship 
management team and tbe full 
range of products and services 


available from American 
Express Bank worldwide. 
Success in the 

relationship management role 
calls for an unusual blend of 
personal attributes, including 
an appreciation of different 
cultures and languages. 


AM ERICAN 
EXPRESS 
BANK 


As a foundation, you need 
solid banking experience, private 
or commercial, in working closely 
with individuals of high net 
worth. As importantly, first class 
interpersonal, communicative, 
linguistic, analytic and creative 
problem solving skills need to be 
combined with the strong 
marketing ability to develop 
existing and new diem 
relationships across diverse 
cultures. 

As part of American 
Express Bank, you will find the 


1 high quality team support, 

{ resources and products to 
satisfy and exceed the 
expectations of your clients. 

You will also find great 
scope for developing in your own 
way, in a dynamic international 
banking environment. 

Please write with a full 
c.v. to: Olivia Hughes, 

UK Human Resources 
Manager, American Express 
Bank Limited, PO Box 7t»t>, 

60 Buckingham Palace Road, 
London SW1W ORU. 


otfosns • capital motection * wec/aused funds - investment . tsade anx> business finance ■ csebit • stocks and sonds • tmasuai sekvjces • assit fkotsction - coiresfuniunt banking 


BOND TRADING & SALES 

£40,000 - £70,000 + Benefits 

ASSET SWAPS SALES 

l^or Bazik raqniie» an addationaJ asset swaps sales person toaefltoEimjpe. If you 
have minimum 7 ywrs «p»ifen» with a top sales team contact us immediately. 


Expanding team of bond traders requires an experienced, graduate trader to 
develop and day to day liquidity US$2Q0-250 million in US treasury, cash 

and futures products. Yon should have 5-7 yearsexperienoe in eurobond treasury 
products with some exposure to derivatives markets. 

CmO Ron Bnuftofr Norma Given or Nlgd Haworth on 071-623 1266 


No.1 N— rSu— t,T«wiloiEC3M4TP 
TdqiteMwm4SUME>alwn>W3-<aSS29t 


O NATHAN WREN EXECUTIVE 


BEAR STEARNS 

COMPLIANCE OFFICER 

Bear, Stearns International Limited, the London 
subsidiary of the major North American brokerage 
and investment banking house, is looking for an 
experienced Compliance Officer. Reporting to the 
Head of Compliance, this individual will assist in all 
aspects of compliance for oar developing securities 
and futures business. This will include formulating 
policies, providing guidance and interpretation on all 
rnlebooks (SFA, London Stock Exchange, LIFFE 
etc), updating compliance manuals and ensuring 
compliance with all regulatory obligations. The ideal 
candidate will have a sound product knowledge, 
current compliance experience and an acconnting 
background. 

A competitive salary is offered for this position, with 
an attractive package of benefits. 

Please apply in writing with your CV and an 
indication of your current salary to Miss S 
Pringle, Bear, Stearns Internationa] limited, 
One Canada Square, London E14 SAD 


Appointments Advertising 
appears every Wednesday 
and Thursday and Friday 
(International Editoo) 



INTEREST RATE DERIVATIVES 

Our Client, a leading European bank, fa shortly to establish a Global 
derivative products group. 

The London team will require a highly articulate and numerate graduate 
with a proficiency in interest rate options and derivative products to assist 
in the creation of investment strategies and product development. 

Candidates, probably 25/2S. will be honours graduates with a strong 
mathematical orientation who have developed a knowledge of the options 
markets from within the financial services industry: UK Merchant/ 
US Investment bank or Fund Management company. 

The position affords the opportunity to develop your career and expertise 
with a highly successful organisation committed to professional and 
profitable growth. 

Contact Norman Philpot in confidence 

on (071) 248 3812 


NPA Management Services Ltd 



APPOINTMENTS WANTED 


COMPANY DIRECTOR 

Twenty years experience with two 
International companies. Sales, marketing, 
systems training expertise, seeks a new 
and a more rewarding challenge. 

Please write to Box no A 1791, 

FinanicaJ Tiroes, 

One Southwark Bridge, 

London. SE1 9HL. 

European MBA living and working in 


Management Consultants • Global Search 


INSTITUTIONAL RELATIONS 
AND BUSINESS DEVELOPMENT MANAGER 

A loading fhoflcM bwiRutlon In Iho Gulf ronton & Making to wnploy a 
wttebfo candidate for trte post of Maruqnr. Institutional Relation* A 
BuskieM Deve l op m e nt . The eandkten would preferably be aged 28-35 and 
must have the Toflowlng attrtbutes; 

• a fflMmun of 4 years correspondent barking and cradR 
analyefa nperienea- 

■ r na rtceBrig experien ce ki order to promote the irmfo&ton 
products In the rofiloa 

• good cormiunlcatlor and presentation skill* 

• fluent In English, knowledge of Arabic is desbrtla. 

■ a urtversRy graduate. 

The remuneration Includes an attractive salary and other expatriate 
benefits. 

Please send C.V. to P.Q. Box 25826, Abu Dhabi, UAE. 


under relocation threat, wants to stay in 
SJL ASIA Operations management. 
Industrial Marketing Organizations, 
wishing to discuss a joint future are kindly 
asked to fax to Nr. 65-235 7952 


up level enmUMS hem x> pOn heir career move* caraWy- tbu *« be earning * teen 
CS0K and ponUy several tfanee more and you need conBdenBalhtevrih your am mote. 

A Ffr owr a decade. our M pw iwwk iproia qiMu fa haw imped ache wrier 
a»eaithepmitera-qu)d^ 

A BijeCNp condor** isa our CJutpiacamertEafvicas tor thekKpexecwtte*. 
Vftheviupedlcaiy appointed oraAants LninniiiRi 7 u«ra 

bi3l«ytacaaon(iaces.JuseshiorSie a r°VY^rFi. ■Tn l Tlr?i , 

EfeauuaSentoa am arrange an MANCHESTER 061 9 29 879 9 

exploratory ettgadoa EDWBURQI031 2206727 


EXECUTIVE CAREER SERVICES 
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TOP OPPORTUNITIES 

SENIOR POSITIONS IN GENERAL MANAGEMENT 

• • - 



London £ excellent, bonus, car, benefits 

This is a new marketing appointment at both a strategic and a practical level in a 
major bank. Their operations are innovative, diverse and very profitable. Significant 
infrastructure projects are funded and their staff are highly motivated people 
working with a sophisticated and broadening range of productsfinstrnments. 


Being singlezninded in its pursuit of a strategy 
for growth and focused positioning, the Head of 
Marketing will reinforce the bank’s strengths 
in its chosen markets in the UK and Japan; 
and establish a dominant position in other 
markets presently being targeted. 

Not a position for an enthusiastic amateur, 
ex-dealer or indeed a conventional banker, 
therefore, we are looking for a very unusual 
individual indeed. Highly professional, with a 


1st or 2nd Degree in Marketing, the successful 
candidate will probably be aged late 20’s & 
above and will have the ability to plan, 
position, motivate, enthuse and communicate 
across cultural & seniority barriers. 

It is unlikely that those shortlisted will 
have the necessary experience if they are 
earning less than £45,000 - although those 
with obvious development potential will be 
considered. 


Eidsons Ixnpey Search & Selection Limited 
29 Pall Mall, London SW1Y 5LP 
Telephone: 071-321 0336 Fas 071-976 1116 

UK, France, Germany, Italy, Czechoslovakia, 
Austria, Hungary and Poland 


KIDSONS 

IMPEY 


Search L Setecfioi Limtad 
bttemational Search Group 


If you can bring to bear the marketing 
skills required to meet this client's need 
for additional funds at keen margins, 
we would like to hear from you in 
confidence. Please send your curriculum 
vitae with daytime telephone number so 
that Peter Willingham or Keith Allen 
may contact you - Ref ! no. 386. 


if 






r 

ACBF 



THE AFRICAN CAPACITY BUILDING FOUNDATION 

- A new international organization in Harare, Zimbabwe - : 

ACBF promotes Suh-Saharan Africa's own nucleus if prafesskmed policy amdysts and managers in devdopment-Finan^ial ** 

granted for government and non-govemmem projects In education and research, for (mining andforfdlow’ships, if pari of an A prog t 

The aim is to lessen dependence on external technical assistance and to jAace Africa in control of its own development. ,,..11. 

ACBFdraws support from African governments. bilateral donors and its three principal sponsors -ADB, UNDP and the W/rld Bank. It is jwe 

capital resources, dose to USD IOO million. ACBFnow seeks ' 1* 

CHIEF EXECUTIVE I 

- Tasks: lb manage and inspire a small Secretariat in Harare, Zimbabwe with some 10 - 12 professionals; to develop P^pS*" 311 ? 

projects for Board approval and to lead implementation, follow-up and evalutions; to create networks with target mso om, 

research, governments, firms, associations and individuals; to solicit external support from members and donors. | 

- Qualifications: A record as manager, pr eferably chief executive, of a prestigeous institu ti on or business on the continent, j 
A senior African national with an outstanding academic record in social sciences and excellent international contact netwot 
Proven administrative and political skills; Fluency in English and a good working knowledge of French or vice versa. 

Salary will be comparable to that of sim ilar expertise of the Wbrid Bank and UNDP. 

Written Applications (on UNDP or World Bank forms): By June 30,1992, to Mr L Wohlgemuth, c/o SU3A.105 25 Stockholm. Swe 
Tel: Irrt +46-8-728 52 43, Fax: Int +46-8-612 56 90 through Mrs. Sbderberg. 


GROUP PRESIDENT 

We seek a "Hands on" executive with a demonstrated record of 
accomplishment in the manufacturing and sales of capital equipment to the 
power generating industry. Must have prior total P&L responsibility over 
international, multi-location production facilities. 

Candidates must have extensive experience in Engineering and Manufacturing 
in a metal fabricating environment and be capable of co mbining a group of 
subsidiaries into one coordinated operating unit. We are looking for a team 
player who can work through a worldwide, centralized marketing and sales 
force and can operate in an environment of open communications and 
employee empowerment 

Our client is a U.S. publically owned leader in the air pollution industry. This 
position reports to die CEO/President, and will likely be posted in Europe. 
Extensive travel involved. 

Compensation package includes competitive base salary, significant 
performance bonus, car, stock options and full benefits. 

Please send complete chronological resume and detailed salary history to: 
Box A1829, Financial Times, One Southwark Bridge, London SE1 9HL 


The Turks and Caicos Islands lie to the South East of the 
Bahamas and consist of two groups of islands separated by a 
deep water chaneL Tourism, off-shore financial services and 
the government sector are the main sources of employment 
and fishing is an important activity. A tropical climate and 
fine beaches characterise the islands, 
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Registrar and 

Deputy 

Superintendent 
of Offshore 
Finance 

Assisting the Superintendent of the Offshore Finance Centre Unit you will 
monitor and review practices and procedures in the OFC Office, especially 
relating to banking, insurance; trusts and companies. 

The regular monitoring of fee structures in order to ensure that 
governmental revenue is maximised whilst remaining competitive with other 
jurisdictions will also fall under your remit 

You will act as Registrar of Trade Marks and Patents, as well as Registrar of 
Deeds, Shipping, Births, Marriages and Deaths and train local staff to take over 
these responsibilities. 

QUALIFICATIONS 

Applicants should be European Community Nationals, proficient In English, 
holding a legal qualification with experience of the off-shore finance industry. 
Caribbean experience would be useful. 

TERMS OF APPOINTMENT 

You will be on contract to the British Government for 2 years, on loan to the 
Government of Turks and Caicos Islands. Salary (UK taxable) will be 
c£40,400 pa far the duration of your appointment. Additional benefits will 
normally indude variable tax-free allowances, children's education allowances, 
free accommodation and passages and annual fere-paid leave. 

Closing date for receipt of completed applications is 27 May, 1992. 

For further details and application form, please write to Appointments 
Officer, Ref No AH367/MF/FT, Abercrombie House, Eagjesham Road, East 
Kilbride, Glasgow G75 SEA, or telephone 0355 843375. 

ODA is committed to a policy if equal oppor t u nities and applications for this post 
ore sought from both men and women. 


OVERSEAS 

DEVELOPMENT 

ADMINISTRATION 

BRITAIN HELPING NATIONS TO HELP THEMSELVES 




Member of the Securities and Futures Authority 
Member of the London Stock Exchange 

the specialist investment trust stockbrokers 

is to appoint an Assistant Researcher in their Emerging Markets Department. 
The successful candidate will join an expanding team servicing Institutions, 
Intermediaries and Private Clients. 

He or she will be a recent graduate and will be responsible for researching 
economic, political and social developments within emerging economies 
whilst maintaining and expanding the relevant information systems used by 
the firm’s sales desk and clients. The Emerging Markets Department therefore 
requires a highly motivated and disciplined individual, who is PC literate, and 
able to communicate clearly and concisely with the sales desk and clients and 
to work to tight schedules. 

Remuneration will be commensurate with qualifications and experience. 

Applicants should write, mckrag * d er ai l ed cnnicnlnm vine, lo Ms. S. Robinson 
Otm & Partner* P-L.C. SufaQen Home, Goner Lane. Chwpride, London fiCZV <SBR 


BANKING FINANCE & GENERAL 


An outstanding opportunity in — 

STRUCTURED FINANCE 


ACAs/Solicitors 


Aged 25*30 


k\\| 

M 

I 



Our client, a London-based, international merchant bank seeks to 
recruit an additional tax specialist for the Structured finance leam. 
Co nsisting of some 20 professionals based in London, New York 
and Tokyo, the Structured Finance Team devises and implements 
UK and cross-border tax-based financings /investments for its 
multi-national client base. The team is also heavily involved in 
cross-border asset finance. 

The successful a pp lic a n t, probably aged between 25 and 30, will be 
a graduate and either an ACA or a solicitor practising with a leading 
City firm or an investment bank, with die equivalent of two years’ 

pnW i jialifirafio n in >M+rinC «i r m tonaliw ial corporate 

fc»T- 


The candidate wifi have a strong technical base and will 
have worked on structured transactions such as Deep Discount 
Bonds, ACT s t ruc t ures. Qualifying Corpo ra te and Index-Linked 
Bonds, UK and Cross-Border Privately Placed Prefe r red Stock. 
Move importantly, such a fnJiifan- must be ca pa ble of creative 
thought and have the capacity to liaise constructively with 
leading professional advisers in devising and finalising new 
products. The position also involves a significant degree of client 
contact. 

Promotion prospects are good. Remuneration is highly 
competitive and includes the full range of merchant hanking 
benefits. 


Interested candidates should write, including a full CV to Niofi M acnaughton at BBM Associates Ltd (Consultants m Recruitment) who will 
forward it directly to the client. Candidates should list on a covering letter any institutions to whom their details should not be forwarded. 


76, Wading Street, London EC4M 9BJ 




Fax:071-248 2814 




OIL TRADING CO 
OPERATIONS DEPT 

Team member sought tat busy 
opendoai dept of hmU privately 
owned o3 tmuag company based in 
SW1. Rreviooa i faneandonal ofl mdosoy 
experience in loams of credit. 


i £55,000 + Bonus 

AAA European Bank 

• . Gty i 

f : + Benefits 


M 



FVtmri Dbplay Contractor 

requires freelance sales 
»eu i r.sriia ni o n m West India and 
Middle East. Generous 


BexA1832 
Financial Thn 
One Southwark B 


UFFE FLOOR BROKER 

Fulhr qualified LIFFE floor trader 
for floor broking ac tiv i t ie s . Most 
have minimum 5 yean trading 
experience and have recent 
detailed knowledge of Gill p*L 


Senior Repo Broker 

Scataicpobw fc cr W cwwkilbrttpos. 

Mtotam 3 ye*» experience. 
Unirasfy degree. Bnropcan laagnagea 
dashed Solid rdbnkxiridps with 
diems cmcatfad. Bnxsdvo package 


Financial Engineer 

O 


Recent market surveys have acknowledged this Bank as a mn«k«-r leader in risk management nd its fqrrm has 
necessitated the expansion of its Financial Engineering team. The London treasury generates consistently high- 
profits with recognised strengths across plain vanilla and derivative tr e asur y products. The team series to add £' 
bright t e c hn i ca l mind from a trading or sales background to deliver complex financial solutions to corporate 
clients. Career prospects are excellent in an org an i s a tio n noted for the retenti o n of its people. 

THE ROLE THE QUALIFICATIONS 

■ Contribute to the development of hedging strategies for ■ High calibre graduate, with solid mathematical 

corporate clients, identifying exposures and assi mil ati n g background and sound understanding of economics, 

and modelling market risks inherent in corporate activity. Minimum three years trading or marlr^nwg ri«fr ~ 

— . u - li . , ■ ii - ^ management products. Computer literate. 

■ Marker technically sound and strategically innovative one- f . , . , „ , 

^ c .... , . .. . ■Excellent analytical mind. Creative and imaginative with a 

OtT nnanrifll SOIUQOIIS educating Clients and managing * & . 

[heir expectations through to Siul ezrauion. tbooesh teehaicj product toorrfedge. Intellect 

cimous with die tenacity to develop solutions. 

■ Build strong relationships internally with- product ■ Enthusiastic, positive with an appetite for success. Strong 

specialists, cross selling the Bank’s franchise in solving communication skills with the statute to cement business 
risk management problems. re l ationships with senior management. 

Loudon 071-973 0889 
Manchester 061-499 1700 


Selector Europe 

\ ■* j * • X • . *•' • : • . ■ < • ■ I > | * I : \ 


PI«Me reply, cadwbgfblt dead, t 
Selector Europe, Brf F786052L, 

Hi Co nnaught Place, 

Lond on , W2 2ED 


Vriu Bor AIS99. Frnm cH Om, 

Sm * mt* Oridt^UmdtmSEl Wg. 


Independent Advisor 

(Nottinghamshire County Council 
Superannuation Fund) 

Due to the retirement the County Council is looking to 
appoint an independent person to advise on 
investment policy in connection with their Pension 
Fund. In addition to general strategic advice you will 
be expected to: 

* Manage and oversee e core portfolio of UK equity 
investments 

* Advise Trustees on all aspects of Investment 

■* Help the Trustees to manage outside investment 
managers effectively 

* Advise the County Treasurer on a) individual 
property investments b) venture capital 
propositions 

* Discuss general investment policy with the County 
Treasurer 

Suitably qualiflect/skilled/experienced applicants with a 
disability will be guaranteed an interview. 

For further Information write to the County Treasurer 
at County Hall or ring Terry Needham (Assistant 
County Treasurer) on Nottm (0602) 823823 ext 4087 or 
John Pearson on Nottm (0602) 823340 (direct One). 
Closing date 22 May. Please quote ref: 344, 

The County Council welcomes applications from all. 
irrespective of gender, marital status, disability, race, 
age or sexual orientation. 



Nottinghamshire 
County Council 

County Han, West BrWgfort, 
Nottingham NG27QP 



BARINGS 


U.K. Economist 

Barings pic, one of the City’s leading merchant banks is seeking to appoint a 
U.K. Economist. The Economic Sections main functions are to DiSddethe 


j, . ^ m. . A _- * . - wjuviuae ann rmnnr mr 

dCTdo^S- Th e section contributes agmficantly to the Bank's decision 

Applicants should possess an economics degree, knowledge of monetary 
econonucs and (wmomemcs and a minimum of one to ^ 
experience as an Economist. Good communication skills are « J 

contributory pension scheme. Interested ^ 5 

enclosing a CV and stating current remuS^adSgf, ^ <**&***> 


Sheila Mflbank, Personnel Manager 
Baringsplc, 

8 Bishop^ate, London EC2N 4AE. 
Closing date Tuesday 19th May 1992 


\j££> 
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^CORPORATE FINANCE EXECUTIVE 

£ 26 - ! 28 t 00 Q+ Car + Bonus + Bank Benefits 

My Giei^isaC^iixvestiDemhankoftl* highest zepote which 
-ieefazr^^/itxaiifyqmKfittiiSiGi.wrdi Batman dan twcfae 


Itcsbo 


fergmfnf\MBOs.MK%floota<»sqE- 


A 
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c»kcfcddiberafiEfysD^sodiatyQBw31g?mibe 
Me tn^ Jmcc, i pchufing euHHw ecjutittwdii di oiB . 
{5t&g6ctrfardiGEan:few\icry|aige ofltq »n y c£enq. 

ffAaiMlijOTg wilmvii {nrrifurnwi firm 


?; la WiwL 

rv, «'iisa t 


'Stocky 


. .To meejfiiy dxemfs rigorous sdectfoa criteria, joumust beafale to 

offer wipwratA- w&pjf/ nn rrer b -wri A »«wl 

oncoming iwetpetsoaalsIaSLYbanfflscibo hate the ambition 
and abeity _» take you rapidly op die promotion ladder. 
ffyOCtO BM e aeWB d in tto n Bt mw liii gfijj ni Tumiy rati HmU 
Hbj^ on the number below ot our ofbomx cm 0%727S3fe 
A fa emti fi rfftpic a s cwrire bridfr CV quoting re£ 8035. 

H J> r r £ • m a ( I y r a t • « « « ■ d * i 

EXECUTIVE CONNECTIONS 

lAtoom • rauffcz 

tt-H MMamJ w mtto wo w Br«t«.»i4Mao.«.p».w«Wfc 


.1 financial controller 

Cfrca £25 -30,000 

OatSeoc, mtpanti company roecwrfbllyopefwinj in toboqtaOqr fanfauuy 
fai^LMdao an, k Sookbc as racnit «s aMc aad es{Kricsind aoceiKiaat, 
ffctfnr mfty enfaBdicd popular eacd^ dm. Repotting io the Bawd ad 
«kfat»iihiliBiyjafcMlMMpr.lkwcrrnfiil raffk wOI be highly 
ntirawti »J wpanriMt Car ifae [w p a ai n a ot Bu w rlti and — <j C Bu« 
c oj aa«, htnfplt tad fimcutL HmtiBaricy win Owieran sad Loots will 
oB feagti d fi— c ri o n uMiawwi talt 


p^ena far tbs podooa »- — p— y -tm-* 

{ad 28 » 40k A taafaon. ieag aaf paywlc w p c onc h at 

weatinl totiw ^poimuL 

Igat wntt aKtoriag a C.V. with salary derails and a daytime 

dep boo e nnwbcrio Bax A472, Pmswcial Times, One Scmtbwwfc Bridge, 
LmtoaSEl SHL. 


ACCOUNTANCY COLUMN 


Outlook for merger mania in the early 1990s 


By Andrew Jack 

IP THE authoritative history of 
accountancy were to be written some- 
where towards the end should be a 
chapter rxilpd “Merger Marfa", a phe- 
nomenon which began in the late 
2380s. The question now fac i n g Anns 
Is whether its pages will extend into 
the more cautious era of the early 
1990s. 

While the u»rp« L <nnn bites home and 
the taste of merged firms being 
digested grows increasingly hitter, 
rumours of a new wave of aeqrf&i- 
tkms are beginning to surface. The 
latest candidates to be mentioned are 
BDO Binder Hamlyn and Pannell 
Kerr Forster, which were respectively 
seventh and n*"*h by fee income last 
year. Both vigorously deny it 

Whatever the truth of these particu- 
lar c ywSj the consensus aw|WT> £ r man- 
aging partners is that many firms are 
coming unde r competitive pressure 
and the total number must nhrmk 
The only problem is that none admits 
that their own practice faces any diffi- 
culties. 

This has led to a new game played 
by journalists and the recipients of 
their telephone calls within accoun- 
tancy nfffam The Accounting Stan- 
dards Board may be tightening up cm 
the im ag i na t i ve skills of the best cre- 
ative practitioners, but merger gossip 
has provided a new cutlet for inven- 
tiveness. 

Last season’s version - which still 
continues - involved the Issue of 
partner redundancies. Some firms 
adamantly deny that any have taken 
pi ace. Most, however, favour a more 
c i rc uitous response: they stress that 
partners cannot be ™adi» redundant 


Instead, they say tbey have taken 
early retirement, or departed volun- 
tarily after deciding that their a*™* 
and those of the firm are no longer 
compatible. 

The 1992 variant - for countering 
talk of mergers - adopts the same 
technique. You can get a straight 
denial - though generally in a tone 
of voice that does not suggest the 
“true and fair” pledge of an audit 
report More typicality, you hear an 
oblique comment using language 
wtucb leaves the options open. 

“We are not in merger discussions 
with anyone," says an exasperated Mr 
Chris Swinson. national m anag in g 
partner of Binder Hamlyn. “I haven't 
even looked far the phone number of 
a dating agency ... But one keeps 
one's eyes open." 

Mr Richard Pearson, national man- 
aging partner at Pannell Kerr Forster, 
sighs wearily: “There is no strength 
to the rumours. From time to time 
one has discussions about discussions 
_ Of course, if the opportunity arises, 
we will certainly consider ft.” 

There is no doubt that accountancy 
firms have been severely bit by the 
recession. Demand has dropped for 
non-essential services, such as man- 
agement consultancy work, and for 
those activ i ties HnVgri to periods of 
economic growth like corporate 

IhwnfP 

Insolvency work may have pros- 
pered, but it remains a small propor- 
tion of income for most firms. Statu- 
tory audits continue to command 
large revenues, bat companies are 
increasingly putting this work out to 
tender and mental nfag a tight ceiling 
on the f ees charged. 

Meanwhile, costs have escalated 


sharply. The mergers have left the 
combined firms with substantial over- 
heads including considerable surplus 
staff and excess property just when 
tbey could least afford the hills. 

Corporate litigation is also fast 
expanding. Accountants, armed with 
professional indemnity insurance, 
have proved a tempting target for 
aggrieved users of accounts looking 
far recompense. 

When the annual figures on fee 
income and employment are released 
by the top firms in June, they are 
likely to look bleak. The undisclosed 
internal accounts showing the tells in 
profitability will probably be gloomier 
still 

This does not bode well for mergers 
driven by strategic reasons between 
two equal and complementary part- 
ners. rather than as a pante-stridcra 
cry for survival from ailing firms 
directed at stronger ones. But Mr 
Hugh Aldous, managing partner of 
Robson Rhodes, suggests that is noth- 
ing new. 

"None of the mergers in the late 
1980s was motivated by strategic clev- 
erness," he says. "Despite all the hype 
from the firms' press offices about 
strategy, it is now dear that tbey 
were all driven by economic neces- 
sity." 

He argues that the entire accoun- 
tancy profession has come under pres- 
sure and many partners from leading 
firms are now on the job market. 

Mr Aldous believes the "Big 6" 
- Coopers & Lybrand, KPMG Peat 
Marwick, Ernst & Young, Price 
Waterhouse, Arthur Andersen, 
Touche Ross - are likely to survive 
because of their very strong reputa- 
tion and the stranglehold they have 


on the largest clients. Some of the 
smaller firms will probably fade away, 
be thinks, while the group of six or 
eight firms below the premier league 
are likely to shrink to two or three 
over the next few years. 

Those which survive - among 
which Aldous naturally counts Rob- 
son Rhodes - will have to offer "the 
same calibre of thinking" as the Big 8. 
while acting increasingly as advisers 
to individuals and private companies. 

A number of his competitors share 
the view of a shrinking middle tier, 
while putting up equally strong argu- 
ments for their own position as survi- 
vors. Among the most notable is 
Grant Thornton, eighth largest by fee 
income, which embarked three years 
ago cm a strategy to concentrate on 
advisory work to small and medium- 
sized businesses. 

*T don't think any firm outside the 
Big S which has a significant part of 
its income from the audit market can 
have a strong future." says Mr David 
McDonnell national managing part- 
ner. He believes two of the Big 6 firms 
may yet merge to create five large 
players, while a number of medium- 
sized firms are likely to have to seek 
partners in order to survive. 

The structure of Binder Hamlyn, by 
contrast, continues to be modelled in 
many ways on the Big 6 firms and it 
retains a number of large company 1 
audit diems. Mr Swinson is confident 
that such a role is sustainable. “We 
have preserved a reasonable air of 
professionalism, and avoided the 
more rapacious moves of our competi- 
tors," he says. 

Mr Paul Hipps. senior partner at 
Stoy Hayward, says: “We have cer- 
tainly sharpened up our act, putting 


enormous emphasis on quality and 
working bard talking to people to 
secure whatever badness is around.” 
His firm bas invested considerable 
effort into cultivating family-owned 
businesses. 

Mr Peter Orenstein, senior partner 
with Gasson Beckman, argues that his 
firm is not in the so-called "second 
tier” but is at the top of a "third tier". 
He suggests that the second tier firms 
are coming under considerable pres- 
sure for clients, squeezed by both the 
Big 6 firms and the third tin 1 . Many 
do not have the strong international 
networks of the larger firms, hut have 
large overheads than their smaller 
competitors. 

“We are small enough tn be flexible 
and give clients the personal deten- 
tion of individual partners, but huge 
enough to have the specialist exper- 
tise they need," he says. “We are cer- 
tainly not under any pressure to 
merge," he adds. “But that doesn’t 
mean If a firm comes along with a 
proposal of souk merit we would put 
up a brickwall. That would be foul- 
Jib." 

if further mergers do occur, one 
result will be a growing headache fur 
regulators. Fewer firms will thmiten 
both competition and independence. It 
is already difficult to find firms nut 
subject to conflict of interest in a 
large and complex case such as the 
collapse of the Maxwell empire. These 
problems are only likely to escalate. 

In the meantime, Mr Swinson 
remains unconcerned by the rumours 
about BDO. He has flown off to Singa- 
pore on assignment and said before 
his departure: "I would hardly be 
leaving if we were about to merge, 
would IT* 
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THE GULF BANK 


ACCOUNTANCY APPOINTMENTS 


c- ii-j SV' 


Opportunities in Finance: Middle East 

Our client is a major banking force in the Middle East with extensive international involvement. 

Committed to increasing its matter share. The Gulf Bank has devised a strategic plan which concentrates on high quality service, supported by 'state ut the art* technology and a strong 
presence in key banking activities. These include Domestic and International Bonking, Investment Management. Treasury, Oil Finance and Trade Finance. 

The mw of this strategy depends on the quality and skills of the Bank's staff and the following vacancies are key to the development ot the finance function. 


n ii highly 
*w banking 


>ul u-h»uiD 
'•rtuirdrrf. 


'1-2482814 


.This senior position » responsible, for the delivery of financial 
accounting . Information to the Chief Financial Accountant 

• i ^rfiin righr li wflmM. SnpBviang a ream of rm, the In mm h w 

will ensure that full repons are produced on weekly Foreign 
Exchange results, monthly frufir and toe and Balance Sheer 
accounts. Other duties will include a substantial involvrmenr in 
financial s yst ems development and an ongoing policy of staff 
development and training. The successful candi d ate will be a 
tpahfied aceoumant and ideally have previous banking experience. 


This position will take responsibility for designing and setting up 
costing systems in order to produce -customer/product 
profitability. In addition, there will be considerable involvemenr 
with systems development and the ongoing monitoring and 
reporting of results. This role would suit C1MA trained 
accountants who have e xpe ri e n c e within financial services. 


Each role offers the tneumbent the opportunity to achieve p e rsonal development whilst improving 
Arirarm imtinji atvf hsnlrmg iBIlii tn an ai r tfuim atf of gr ow t h . Hwnnnwaflnn, 
ffr wnm«l « tfciw nUmunri-fr ynii mlwr m «ii p«n y will be 

Sum! uill enable -Jndividpsls m r nmnlih- rajiital. 


Michael Page Finance 

Specialists in Financial Recruitment 
London Bmtol Windsor St Albans Leatherhead Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 


The purpose of this position is to support the business functions This high profile role wiQ take j major jure in a muln-imllkm ixmavi 

within the Bank, identify control weaknesses and to recommend pegea io overhaul the Bank's hardware wd software. The cmphjnta 

change. Working closely with the managers, the challenge of of rhu rele will be to identity business risks and Inefficiencies 

this role is to ensure that the business is not over-controlled or ««caied »«th the develop™™ *Y*cms on such a scale. The 

’stifled’. Candidates will need a formal audit training and have incumbent will be required io work closely with management and 

developed an awareness of business issues. Candidates with an ihioushem the Bank io ensure that the project adhem mils 

understanding of treasury and credit will have a distinct ***** Candidates will need to hare prac ncl «perienc r tifa DP 

, ' environment and ideally have worked m a branch based business. 

°^ C * This emuhanve role will require strong communications skills, un 

understanding of project management and a proaenve approach io 
busmen situations. 

Candidates who feel they have the a pp r opriate experience and are interested in the challenge of a 
new location are invited to write enclosing their curriculum vitae quoting the appr opria te 
reference number to Andrew Norton at Michael Page Finance, Page House, 

39-41 Parker Street, London WC2B 5LH. 
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The Leeds Castle Foundation 

the charity which owns Leeds Castle near Maidstone in Kent, a premier 
* j conference centre and a leading historic house tourist attraction, invites 
^ applications for the post oh- 

Financial Controller 

■1 The successful candidate will he a Chartered Accountant, preferably a 
v - graduate, arid have at least 5 years experience in financial control at 
‘ management level. He/she must have full command of computer 
•. .accounting systems with working knowledge of Lotus 123. He/she will 
-report to .die Managing Director of the Foundation's trading subsidiary, 
‘ Leeds Castle Enterprises Ltd, and will have responsibility for the finance 
1 function of the Foundation and its subsidiary. He/she will also act as 
Company Secretary to the {foundation and its subsidiary. The job will be 
: - based at Leeds Casde. Excellent references are essential. 

This is a senior appointment with remuneration in the region of £35,000 
p£L phis can 

^ Application, u/ith handwritten letter and Cimicuhtm Vitae 

m strictest confidence to: 

Graham Jackson, Managing Director 
Leeds Casde Enterprises Ltd. 

Leeds Castle, Maidstone, Kent ME17 1PL. 


FINANCIAL DIRECTOR DESIGNATE 

London W1 


rntmEmssBem 





The Candidate 


The Task 


TheFotare 


The Rewards 


CVsto 


O c30, chartered, ex big &m, ambitious with proven systems 
implementation p.q^. in industry. 

O Oar diem company is yotmg, fast growing, profitable and cash rich. 

They now need financial md operational disciplines. This will be the 
.. tty financial post 

O Prospects are excellent A strong candidate will both influence and 
participate in future growth aLBoard level 

O Start at circa £35,000 plus car. Di re cto r s h ip and commensurate 
salary wiQ be seemed quiddy if merited. 

O Amold Dawsoo FCA, END & Rosmaun, 5 Upper Tachbmok Street 
London SW1V 1SN 

Ind&Rosmarin 

Chartered A^counnaiis 


Business Information Manager 


North London 


Our «-lirof, an autonomous unit within a UK financial 

services group, is strengthening its business information function 
to meet the growing management needs of a competitive, 
customer orientated business. Hus key role will suit a creative, 
commercial individual who understands the value which 
information sy stems can bring to business analysis and pl anning . 

Reporting to the Finance Director and m a n agi n g a small team, 
you will be the focal point for management information and die 
principal link between business managers and the IT department. 
You will translate business requirements into IT strategies, 
identifying cost effective ways of meeting information needs and 
project managing system developments, both PC and mainframe. 


Package to c.£50,000 

A graduate aged 30*36, your background will be in financial 
miw^wnwit and experience will include the development and 
implementation of business information systems. You will know 
how to use technology to manipulate and analyse data and to 
present information effectively to commercial managers. 

An awareness of ‘state of the art* information systems is 
important; knowledge of general insurance would be highly 
desirable. Above all you must have an analytical brain, 
commercial acumen, personal credibility and the ability to deal 
with management at all levels. Professional, flexible, responsive 
and energetic, you will make a direct contribution to the 
company's business development. 


Interes ted candidates should write to Janet Bullock (Ref 919) at BBM A sso cia t es Ltd (Consultants m Recruitment) enclosing a full CV 
including contact telephone numbers. All applications wiQ be treated in the strictest confidence and should be received by Monday, 18th May. 


76, Wading Street, London EC4M 9BJ 






Tek 071-248 3653 Fax: 071-248 2814 


SSOCIATES 


Wrangler 


Witt tfia emotion of an 
Integrated central 
European base In Leaden 
the tail potential or our 
ootooemooo Eoropean 
operation con now be 
realised. Wrangler faces 
the rotate with a single 
Identity end a single 
minded determination to 
become the market leader 
for Jeans and casual wear 
within Europe. 
The rewards tor success 
match the challenge. 


Finance Manager - Wrangler Europe 


£30 - £35k + Car + Benefits 

To compete io a unified Europe, we aeed to take a 
European perspective on the way our business is 
performing. Working from information provided by the 
Divisions in each country of operation, your role will be 
to prepare consolidated financial information for the 
Vice President • Wrangler Europe in order to gain a 
“total picture" and enable effective pan-European 
business planning decisions to be made. 

Liaising closely wirh the Financial Directors/ 
Managers of each Division, yon will be involved in all 
aspects of the business with particular responsibility for 
Investment Appraisal relating to new business 
development. 

As a system orientated person with strong "hands- 
on" MIS and PC experience, you will play an active role 


Based in London 

in the system enhancement programme currently being . 
implemented across the organisation. 

Of utmost importance is a high degree of Commercial 
awareness coupled with excellent conomuoicarioa skills 
and strong decision making qualities. You- must -he of ' 
graduate calibre, ideally in your early 30’s with a-CiMA 
or equivalent European qualification aptf tbe dsn of. two 
major European languages. .'• < ... ..... -. 

We are particalarly iowreseed jtt candidate* with . 
previous intcroanonal cXpetiecce gained in a Blue Chip 
organisation. \ . 

Please scnd fa^ GV ani covering letter to: . . 

Mrs Yvonne Moort,: Personnel Manager, 

Wrangler Limited, Park Road East. Calverton, 
Nottingham, NG14 6GD. Telephone: (0602) 6SS222. 


OLE MARKET MINDED LEADER 
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i*'" COMUUMTY 
HOUSING THUar 


The 

Buckinghamshire 
Community Housing 
Trnst exists to 
pixnide effective 
high quality 
residential and 
community cm 
services. 


W 


Working towards 
equality In 
employment and 
ssrvica delivery. 


Head Of Finance 

c £30,000 

3 Year Fixed Term Contract (Reviewable) 

As a key member of the senior management team you will advise 
die Chief Executive and Trustees on the creation of financial 
strategies within a designated Business Plan. 

Developing and installing a new computerised financial system, 
instrumental in controlling and monitoring all budgets, you will 
provide the essential commercial advice, and business acumen. 
A team player who can explain simple financial management 
procedures to non finance personnel, you will enable diem to work 
independently to prepare and control budgets and management 
accounts. 

Possessing a recognised accountancy qualification together with an 
in-depth knowledge of financial information systems, you must 
identify with the mission of the Trust and have a strength of 
purpose to drive forward when under pressure. An experienced 
manager you must be able to engender a genuine inreresr in finance 
and financial control. 

Highly proactive, you are creative in problem solving yet practical 
in application and have an analytical mind capable of dealing wirh 
constantly changing circumstances. 

For further information and application details please telephone 
0296 382213 (24 hour answerphone), or write to Mike Cooke, 
Assistant County Personnel Officer, Buckinghamshire County 
Council, County Hall, Aylesbury, Bucks. HP20 lUA- 

Closing date: 22nd May, 1992. 


A leading energy-based UK pic. our client is seeking commercially-minded accountants for two key P° slhon *T corporate headquartei 

orientated business unit in order to ensure that the financial impact or decisions is given full prominence, easeo rf Issues relating to tn 

along the M4 corridor, the successful candidates will not only enjoy complete responsibility for the entire gamut oi forecasting arid': 

Group's sales & marketing function, but also fulfil a vital central coordination role for the Group as a whole, p 9 . 

modelling resource which is crucial to the continued success of a multf-billion pound business. I - .. 


Financial Controller 

c. £35,000 -£40,000+ car + benefits 

■ Report to the Director. Sales & Marketing. 

■ Act as focal poini for all financial matters relating to the unit 

■ Advise directors and managers on the financial implications of 
future business strategy. 

■ Coordinate and analyse relevant management information. 

■ Liaise with and support the central finance function. 

A minimum of 3 years' pqe at supervisory level within a related 
industrial sector is essential. 

(Ref: 5649/13) 


Management Accountant 

c. £30,000 + ear + benefits . [\ 

■ Report to the Financial Controller. Sales & Marketing. \ 

M Prepare and interpret detailed management in J° ( ^!' 0 t J ecas | i 'l 
including budgets, profitability analyses and cashflow forec 1 

■ Operate company's short-term business model. 1 

■ Liaise with financial and sales & marketing j 

staff. '1 

Applicants should have 1-3 years’ pqe with a management 1 

accounting bias. .•„• \ 

(Ref: 5649/14) ' 1 



Candidates for each post shoud be business-orientated graduate accountants. Both appointments demand an appreciate e I . 

reporting requirements and a sound grasp of modem management accounting techniques, tn addition to first class finanaat ann a y 
supported by a detailed knowledge of computerised systems, applicants must demonstrate the technical and intellectual ability g sp 
issues and the commercial credibility to forge strong links with non-financial staff, particularly at senior level. 

Please write, in confidence, enclosing full career and salary details, to Tim Knight, quoting the appropriate reference. 

2-3 Dorset Rise, Blackfriars, London EC4Y 8AE 


European Treasurer 


c.£60,000 4- Benefits 

Our client Is a major US industrial 
management company with three major 
worldwide operating Groups, two based In 
the UK and the third based in the USA. All 
are $ billion plus enterprises trading under 
their well-recognised global brand names. 

A new senior treasury appointment Is to 
be made at the London office of the parent 
company to ensure full treasury support 
for die UK and European operations. Key 
tasks will be the development and 
Implementation of appropriate financing 
strategies, including the negotiation and 
control of borrowing arrangements, and 
the overall coordination of treasury 
operations In the - UK and Europe. The 
European Treasurer will also be a senior 
member of the US corporate treasury 
team, an officer of the corporation, and a 
director of the UK subsidiary holding 
company. 

The person sought for this appointment 


London 

will be a corporate treasury professional 
with extensive experience of treasury 
management in a manufacturing 
organisation operating on a worldwide 
scale. In-depth knowledge of UK and 
European financial markets is required, 
and a record of achievement in the 
negotiation and control of funding arrange- 
ments and the management of treasury 
operations. Detailed familiarity with the 
developing legal, accounting and tax 
framework of European business is 
essential. 

An attractive salary will be 
supplemented by a benefits package 
which will Include a performance-related 
bonus and eligibility for share options. 

If you wish to be considered for this 
appointment please write - in confidence - 
to Douglas Austin, Ref 7220, MSL Group 
Limited, 32 Aybrook Street, London 
W1M 3JL Telephone: 071-487 5000. 


MSL International 


Consultants in Search and Selection 


QUALIFIED 

ACCOUNTANTS 

International 
Investment Bank 

to £32,000 

+ Car + Bank Bens + Bonus 


0 


Long regarded by its peers as an innovative and t Jy na ^* c Hjj 
Investment Banking Group, this highly successful 
national organisation has maintained its 20 year ■recorder 9 
uninterrupted trading profit, even against a background of- 1 
turbulent economic and political events, ft continu es to » j 
adapt to meet the demands of rapidly changing markets:. T-| 
As a result of success and the expansion of its European ; * 1 
activities, it seeks to recruit high calibre qualified . p| 
accountants. Responsibilities will be varied and challenging, : 
without the routine associated with line accounting V* 
positions, and will include: ... U 

• Regular interface with front office, particularly with feg^itT 

to new products. ... - . C 

• Project based work including analysis of fee - •** "'T ^ 
generating areas. 

• Analysis of risk, concentrating on futures, options,^..- 

SWAPS and equities. . 

Individuals must demonstrate excellent communication^; ' . , 
skills and be prepared to take a proactive approach. ' vJ.y. 
Candidates will be qualified accountants aged to 32, with : 
previous investment banking knowledge gained throt^h-y -. ./ 
audit exposure or from within a similar calibre organisation. 
Interested candidates should contact Jon Vonk or Jennifer 
Ogdon on 071-629 4463. Alternatively please submit an 
up-to-date curriculum vitae to the address below. • . .*?. . 

HARRISON 0 W I L L TS 


FINANCIAL & LEGAL RECRUITMENT CONSULTANTS 


Carduul House, 39-40 Albemarie Street London W1X3FD. Id: 071-629 4463 ; 
LONDON • BRISTOL • GUILDFORD • READING • ST ALBANS 


FINANCIAL DIRECTOR 


WEST LONDON 


£40-£45,000 + Management Bonus + Car 


Our client, a successful and profitable subsidiary of 
a large British public group, manufactures high 
quality, branded, engineered products which are 
sold nationally to industrial, commercial and 
domestic users. 

In Europe, some business is done through subsidiary 
companies and plans now exist to widen coverage 
of the market by acquisition or by setting up other 
subsidiaries. 

The Company has a turnover of c£60 million, is a 
leader in its field and operates in a very competitive 
market place. However, good growth prospects 
together with effective management and financial 
controls will improve profitability and return an 
investment significantly. 

The Financial Director reports to the Managing 
Director and will: 

• be a qualified accountant aged 30-45, ideally 35-40. 


• hold a senior financial management responsibility 
e.g. director or controller of a sizeable business. 

■ have considerable experience of financial and 
cost control disciplines gained in a lively manu- 
facturing business. 

• have experience of controlling the development 
and implementation of systems using main-frame 
and microcomputers. 

• be an effective manager; commercially oriented; 
possibly having some experience of acquisitions. 

Future prospects are excellent: these are not limited 
to the finance function. 

Benefits include pension and family private medical 
schemes, a management incentive bonus and a 
fully-expensed car. Assistance with re-location will 
be provided if necessary. 

Write briefly or send C.V., to fohn Heam at this 
address:- 


Hearn Healy 8c Partners 

Management 8c Recruitment Consultants 
25 Dover Street London W1X 3PA 
Tel: 071-495 4150 



The newty-estohiished West London Training and Enterprise 
CouKfl is one ofthe 82 set up around he country with the brief 
10 stimulate business growth through the provision of consultancy 
services and the further development of ftie trained workforce. 

This autonomous operation is seeking on experienced manager to 
strengthen Its sroaJL cohesive management team. 

with total respansfljfllfles for the finance and administration 
functions, you will be required to make a full contribution across 
the organisation. Identify financial Initiatives and provide an 
Informed commercial perspective on a broad range of business 
Issues. WtlQl objectives wifl Include the development of financial 
procedures and controls, the fropfamerri nttoi ? of ttnondot 
information systems, and the advancement of management 
reporting. 

A qualified accountant wffli either public or private sector 
experience, you must be able to demonstrate welt developed 
commercial and admlnlsfrative sldBs In addition to sound 


technical abilities. You shoukl be capable of managing and 
developing the femeflora In an effective and economic manner, . 
ond be able to oppty Innovative but practical solutions to ongateg 
and developing Issues. As an kvflvWuaL you must be a "hands- 
on' and enflwskisfic person wtih lie appro p riate skills and 
psfsonaflly to manage and motivate a small team ond be a 
portfire Influence at Board level. 

Please send ludl personal and career detatis. Including currem 
remuneration level and daytime telephone number, in confidence 
to Adrian Edged Coopers & Lybrand Detente Executive Resourcing 
Limited, 9 Greyfrtats Road, Rmrflng R61 1 J8. quoting reference 
AE855 on both envelope and tetter. 





FINANCIAL CONTROLLER 


Early Learning Centre 


To combine professional strength with genuine commercial understanding 
c.£30,000, bonus, mortgage subsidy + car Swindon 

The enormous success of this niche retailer is based on its deserved reputation for the quality of product and 
service. At the heart of its highly professional operation is a clear philosophy, “keep it simple” - a philosophy 
applied to the support functions, including finance, as well as to the line operations. Growth in the UK, and 
potentially in Europe, brings its own demands, so the finance activity has been restructured to ensure a more 
coordinated commercial focus. This new job. reporting k> the Financial Director, wifi be responsible for the 
management of the finance function, which indudes budgeting and management & statutory accounts, for 
internal audit and for the management of Geld audit However, the task goes far beyond just providing figures 
and management information. The audit function is well established at shop level but needs to be strengthened 
in the head office, while new systems and controls must be developed to protect and enhance the commercial 
performance of the company. Ideal candidates will be qualified accountants with strong track records in 
pro-activc audit-based financial control probably gained, in die twail/distribution sector. They should have both 
the commercial orientation and the inter-personal skill to offer senior management high calibre support, with 
confidence, precision and conviction Please send full career details, quoting reference WE 2056, to Judy Brasier, 
Ward Executive Limited, 4-6 George Street, Richmond-upon-Thames, Surrey TW9 IJY. Tel: 081-332 0555. 

WARD EXECUTIVE 


LIMITED 


fmeg 


CHIEF 

ACCOUNTANT 

Guildford 

to £ 35,000 + car 


Our client is currently redirecting its bumness under 
an ambitious new board of directors. A recent 
acquisition means that turnover for 1992/93 will be . 
£60 million in this marketing driven pic. 

A reorganisation within the finance function has 
created a position for a commercially experienced 
graduate accountant aged 27-32. Managing a small 
team the emphasis will be on financial accounting 
preparation of sophisticated management information : 
and other non-routine matters such as treasury. 
Essential experience required includes man-manage- 
ment and spreadsheet accounting skills together with 
initiative and the ability to fit into a small management 
team at a senior level within a group at an exciting 
stage of its development. • 

Please write, enclosing a ftdl career/salaiy 
history and .daytime telephone number, to 
John Sleigh FCCA quoting reference J/&3/F. ■ 




APPOINTMENTS 

ADVERTISING 

appears every Wednesday 
& Thursday & Friday 
(International edition only) 

For further information 

please call: 

Richard Jones on 
071-873 3460 

Teresa Keane on 

071-873 3199 

Alison Prin on 
071-873 3607 


DIRECTORS raE.-— 

Int.crEx.cc is the largest and most professional 

providing easr-etfective services tn Individuals seddne consultancy 


roll:/ 


XnterExec atone to tte imkpc umdvmtoed vacant 

I • clients free of chaise through IntctMex. These vacancies '!= 

I per annum means 40% more job offers. curnS atiy runo}Q 8 6,700 


CXU Keith Mitchell to atzaoge an exploratory meeting wjdiou 
. Landseer House. 19 Charing Cross Itoad. London WC2H OES 
Telephone 071-930 5041 Fax:071-930 5048 
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FINANCIAL TIMES EUROPE'S BUSINESS NEWSPAPER 
von Odie pet tfan iu«nl puUidains avec 
US ECHOS 

k qnotidiea ifc TeccM™ lc pto raportant cn Fro*. U*e«n _ 

_ . Q * m 11 nHxrtqua -Qffha JEaplat 

FINANCIAL TIMES n LEJJ ECHOS dc lafon tnbaaitacSe rimpan de un» 

taoftae let aanMM panlmwt dost lei Edu* Ic maidi ct du* fe FmoctalTTm* *“ r ta *■*«* Ontewa 

Hnaaaai pte <h “ raW “ 

STEPHANIE COX-FREEMAN ; 

071873 4027 
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applications for m nlrtnariorwl markets. The In rrma rional 
Operations, spanning the major European countries, 
Australia . and Singapore, are continuing to grow at an 
impressive rate. . 

- A European Accounting Manager te now required to 
support the International Finance Manager. Prime 
responsibility win be for European (excluding UK? statutory 


The rote wfll involve control of thud party accountants 


ensuring reporting is to timetable and to corporate Wy m 
In addition dose with country business muRF 1 * 
wffl be necessary. f f 

Thero wiD be a degree <rf uapd (appnxsiately 

9096) to the countries concerned in order to assist Wt all 
local accounting and business issues, includin local 
payroll matters. 

The successful candidate will be a oplified 
accountant with a Tniti ; *r Hm of 2 years expefuce of 
tfrrr op fBMi Poordirarin n and reporting gained idep within 


ROBERT WALTERS ASSOCI 



a medium sized company environment. 

Candidates will be aged In the range hue 2Q*s to early 
30's. Possession of a second language is rota prerequisite. 

The rewards will Include a comprehensive benefits 
package and a profit share scheme. 

Interested applicants should apply iu writing, 
enclosing a detailed CV stating current remuneration 
package, to Andrea Black, Robert Valters Associates, 
(Recruitment Consultants) 4a High S tr eet, Windsor, 
Berkshire SEA 1LD. Fax: (0735) 831171. 


LONDON WIND SOI S I t M I » * H A M B a D S / E L * * M » T £ a D A K 


DIVISIONAL FINANCE DIRECTOR - EURfPE 


3---»u .uuu 

•i-Ci r 
- Benefits 
•f l ull 
ReJncjlioj] 
Package 
if r-Ljuirc-d ■ 

Souii: West 
London 


Onr an | ff» i txrirYnn liigWy competitive heffMays Mcmr Vfl SCtWitlCS 


e nm m iwHl *n achieving fiwtfter growth and profitability through the dewfopmenr of branded a co nti n u i n g 
investment in people. 

Tfa > fmortr^. ^ fe y u yt m w ir ie chiiw I m rtw Mm nw wf nl ma mtgnwnr pfamrimy T direction and 0 
b nsh xa. An rmT jffmniimg njiportmmykMS arisen far an aq>erieaK»d inufaaaoxBil TO asmiw 
role within a fay specialm business unit- I 

Reporting to the VP— Eu ropean Operations, batt ing q ue r tti vriy with interna ti o i i fl l saley 
will indude the coomicirial analysis and 

hwiiyiT y anH r mm ffhly m taga aent rep o rtin g, the improvement of existing m a t ti w s 

» l ^ni || o fonrwwix m wwV> a l i gn i fi fanr rtwltritw rinn tD the growth and profitatfy 

Th» t nwp w w w ^ppiJi n in» w *WramAi an rffr r t i m and creative commercial approach, ct™ 
stron g a c co un t in g and «w4yrit«f alrilki nr an n p c raria nal fad preferably / 

wi-hm an PrptffYf^ mmUm nr hwmd led ftn vi mniwnr Th^ «wy«asfill individual Will j 

probably be a qaalficd Aa x xmtaiit or ALBA with a mninmun of five years post / 

qualification ex pe rien c e, ideally aged between 30-40. Success in this appointment wfllj 
barf ii> anH* i^ip m-nmiwB i ameer Hariapment W Man the Group. j 

iKmmlnit mnan OPT c nnsnltsnt StawnBBtMl / 
on 071-387 5400 (coring* 081-363 0474) or write to her K Ffrmciai Selection Services, DiW 
House, Gordon Street, London WClH QAN. CPmc 071-388 08575. I SE 



CHIEF 

ACCOUNTANT 

FUND 

MANAGEMENT 

BUSINESS 

Accountant with fund 
management background, to 
join null, highly successful 
team. Responsible for 
finan cial administratio n of 
investment trust, institutional 
funds and management 
company accounts. 
Salary up to £25,000 ajLe. 

Apply: 5 Half Moon Street, 
London W1Y7RA. 

No ageades please 



\ FINANCE DIRECTOR 


£36,000 to £44,000 
(plus bonus and benefits) 

3' year fixed term contract 

' ~r_ The North Middlesex Hospital has achieved its 
_ ■ first year's objectives as a first wave NHS Trust 

In the past year we have successful reduced 
wafting fists, increased facilities and improved the 
u; wards of this large general, hospital which serves the 

7, densefy populated north :«ast London catchment 
• ! • . .area. .. _ 

We now seek to appoint a Finance Director to 
play a high pnafflenofe on our Trust Board and further 
bu3d upon the successes of the past year. The 
successful applicant w?H contribute to the corporate 
strategy/business plan, and will be expected to 
restructur^andthenmanage.a40strorigdepaitmenL 
- - weneedaqualHiedaccountantwfthconsiderable 
corporate or NHS experience together with drive 
• * and leadership. Knowledge ofthe financial regime of 
a Trust would be a distinct advantage 

Further details and an application form are 
snaubblefrotn the Chief Executive's Office- contact 
jean Smith, Telephone number 081 887 2390 - 
Sterling Why, London N18 1QX. 

. Closing date: Wednesday 20th May, 1992 
v We Intend to hold the interviews for this post on 

Friday 29th May, 1992 

THE NORTH MIDDLESEX HOSPITAL 

• Cdrieg far tie people of Narib Looioo 
‘ T*t Norsk MHdl*mHtnp*mlNittliva 


If you have 
ortelephor 


FINANCIAL 

CONTROLLER 

Property Management 
London 

c. £30,000 + usual benefits 

Following a major reorganisation of its financial 
management systems this West End-based 


valuers seeks to appoint a Financial Controller who 
will report at. board level and bead an existing 
acdqizms team. 

Yoa wfll be a qualified accomMant, age 30-35, yiffi 
prevtons ^exp erience in this sector. The role wffl 
require a . comprehensive unders tandin g of property 
management accounting, both for tenants and 
landlords, as well^s a good knowledge of the 
financial accounting requirements needed to support 
.this medium-sized surveying practice. • 


ACCOUNTANT 


d Salary & Benefits 
; and Contracting 

■n for a senior acoxinting appointment with a 
Group located in The Gulf. The Group 
it operating divisions and joint ventures, trading 
nduding automobiles and fight engineering 
s a significant part of the Group's activity, 
the Chief Accountant will be responsible for the 
setting up and farth^ ev ' e '°P rnent of accounting policies and procedures including 
reporting systems, M ew and consolidation of accounts, the preparation of 
management accoi® and budgeting. 

Candidates shoul possess a recognised professional qualification, be between 
35-45 and have a/iimum 10 years' experience in a similar or comparative postion. 
A confident andommerrially minded professional is required with good com- 
munication skffls/aptable and able to manage and motivate a multinational staff. 
The salary will r/ct the status of tiie appointment and the package includes family 
accommodation ar f air fores and education allowances for up to two children. 

If you have th»b®y a™* experience we are seeking please send detailed CV 

ortetephon^rnformationto: 

7 Martin Dyas or Sarah Dudley 

5&N Corporate Services* Recruitment Consultants, 

/ 135 Netting Hill Gate, London W11 3 LB. 

/ Tel: 071-243 0504. Fax: 071-229 2150 


S&N 

CORPORATE SERVICES 


J ANCE MANAGERS 

3ity • to £30,000 + car 

recent crganisational restructuring, two new finance positions 
ated. Recently qualified Chartered Accountants (mate/femaie) will 
itioas toth stimnlatiqg and challenging. Our clients, a major 
snancnl services group, have stipulated that the successful 
ist possess good analytical skills and the self motivation necessary 
he denands of these high profile roles. Reporting to the Group 
Management Accountant, the areas of responsibility will include financial and 
management reporting, along with the preparation of short term and strategic 
cash flow s tatements , and the monitoring of both capital and exceptional items 
of expenditure. In the longer term, opportunities for advancement within the 
group are exceptionally good. Ref: 2 1 60/FT. Write or telephone for an 
application fonr or send full details (with daytime telephone number and 
current salary) p RP Carpenter, FCA, FCMA. ACTS, 2-5 Old Bond Street, 
London W1X 7TB. Tel: 071-493 0156 (24hours). 

Phillips & Carpenter 

Selection Consultants 


APPOINTMENTS WANTED 


Using an integrated accounting system designed foi| 
property companies and managing agents, you wi 
be tesponsible for the supervision and control of m 
accounts department andj 1 the management ai 
financMhiformatiMi produced by it 

Candidates with appropriate experience shn«t 
apply with detailed C.V_ in strict confiden^o 
j. Caplan FCA, David Lewi* & Partnf , 

76 Gloucester Place, Loudon W1H 4DQ, nmwig 


EUROPEAN FINANCE DIRECTOR 

Finance Director vith a commercial focus seeks Noe chip group that is intent cm bonding a 


Experience witlin industry and more recently the city includes board level financial 
responsibility fer UK companies, and financial control and general management roles in 
overseas srihsidhries. Recent focus on European strategy, acquisitions and joint vemnres. 

British engineeing graduate, chartered management accountant, aged 42. Excellent French, 
some Italian ani German. 

If interested please send details to Box AJ830 
Financial Times, One Southwark Bridge, Loudon SEl 9HL 



Financial 

Controller 


North London to £35,000 + car 

benefits 

Th« oewiy^rcqmrad mbridiaiy of a major public Group importr and ttiuiihatc* food producu n a 
robftaoiial reu3 mi wholesale catfomcrbue. bti a fan -moving, profitable and expandn^ butineu with 
a current turnover of f 15m. A new poakioa tuu now been cieated for a young, n* 1enu*l profenakud to 
intiodnce the necessary lystcnu and accounting ditbpliocx to achieve the exacting cuwhrds set hy the 
new parent Group. Fotnre dcvcdqpioeau will makr the role even more fulfilling and adteg. 


The Rote 

• Introduce new compntcriied systems and 
cst a b Hi h a sophariewed manageanaa infonwation 
paefeage. 

• Prepare and preicni a meaningful monthly 
package to strict timetables for both local 

HI*M| HIIH« «ml fiwyp lw < ptil * ,,l VrD , « 

• Establish budget ary control, including 
profitability analysis, cash management and 
fbtB La a ti ag « a ma h i-e nnm ey tnvuonmaiL 

- Report to Manag ing Director, act as put of 
senior management team to help drive business 
fbtwud. 


The Requirement 

• Qualified accountant, graduate calibre; aged lair 
SO’s.eariy 3ffv 

• Successful track record to date; experience in 
fan-movmg service or Hiding bnrineu preferred. 

• Self -motivated, hands-on approach essential 

• Able to operate with flair, initiative and 
communicative skills to gain credibility with 
DOOeagnes in effecting change within de m an di ng 
environment. 

• French language advantageous but not caaenuaL 


Please apply in writing, enclosing full c.v, quoting Ref: M745 


ASB 

SELECTION 


Amethyst House; Spring Gardens, Mandrestcr M2 1£A. Teh 06I-S34 0618 


FINANCIAL TIMES I 

EUROPE'S BUSINESS NEWSPAPER | 

The Harmonisation 
of Taxation Systems 
In Europe 

A seminar, sponsored by Robert Walters Associates, in conjunction 
with The Financial Times and The American Taxation Institute 
in Europe. 

Venue: The Hilt cm Hotel 

Boulevard dc Waterloo 38 
1000 Brussels 


Date: Wednesday' 20 May 1992 

Time: 12.00pm 

Speakers: Mr David Carr, DGXV, European Commission 

Mr. Malcolm Penney FCA FTU. 

President Comite Fiscal 

Confederation Fiscakr Europeeane 

Much of the legislation enshrined in the Treaty of Rome has a 
significant impact upon the way commercial organisations govern 
themselves. This is especially the case with regard to taxation systems 
which vary greatly between different countries, giving rise to significant 
distortions within the internal market to the cost of those companies with 
multinational networks. 

The recently published Ruding Report has produced a series of 
recom m e n dations, some of which may be controversial, aimed at a more 
harmonised tax base across all member states, Robert Walters Associates 
have therefore invited Mr David Carr, who was closely involved in the 
preparation of Ruding. to address the Report's key recommendations, 

Mr Malcolm Penney, who in addition to his EC representative activities 
is a tax partner with Ernst & Young, will also address the seminar. He has 
accumulated extensive experience of advising a wide range of multinational 
companies and will be outlining the ways in which businesses are 
attempting to adjust themselves in post-1992 Europe with regard to recent 
tax developments within the EC. 

This seminar will be of great interest to senior financial and taxation 
executives working within multinational organisations. It is free of charge 
and a buffet hinch will be provided after the speeches. 

To reserve a place phone Samantha Van Dyk on 071-379 3333 
or write to her at Robert Walters Associates, 25 Bedford Street, 
London WC2E 9HP. Fax 071-915 8714. 


ROBERT WALTERS ASSOCIATES 


L 0 N B O H 
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IEA confirms 
upturn in oil 
consumption 


By Deborah Hargreaves 

SIGNS OF a pick-up in oil 
consumption were confirmed 
yesterday by the International 
Energy Agency, the west’s ofl 
industry monitoring body, 
which, in its April market 
report, highlighted a 2 per cent 
increase in first quarter oil 
demand in members of the 
Organisation for Economic 
Co-operation and Development 

Renewed confidence amongst 
oil traders that world demand 
is beginning to rise has sup- 
ported the market in the past 
two weeks. But North Sea 
Brent crude oil for June deliv- 
ery eased 10 cents yesterday to 
$19.50 a barrel. 

The IEA revised North 
American demand upwards for 
the first quarter to 18.7m bar- 
rels a day, an increase of 3 per 
cent over the same period last 
year amid signs that the US 
economy is emerging from 
recession. 

The IEA expects OECD oil 

demand to average 37m b/d in 
the second quarter, a rise of 0.5 
per cent from the same quarter 
in 1991. 

A report by Ktemwort Ben- 
son. the UK merchant bank, 
forecasts a resumption of 

robust growth in oil consump- 
tion in the next couple of years 
with world demand up by 08 


per cent or 500,000 b/d this 
year. It predicts an increase in 

rtamsnri of 18 per Cent IKXt 

year and 2.4 per cent in 1991 

The IEA expects OECD oil 
demand to average 38.4m b/d 
over the year - an increase of 
about l per cent from last year. 
However, growth in North 
American oil demand is being 
offeet by a slowdown in con- 
sumption in the Pacific region 
as economic activity remains 
sluggish. 

Chi production by members 
of the Organisation of Petro- 
leum Exporting Countries 
remained steady .in April at 
238m b/d according to the IEA. 
Opec reiterated its current pro- 
duction ceiling of just under 
23m b/d at its last meeting on 
April 24, stressing a commit- 
ment to ensure that all mem- 
bers cut output to achieve that 
level. 

The IEA pointed out that 
Iran’s output dipped s lig ht ly in 
April to 38m b/d from 3.4m b / 
d. 

The decline in oil production 
in the CCS slowed in March, the 
IEA repented, to 98m b/d from 
a level of 9.6m b/d in January 
and February. The agency said 
that production for the whole 
of the first quarter was esti- 
mated to have dropped 12 per 
cent against the same period 
last year to 985m b/d. 


Japanese to join 
Oman gas project 


By Mark Nicholson, Middle 

East Correspondent 

THREE Japanese companies 
have announced that they will 
join a $9bn project to develop a 
liquefied natural gas industry 
in Oman, completing the own- 
ership structure for the com- 
mercial exploitation of the Sul- 
tanate's gas reserves. 

Mitsubishi Corporation. Mit- 
sui & Company and C. Itoh & 
Company will together take a 
joint 7 per cent stake in a state- 
controlled company to develop 
the downstream exploitation of 
Oman’s gas reserves. Proven 
reserves in 1991 were 98 tril- 
lion (million million) cubic 
feet, but some estimates put 
potential reserves nearer at 17 
trillion cu ft 

The Sultanate will hold 51 
per cent of the downstream 
venture, which will oversee 
gas liquefaction, shipping and 
marketing. Shell will hold 34 
per cent of the downstream 
company. Total 6 per cent and 
Partex 2 per cent, following 


agreement on the venture in 
February. 

These companies hold com- 
parable shares in Petroleum 
Development Oman, the state- 
owned oil group, which will 
control gas production and 
condensate development 

Shell International Gas has 
already completed an early fea- 
sibility study for the launch of 
Oman’s gas industry which 
suggests the Sultanate could 
viably produce 5m tonnes a 
year. Further studies and 
development could take 
another eight years and first 
LNG shipments are expected in 
mfd-1999. 

Reserves are reported to 
allow for 20 years of exports 
and up to 50 years of domestic 
consumption. 

Commercial exploitation of 
its gas reserves will be a wel- 
come addition to Oman’s trad- 
ing position given the Sultan- 
ate's modest position among 
Gulf oil producers. Output is 
set to rise by 50.000 barrels a 
day to 750800 b/d this year. 


Mexico to 
ease way 
for mining 
investors 

Damian Fraser in Mexico City 

THE MEXICAN government 
has submitted new mining 
laws to congress that will 
lig h ten the administrative bur- 
den of investing in the coun- 
try’s mining sector, and pro- 
vide greater legal security for 
the investor. 

The new laws, which are cer- 
tain to be passed by congress, 
will scrap all restrictions for 
on investing in con- 
cessions in the mineral sector, 
except in hydrocarbons and 
uranium. Previously domestic 
investors in strategic miner- 
als, such as rock phosphate, 
sulphur and potassium, wish- 
ing to have fnll ownership 
rights over a concession were 
forced to enter into a limited 
partnership with the govern- 
ment, to whom they would 
have to pay royalties and sur- 
render a perce n tage of pro fit s. 
Private investment in coal was 
prohibited. 

The government will also 
ease restrictions on foreign 

investment in concessions for 
gold, silver, lead, zinc and cop- 
per mining . In the past foreign 
investors in these sectors had 
to be minority partners or set 
up cumbersome trusts that 
allowed them to circumvent 
the law. Now foreign investors 
can purchase 100 per cent of 
the full voting shares of a min- 
ing company. 

Mexico's constitution 
reserves to the state mineral 
ownership, but allows the gov- 
ernment to sell off conces- 
sions. The new legislation 
increases the period of conces- 
sion for prospecting tram 
three to six years and for 
exploitation from 25 to 50 
years, both periods being 
renewable. 

Mexico, whose economy 
under Spanish colonial rule 
was built on the exploitation 
of its huge mineral deposits, is 
still the world's largest pro- 
ducer of silver, and among the 
top producers of sodium, 
graphite, copper, sulphur and 
zinc. The government has also 
reduced by half taxes on min- 
ing concessions in the past two 
years to 38 per cent, and plans 
to ehminate them altogether 
in another two years, in the 
hope of attracting more invest- 
ment. 


CORRECTION 

Coffee stocks 

E.D. & F. Man, the London 
trade house, estimates stocks 
of coffee held in importing 
countries at 19m bags (60 kg 
each), not 90m bags as 
reported yesterday. 


Droughts send world 
tea prices higher 


By David Blackwell 

DROUGHT IN Africa, southern 
Trwtia and Sri Tanim figs curbed 
world tea production, sending 
London auction prices steadily 
higher since the beginning of 
the year. 

Quality tea this week fetched 
I80p a kilogram, compared 
with 150p in early January. 
Over the same period good 
medium quality tea has risen 
from 115p to 135p a kilogram. 

“It has changed from a buy- 
ers' to a sellers’ market” said 
one trader yesterday. 

The drought in Africa has hit 
production in Malawi Zim- 
babwe and Kenya, where prob- 
lems are thou ght to have been 
exacerbated by tribal unrest. 

In Sri Tanka and southern 
India, which had record crops 
last year in conditions gener- 
ally considered ideal drou ght 
also led to output cuts. 

At the aam* time stocks in 
consuming countries are low. 
In the UK, still the biggest tea 
importer, basic stocks are 
down to just over 30.6m kg 
from last year's 34.4m kg, itself 
considered to be a low level. 
The destocking was prompted 
by high interest rates, a weak 
market arid improvements in 
efficiency, observers believe. 

Further complicating the pic- 
ture has been the reappearance 
of buying by the Russians, who 
had been staying away because 


Lonkrtea auction pride 

Pence prtSto (quaSty) ■ " 
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cf their lackf hard currency. 
Tf the Russos stay in, the 
outlook is qte favourable," 
one trader sal yesterday. 

Mr mtyd Iwls, executive 
director of tfc-Tea Co uncil. 
said most teafiered at the 
London aucth had been 
t aken up recent Buyers were 
taking fully int account the 
climatic conditio, the Rus- 
sians and low sttc levels. 

The Economiskitelligence 
Unit expects blacfea produc- 
tion tins year to 4 by 20800 
tonnes to L69m togs. It esti- 
mates consumptk at 1.73m 
tonnes. The best be for an 
improvement in p&s is the 
continuation of theecline in 
world export avallflity, the 
EEJ says in its la* World 
Commodity Forecast 


Banana plan ‘a Pandora’s box’ |jf 


ket 


Nancy Dunne In Washington 

PRESIDENT Rafael Leonardo 
Callejas of Honduras yesterday 
said the European Commission 
would be opening “a Pandora's 
box” by imposing a new Euro- 
pean Community-wide quota 
On latin American hananas of 
L4m tonnes. 

This would cut the Latin 
Americans’ current market 
share by lm tonnes and cost 
the struggling democracies in 
the region thousands of 
comparatively well paid jobs. 

The commission's proposal, 
intended to benefit banana 
exporting countries in the 
former European colonies, 
would require a waiver from 
the General Agreement on Tar- 
iffs and Trade, the president 
said on a visit to Washington 
yesterday. That would set a 
precedent for a barrage of 
waivers from countries want- 
ing to protect sensitive farm 
sectors, particularly in the 


event of farm trade reform in 
the Uruguay Round. 

President Callejas said he 
bad requested President Bush's 
support yesterday for d e n i al of 
the Gatt waiver to the Commu- 
nity. Mr Bush’s response was 
an enigmatic promise to “be 
supportive of all decisions 
within the framework of Gatt". 

The Hondurans argue that 
the proposed regime, like the 
gvigring regime, is inconsistent 
with the Gatt because it con- 
travenes international commit- 
ments calling for the most 

complete liberalisation possible 
of trade in tropical products. It 
would undermine, rather than 
support, the economies of the 
developing countries at a time 
when their other agriculture 
products were facing severe 
market conditions. 

“Coffee is at the lowest price 
in years,"' President Callejas 
redd “Our terms of trade are 
going against us." 

Eventually, he said, the EC 


would have to change its pd 
icy. The inefficient countries,^ 
which had continued to pro 
duce bananas because of spe- '■ 
dal treatment by the cbmnm.' * 
nlty, would have" -failed to" . 
develop alternative- exports for " 

which they were more suited; . " 
the Latin American countries 
would have suffered envfrtH? 
mental damage by switching to* ' 
inappropriate mops Eke make,' 

President CaHejas expressed r - 
his determination to purstfe ,* 

free trade policies. On .May fa 

the first steps war be - : taken 
towards establishing a Central 
American free trade zone, hit \ 
tially including Guatemala^ . 
Salvador and Honduras, and -■ 
later Costa Rica and Nfcara- 
gua. 

Honduras is honing to join ' 
the Gatt in May. In 1996,. it & 
planning to agree on* a free ' 
trade zone with Mexico and in ' 
the same year it will pursue a 
free trade agreement with the 
US.’ 




BP 
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S African farmers to get £740m relief ^ 

" ^ 


MR KRAAI van Niekerk. the 
. Sooth African agriculture min- 
ister, yesterday announced a 
R38bn rand (£740m) drought 
aid package, which he called 
the most significant rescue bid 
ever for the country’s farmers. 

“These measures are being 
established in order to relieve 
the effects of the most serious 
drought yet experienced in 


Sooth Africa this century,” he 
said. 

The four-year package 
includes Rlbn already 
announced for drought relief in 
the national budget in March. 

“Without intervention by the 
state, serious disruption of the 
South African economy can 
take place.” Mr van Niekerk 
said. 


The economy is gripped by 
its longest recession stacetthg 
second world war, sappeffljy 
years of sanctions and Jabonfa 
ing under weak world price* 
for the country’s main export, 
gold. 

Because of widespread crop 
failure, Sooth Africa, normally 
a leading exporter of maize, ia 
seeking to import fan -tonnes. - 


Saving energy with born-again beverage cans 

Geoffrey Dyer reports on thegrowth of the aluminium recycling sector in the US 


A SOPHISTICATED col- 
lection system has 
allowed aluminium 
beverage can recycling in the 
US to set a new record of 
nearly 57bn cans in 1991, up 3 
per cent from the 1990 record 
of 55bn- 

The can recycling figures 
contribute to the growth of the 
American aluminium second- 
ary industry, which over the 
past decade has accounted for 
about 80 per emit of total US 
.aluminium supply. 

“Of all the metals that are 
recycled today aluminium con- 
tinues to be the model.” 
according to Mr Richard 
Holder, chairman of the Wash- 
ington based Aluminium Asso- 
ciation. 

The recycling rate for alu- 
minium cans in 1991 was 62.4 
per cent and reflects the 
increasing efficiency cf the sys- 
tem through which producers 
pay customers for returning 
cans. 

Be cause of the relatively 
high scrap value of aluminium 
smelters have a strong incen- 
tive to recycle and to pay for 
the recovery, transportation 
and processing of the cans. A 


r-S.- 


system has been set j with 
10.000 collection pot* and 
including everyone fri pri- 
vate businesses to boy mts. 

The Aluminium Asserti on 
claims the system to be effi- 
cient that a can may bpur- 
chased, used, recycleiand 
returned to the shelf in aane 
as six weeks. 

Technological developing 
have allowed for more rffic 1 t 
production and the weighvf 
an aluminium beverage car* 

30 per cent less than it was 
years ago. 

Last year's recycling rate ch 
fall from the 1990 rate of 63. 
per cent, but Mr Holdei 
believes that some recyclers 
may have held over cans in the 
hope that the recession would 
BnH this year and that the alu- 
minium prices would rise. He 
believes that in the longterm a 
recycling rate of close to 100 
per cent is still a “reasonable 
target". 

Aluminium is an ideal (metal 
for recycling, not just because 
of its high scrap value! but 
because it is relatively easy to 
recycle and can be used Again 
and again. I 

The benefits from recycling 


are both economic and envi- 
ronmental. Aluminium is one 
of the most energy-intensive 
materials in common use, the 
main requirement being the 
electricity needed to smelt alu- 
minium from alumina (the 
intermediate material pro- 
duced from bauxite ore). 
Recycling requires only 5 per 
cent of the energy that is 
needed to produce aluminium 
from bauxite. 

One study has estimated that 
doubling worldwide al uminium 
recovery rates would eliminate 
over lm tonnes of air pollut- 
ants, tnchidmg toxic fluoride. 

The savings on raw materi- 
als are considerable. For every 
tonne of resmelted al uminium, 
four tonnes of bauxite and 700 
eg of petroleum coke and pitch 
re saved. Recycling also - 
'duces the requirements of 
idfiH space. 

tecyders have gone to con- 
arable lengths to make 
“nselves more efficient in 
”ot years. The scrap coBec- 
tit networks have been 
elided, although they do 
notygi the schemes for bev- 
erafcjans. 

In ovements in processing 


and engineering techniques, 

making th e piwwte less labour- 
intensive, a reduction in fuel 
consumption and more sophis- 
ticated methods of avoiding 
impurities have all helped to 
reduce costs. 

Ironically, the produces of 
such environmentaUy-sound 
materials have found it diffi- 
cult to cut costs because of the 
burden of environmental legis- 
lation upon them. Regulation 
in the 1980s has become “much 
more cumbersome and burden- 
some". according to • Mr 
Howard Sinclair, Vice Presi- 
dent of Wabash Alloys in 
Wabash, Indiana. 

The 1990 Clean Air Act has 
created the most impact and 
producers have had to concen- 
trate their minds on ways to 
reduce waste and pollution at 
every stage of the process. 

The enforcement, as much as 
the nature of the regulat i ons, 
has become stricter. “While 
our customers want us to 
lower costs and increase effi- 
ciency, the government seems 
to want us to increase costs,” 
laments Mr Sinclair. 

Aluminium recovered from 
scrap is an increasingly impor- 


tant part Of the US aln mft rt h twi 
supply and the 1990 figure for 
secondary recovery of 2.4m 
tonnes was an Increase of 
per cent from 1969. - : v '■ 

As well as cans the Ameri- 
can fliiwnfriinm industry recy- 
cles many consumer products 
including used motor parts, 
garden chairs and pots and 
pans. ’ 

Scrap that fa produced by 
manufacturers during process- 
ing, libs clippings, cuttings and 
turnings, fa immediately 
diverted to the aluminium 
recycling stream . and 
In-house” scrap which is gen- 
erated by foundries fa remelted 
and recycled on the p nm to it 

The scrap is crushed and 
melted in a furnace, where 
other metals are added to the 
aluminium to alloy it The 
melted aluminium fa usually 
solidified as an ingot and sold 
as a number of products such 
as fofl, wire or sheet 

Some secondary producers 
recycle aluminium scrap into 
forms which are used as deoxi- 
dfaere by tire steel industry and 
into other products which are 
used by the chemical, coating, 
powder and paste industries. 
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MARKET REPORT 

London COCOA prices continued 
along the downward path, 
nearby July closing above an 
earlier 16l2-year low of £561 
a tonne. Dealers said any rally 
in cocoa prices Is likely to run 
Into heavy origin sales. There 
were Indications of some selling 
by both the Ivory Coast and 
possibly Ghana yesterday. 
Psychological support is seen 
emerging around £550 for July. 
Robusta COFFEE prices failed 
lo rise significantly despite gains 
In New York linked to continued 
speculation about what steps 
key producers such as Colombia 
and Brazil might take to stem 
the recent steep decline. New 
York analysts said that technical 

London Markets 


COCOA - London FOX 


Cltant LONDON MTAL EXCHANGE 


indicators showed the arabica 
market to be very oversold. 
Trade sources said the market 
remains awash In supply and 
origin sales are seen keeping 
any upswing from running away. 
ZINC prices eased on the LME, 
and the premium for cash metal 
over three-month narrowed in 
spite of nervousness over 
technical tightness of supplies. 
The decline followed 
Wednesday’s fall below $1,280 
a tonne for three-month metal. 
TIN renewed its advance during 
late trading and closed at fresh 
13-month highs, while COPPER 
moved out of its recent dull 
range to end at four-week highs. 

Compiled from Reuters 
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(Total dally tumovM -un 
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Lead (E per tonne) 




Total daily banovor^ ^ 
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Tataloalty turnover 18.100 ~ 
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5855 

5050 

5940 

BBSS 

NOV 

8000 

8035 

6060 

6020 

Dec 

6W0 

6120 

6155 

6126 

Jan 

0(20 

6140 
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-2 
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►0.02 
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Soya&eana (US) 

C140.6Q 
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60.81 (51X8) 
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WUMon physical market SOF Rotterdam. + 
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Jun 

177X5 

17023 

17850 17800 
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106X0 

185.00 184X0 

Dec 

185.75 

187X5 
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praam- - London POX 


SlOtoden point 


Turnover 15822 (12624) lots Of ISO tonnes 


Tap quality pinoapetoa from the Ivory Coast 
ora plentiful Me week end era priced 
batmen 90p-£l.40 OOp-El .50). reporte 
FFY1B. Different varieties of apples remain 
good buye InduOtog Cape m Odtaen 
Granny Smith at SWCp a lb (SHBpJ. 

Majorcan new patatoea are superb as 

25-OOp a Rr (40-45p). along with English 
spring gr eens at CtW6p a to C30-36p) and 
Engiah and Frondr Hlspi catoage ex 3008P 
a lb OtKSSp). New seaaon French Iceberg os 
CD-75p each (60-680 ) ere plentiful along with 
Sperda Imports at G5«Sp each (5M6p). 
British red end green peppers ore good at 
tl.5D-1.7D a lb (£1.50 1.70V. 
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- Leaden POX 
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124.00 
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(Prt cm% tup pIM by N M RothKfirkf) 
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£ equfvalant 
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□ay’s low 

335.70-338X0 
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8X6 
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0 

0 
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8.75 
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P-alI» 


PUtS 

2100 

131 

144 

3 

9 

2200 

44 

70 

a 

37 

2300 

6 

27 

so 

83 

CoBee 

JU 

Sap 

Jul 

Sop 

660 

48 

75 

fi 

12 

700 

17 

*3 

24 

30 

750 

4 

23 

81 

60 
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20.71 

2077 

2083 
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loidon stock exchange 




dips after hittiig new record 


FINANCIAL TIMES STOCK INDICES 


MS? MS6 


SO Ago 
$848 SUB 


Sim Cflmpunm 
Mon low 


•nmU a 

Mr.™:, W 


JUS 


J Thompaoa ! 

^LONDON’S equity ma ttot 
extended its record-breaking 
■''m punching its way Qmn^z 
Jl fte 2,700 barrier and reaching 


been only two trading sessions 
where the value of customer 
badness transacted in the 
markefolarg has fallen below 
the Slim mark. One of those 
sessions was just after the 


in* 




** B . loots that the first of an expeo- 
ted rash of big rights fe RWE jg 

. farmhHjat .... 

After jt volatile session, 
-FT-SK M&share fatiw 
r;*i Mgwr at 2.70L9. There was 
further encouragement with 
yesterday's t ur n over figures: 
- swollen by yet another big 
share placing, the immli My of 
" shares traded reached 7813m, 


5— 

y* tu «fctS s «iiv 

••sisss* 


hWklngto 


e cans 

T in the Us 

ssrjfia^ * 
assS 

P° r cent from 
,Vi *dl as cansfct. 

’* w ^minium 

including SJjlJJJ 
Sardcn chain aul m- 
inns 

■ Srry l» that is pm-,. 

nunmacturers thaisni 

!n )>- like dnram* m.. 


turnings. is ^ 
•it verted to the afaa 
r,, » ' fiillg s (faa t 
"m hfiua?" soap cUb 
«*«M b\ foundries is 
and rrrvclvdonthfjTO 

The scrap is croW? 
;;joI 1 l'u in a kmce, e 
I'thrr metals at dUt; 
aluminium to alloy it5 


- nm of heavy post-general deo 
'-■ fast activity. 

L - Since the election there have 

- Poor BP 
f figures 

disappoint 

7 FIRST-QUARTER pr o fits from 
British Petroleum were expec- 
ted to be bad, bntfbe extent erf 
the slide still wmtwfl pH to SUF- ■ 
prise fbe market. An eady rise 
. for the shares was reversed, 

- leaving a deefine of 2% on the 
_ day at 250 y«p. Volume readied 

glmnsf 20m. 

Analysts had begun to won- 
der whether BP wm not finally 
beginning to be oversold, bat 
yesterday’-s presentation 
reinfotoed the gloom. Mr Nick 
Clayton of Smith New Court 
.--cut -bis fiiltyear historic -cost 
forecast by £50m to £600m. He 
r said: “There was nothing in 
p the statement to give any 
cause for op tim ism " 

, r Traditionally pessimistic 
Strauss Turnbull cat bade its 
7 historic- cost forecast by £106m 
; to £40Qm. The boose repeated 
v its belief that the dividend 
would be reduced in the third 
j quarter and said the shares 
were worth 220p at best • 

mi-’.. 

'Queens Moat active 

r A big placing of 41m Queens 
Moat Houses shares yesterday 
l saw 86m traded in. the market; 

with insurance concern Pru- 
j, denflal repeated to have sold 
s'ito 45 per cent' stake is the 
. : hotel poop. Coincidentally, 
w the saleoanieJhe^ay m winch 


m> Id'll uiumfnioni is e A .. Queens Moat’s annual report 
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•j i pwded on fond managers’ 
^ desks. . . 

Agency broker Jwwmw Capel 

— was thought to have done the 
r - business, with the block 

bought -at 85'Ap and placed at 
? 86%p, The shares slipped Sfc to 
r 881 4p in a weak hotel sector. 

Sears tomWes 

— Retailer Sears saw its heavi- 
est tnrnovm- for more than five 

— years- as the group announced 
a sharp fall in fall-year profits 

__and raised doubts about, the 
_ next dividend. The shares fell 
" 6% to 97p; the biggest percent- 


NEW HIGHS AND 
LOWS FOR 1992 
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. There was farther stimula- 
tion far the market from the 
latest economic data, which 
showed domestic car sales dur- 
ing April SI per cent up <m 
last, year - the first increase 
since October 1389 - vMe a 
number at UK buficBng societ- 
ies reduced their mortgage 
rates. Another boost to the 

mar fopg mnfMpTV** remifr from 

sterling’s latest good showing. 
The UK currency, helped by a 
reduction fa French Interest 
rafoc and no shift fa German 
interest rates, extended its 
recent strong performance. 


age drop among the FT-SE 
fades cf HD leading companies. 

However, buyers were 
attracted ahead of the stock 
granges the dividend <m Mon- 
day , and the. two-way pull 
ww jp ^ more tbm {Sm 
shares were itealt by the dose. 
Kleunrart Benson lowered its 
fall-year forecast by £lOm to 
£liXkn but advised bolding the 
shares at least until securing 
the dividend. 

BT benefited from heavy 
buying acmes the utilities sec- 
tors. l&5m shares being traded 
In the faEy-paid, and a ftuthfa 
15m fa the partly-paid. The far- 
mer rose a penny to 347’Ap and 
the latter % to 127 %p. 

Stiong subscriber figures far 
April lifted Vodafone Group, as 
Ktetowort Benson underiined 
its buy recommendation. The 
shares rose 7 to 364p. 

Enthusiaam ahead of a pre- 
sentation today by Renters 
Holdings to analysts in Geneva 
left the shares 14 up at 1227p. 

A profi ts wanting from the 
eponymous chairman 
depressed Bernard Matthews 
shares, which lost 6 to 64p. 

Unilever rose 12 to 330p as it 
ret u r n ed to favour. The market 
range far first-quarter profits 
due on May 15 is between 
£S6Qm and £400m. 

BET strengthened 12 to 154p 
on reports that S.6. Warburg, 
which has been negative on 
the stock for the last three 
years, had turned buyer. The 
word is that Warburg cited 
rfiawg PB fa the management at 
BBT for its move and is said to 
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closing sharply higher aj 
the dollar and D-Mait 
The wave ci overseas b 
that drove the Footsie t 
brink erf 2,700 on Wedn 
was evident a pfa fast 
yesterda y, with the bj| 
iuvoUiifflt banks said tf 
been particularly eggresfr 
Writ the Footsie fata < 
ffanlng to hold Up W. 
«»^h mariret built coupe* 
on. a firm opening ar» n 
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Mly worked up from an open- 
ing gain of 4.6 to reach another 
f aQ-thue high of 2.714.1 ahead of 
Wall Street's opening, A 
slightly disappointing perfor- 
mance by the US market, 
which initially edged higher 
but quickly ran into a flurry of 
profit-taking, triggered similar 
seffing fa London. 

The selling, although never 
heavy, was sufficient to push 
the Footsie into negative terri- 
tory. albeit briefly. It was 
around this time that the 
rights issue stories began cir- 
culate. British Airways was 
one big name mentioned as a 
potential fund raiser. 

First-quarter figures from 
BP, the oil giant, were also said 
to have been partly responsible 
far denting (he market’s confi- 
dence. Enthusiasm for BP 


FT-A All-Share Index 
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Equity Share* Traded 



Court produced substantive 
rifywnontg on Granada Group, 
with both houses recommend- 
ing the stock The shares rose 6 
to 280p. 

Mr Chris Page at Goldman 
Sachs reiterated his overvalued 
stance on Ladbroke shares, 
which tumbled 10 to 254p in 
turnover of 5.4m. 

Publisher Euromoney 
received a boost on the back at 
good interim profits and a 
raised dividend. S.G. Warburg 
Securities highlighted the 
stock in a big review of media 
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shares, after the maintained 
dividend, was quickly eroded. 
Sears, the retailer, was ano thpr 
poor performer with a veiled 
warning about the dividend 
upsetting the market and 
prompting a sharp decline in 
the shares. On the upside. BBT 
climbed after a broker buy 
recommendation. The Scottish 
power generators, which have 
badly und e rpe rf ormed the utfli- 
ties sectors and the market 
since their flotations last year, 
raced higher as markrtmakers 
were caught short of stock. 

The current fashion for big 
share placings continued yes- 
terday with agency broker 
James Capel said to have 
placed 41m shares in Queens 
Moat, the hotels group-Pniden- 
tial Group was said to have 
been the seller. 


stocks published yesterday. 
The shares, which stood at 
400p in November, jumped 102p 
yesterday t o dose at 785p. 

Troubled WPP fell again as 
concern about the group’s refi- 
nancing continued. The shares 
lost 12% to 45£p. 

Eurotunnel gave up 8 to 390p 
after a Magazine survey 
revealed passenger fears about 
using the Channel tunnel 
when it opens. 

Light selling was seen in 
BAA, the shares easing 2 to 
S29p. There were suggestion s 
in the market that the com- 
pany WOUld *nnmnw» its 

for a fifth terminal at London's 
Heathrow airport next Tues- 
day. The group reports full- 
year figures on June 8. 
Charterhouse Tilney predicts 
profits of £178m. 

Closer inspection of Wednes- 
day's traffic figures, which 
revealed premier passenger 
numbers to be around the lev- 
els of two years ago, sent Brit- 
ish Airways down 8 Vi to 2S4p 
on turnover of 63m. 

Smith New Court was 
reported to have turned cau- 
tious on the figures. In addi- 
tion, there were suggestions in 
the market that BA may soon 
strike a deal to purchase 
TWA’s European assets. 

MARKET REPORTERS: 

Christopher Price, 

Joel KRmzo, 

Peter John, 

■ Other market statistics, 

Page 19. 
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EQUITY FUTURES AND OPTIONS TRADING 


TRADERS IN stock index 
futures spoke of ■ lacklustre 

session with dealer* tmrieHderi 

about the direction of the mar- 
ket, although the general 
mood remained positive, 
writes Joel Kibaza 
The June contract experi- 
enced a squeeze early fa tile 
session which sent it up 8 to 
2,750 by 10am. This proved to 
be the day’s high. Caution set 
in and June retre at ed as inde- 
pendent traders went “tong", 


and it reached 2.730 by early 
afternoon. 

Reports from Puis of an 
Indirect cut In French interest 
rates were taken as positive In 
Iffliita) and not only halted 
the downward trend of June 
but led to renewed buying 
interest 

June dosed at 2,739, a pre- 
mium of 87 to cash and around 
19 points above its estimated 
fair value premium of about 
18. Turnover was 7,270. 


The traded options market 
was particularly busy, and the 
day’s turnover rose to 5£978 
contracts. The volume In the 
FT-SE option was also high, at 
17.042 lota. Also active were 
the Individual stock options. 
Amstra d led the way. record- 
ing a total of 3,773 trades, 
with the June 90 puts the busi- 
est series. This was followed 
by BP. which released disap- 
pointing figures and traded 
3,014 lots. 
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BRITISH FUNDS 
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Much the same as you, no doubt 

Nicholas Woodsworth commandeered a Jeep 
to escort the beautiful Nino back to a remote 
Russian mountain fastness where a love-struck 
tribesman had nearly made her his slave: 

Philip Coggan turns explorer to hunt down 
profits in the emerging markets of the capitalist 
jungle. 

Scheherazade Daneshkhu wonders whether 
that flash plastic card really does do very nicely 
any more. 

Wliat is the FT 
getting up to 
this Weekend? 

In the garden, things are hotting up. Peter 
Knight advises on how to keep plants watered 
without turning on the tap. 

David Marsh finds a harsh welcome for 
refugees as Europe begins to dose its borders. 

And Christian Tyier finds that fife in the 
Promised Land is not all milk and honey for the 
incoming Soviet Jews 

And so it goes on . . . 


Weekend FT 

Satnrday May 9 


THE 

EARTH 

SUMMIT 


The Earth summit in Rio 
de Janerio aims to bring 
together more than 160 
World leaders to discuss 
the environmental agenda 
for the future. On 
May 29 1992. 
the Financial Tunes will 
publish a survey entitled 
The Earth Summit which 
will examine the pros- 
pects for the summit, its 
scope and likely out- 
comes. This survey will 
attract widespread inter- 
est amongst. the 
Financial Times business 
readership world-wide for 
whom environmental 
issues continue to be of 
major importance. 42% 
of Chief Executives in 
Europe's top companies 
ranked the protection of 
the environments among 
the top three future 
developments likely to 
have greatest impact on 
their business is the sear 
future. If you want to 
reach this influential 
audience, call 

Alicia Andrews: 
on 071 873 356$ 
or fax 071 873 3062. 


Data some: Chief 
Executives in Europe 1990 
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confidential personal portfolio facility to give 
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personal Investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
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CURRENCIES, MONEY AND CAPITAL MARKETS 

FOREIGN EXCHANGES 

Pound and Franc perform well 


A good performance by both 
sterling and the French Crane 
on foreign exchanges yesterday 
tested the received wisdom 
that EMS-member countries 
need to keep their interest 
rates significantly above Ger- 
many’s, writes James BUtz. 

Only two days after the Bank 
of England engineered a V4 
point cut in UK base rates, 
sterling continued to perform 
well against both the D-Mark 
and the dollar, with several 
analysts suggesting that it has 
□ot yet fully tested, its upside. 
The pound ended the day at 
DM2.9400, up i‘/ 9 pfennigs on 
its previous close. It also per- 
formed well against the dollar, 
ending the day at $1.7965, 
against a previous close of 
$1.7945. hi the early afternoon, 
sterling crossed the $1.80 point 
for the first time since Febru- 
ary. 

At the same time, the French 
franc suffered only a slight loss 
in the markets, despite a deci- 
sion by the Basque de France 
to signal a 'A per cent cut in 
base rates. The Bank had cut 
the reserve requirement on 
banks' sight deposits to 1 per 
cent from 4.1 per cent with 
effect from May 16. The 
D-Mark registered only a slight 
gain against the French cur- 
rency, ending the day in Lon- 

£ IN NEW YORK 


don at around FFr3.36® after 
closing on Wednesday at 
FFr3.3662. 

Both currencies will have 
immediately gained from the 
German Bundesbank's decision 
not to raise its emergency 
Lombard rate yesterday, as 
some traders had feared. But 
analysts also feel that the mar- 
ket is being increasingly 
guided by factors other than 
the level of interest rates. 
“There has been a lot of discus- 
sion in Europe about the need 
for EMS-member countries to 
keep interest rates above Ger- 
many’s," said Mr Mark Austin, 
chief economist of the Hong- 
kong and Shanghai Bank in 
London yesterday. “That wis- 
dom is now taking a blow after 
the performance of sterling 
and the franc." 

The Bundesbank’s decision 
not to hike rates also gave the 
dollar Its first positive day of 
the week, with the US unit 


ending up at DML6360 against 
a previous close of DM1.6305. 
According to some traders, the 
market had been short of dol- 
lars before the Bundesbank 
council, and had to cover itself 
afterwards. The nervousness- 
about the D-Mark was also 
compounded by news that Ger- 
man public sector employers 
had raised their pay offer to 
striking workers in a bid to 
end the ll-day-old strike, 
potentially raising new difficul- 
ties over fiscal policy. 

But disappointment 
remained that the dollar had 
not staged a more impressive 
rally. Against the yen, it 
gained only slightly, closing at 
Y132.70 against a previous 
close of Y132.40. 

The market's eyes will be 
fixed on today's US monthly 
employment report, which ana- 
lysts see as the first indicator 
for a week to give signs of the 
long-awaited US recovery. 
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SFt. 0368 0 662 

N FI. 0302 0S4J 

Ura 0.452 0812 

CS 0 465 0 835 
■ Fr. L654 2.971 

PU 0545 0978 

Em 0.700 L2S7 


2.940 

1637 

1 

1233 

2971 

1083 

0 889 

1330 

1366 

4864 

1601 

2.057 


2333 

1328 

8112 

1000 

»10 

8705 

7212 

107 9 

1108 

394 5 

129.9 

166.9 


9 997 2.715 

5.511 1512 
3366 0 923 

4150 1138 

10. 2.743 

3 645 1 

2993 0 821 

4 476 L22E 

4599 I2b2 

1637 4.491 

5391 1479 

6.926 1900 


3307 2211 2152 60.45 

1841 1231 1198 33.66 

1125 752.0 0.732 20.56 

1387 9OT 9.023 2535 

3341 2234 2174 61.08 

1218 8144 0 793 22.27 

1 668 6 0 651 18.28 

1.496 1000. 0973 2734 
1537 1027 1 2809 

5 471 3655 3360 100. 

1801 1204 U72 32.92 

2314 1547 1306 4230 


183.6 

1022 

62.45 

7693 

1853 
67.62 
55.52 
83 04 
8532 

303.7 
100 . 
1285 


1.429 
0.7% 
0.486 
5.992 
1.444 
0526 
0432 
0.646 
0 664 
2.364 
0778 
L 


■Float rate Iras Official rate £118.3 S66 65 yen per LOW: French Fr per ID Ura per 1.000: Belgian Fr per 10D. Peseta per 100. 


FINANCIAL FUTURES AND OPTIONS 


UFFE LONG BLT FUTURES OPIUMS 
£5MM 648b of 104% 


UFFE US TBHSURY BOND FDTUBES OFTWK 
$100,000 64th} ef 108% 


UFFE BUR FUTURES OPIUM 
■N2SO0M prints af 100% 


swii 

Calh-seolBiHb 

Puts-sealements 

Strike 

CiHs-sruJemrats 

PutHnikmcob 

Strike 

CaUs-attiements 

Pab-Stttfaw« 





Sts 

Price 

Jw 

S» 


Sep 

Price 

Jut 

T 5 ?? 


oS 

95 

M2 

4-04 

0 

0-14 

9b 

3-16 

3-10 

002 

106 

8550 

IH9 

0 

96 

2-43 

3-13 

Ml 

0-23 

97 

2-19 

2-35 

(MS 

1-31 

8600 

140 

L84 

0.01 

029 

97 

1-46 

2-28 

0-04 

0-38 

98 

1-28 

2-00 

0-14 

140 

8650 

0.92 

2.44 

0.03 

029 

98 

0-56 

1-49 

0-14 

0-59 

99 

<H6 

1-35 

042 

2-31 

8700 

051 

L09 

002 

644 

99 

0-21 

1-14 

0-43 

1-74 

100 

0-19 

141 

105 

M7 

8750 

071 

080 

032 

0.63 

100 

005 

0-52 

1-27 

1-62 

101 

007 

0-56 

1-57 

3-52 

8800 

007 

056 

0.68 

041 

101 

0-01 

0-13 

2-23 

2-43 

102 

003 

640 

2-53 

4-36 

8850 

007 

0J8 

1.13 

1.23 

102 

0 

0-20 

3-22 

3-30 

103 

Ml 

0-28 

Ml 

5-24 

8900 

081 

626 

Lb2 

Ul 

Estimated nkne total. Cads 2689 PR] 3115 
Pmtesfej'swenlnLtalls6792a Puts 94142 

Estimated nhs* uuf. Calls 173 Pits 224 

Pitrtas tosotw Im. tills 3544 Puts 3804 

Estimated nfune total. Calls 11235 Pnts 7949 
PreikM day’s a#* luLCalb 165076 Pats 96780 


UFFE EUBBMflK BPnBNS 
OUlm pihrts it 100% 


Strike 

Price 

8950 

8975 

9000 

9025 

9050 

9075 

9100 

9125 


Calb-sttUonentS 
Jwi Sen 


0.79 

034 

031 

012 

002 

0 

0 

0 


111 

0.87 

0.64 

0.43 

036 

0.15 

007 

0.03 


Pas-settlements 
Jut Sen 


0 

0 

0.02 

008 

023 

0.46 

0.71 

0.96 


0.01 

0-02 

004 

■100 

0.36 

030 

0.47 

0.68 


Estimated rrtsme total, Calls 1600 Put) U48 
Preitoos (fay’s open l«_ tails 99843 Pats 60279 

LONDON (UFFE) 

2Q-YEM 9% WTDRAL GO.T * 

smj'M 3Z»ds «f l«o% 

Close HU Low Pm. 
Jm 9SJ1 994)0 93-U 98-22 

5m 98-27 98-24 98-23 4W8 

Estimated whine 5120 (28956) 

Preview days open I*. 65511 1676371 

U5 ntEASUKY BKfflB 8% » 

3181,000 32edief 180% 


Oose HU 

Jw 99.04 99 12 

Ln 

Ptw. 

98,74 

98 £9 

Sep 9917 9917 

9587 

99.01 

Estimated voftnrw 21881 1175661 

Prerina to t <MM faL 42405 082261 


THREE HWTH SIEUMG * 

£566,000 points af 109% 




Jnn 8994 

Srp 9005 

Drc 90.46 

Her 90.67 

Jw 9*3.87 

Sep 910? 

EsL Voi. One figs, net showni 34486 (27008) 
Prates dtfs open InL 230673 030211) 


HI* 

89.97 

Lon 

89.92 

Pm. 

89.93 

90 

90 J8 

9018 

9050 

90.40 

90.40 

9069 

9061 

9060 

9087 

4082 

9082 

9L04 

90.98 

4LOO 


TWEE MONTH EUEffimjffi 
Sim Debts rtlBt% ra 



Ctoje 

High 

Lon 

Pm 

J* 

95.99 

96 S 

9598 

9599 

Sep 

9566 

9570 

95.64 

95.68 

Dee 

94.94 

95.02 

44.98 

44.99 

tfar 

W7B 

9430 

94.77 

94.75 


EsL W. One figs, not shown) 1843 129201 
Pierian day's open taL 39083 (3863(8 


THREE HOTH EU8MMIK 




Ut* 

Low 

Pm. 


90i9 

9030 

9021 

9025 

Sep 

90.60 

9060 

90.48 

9052 


9088 

9089 

90.78 

9081 

Mar 

9L22 

9123 

41 tl 

9U5 

Jib 

9150 

9150 

9L38 

9L40 

Sep 

91.72 

4173 

9Lhl 

9163 


Estimated ishime 42293 01037) 

Rotes day's open trt. 255035 (252963) 

TWEE MOTH ECU ‘ 

ECU la poMi af 100% 

Close High Low 

tm 89.91 89.92 8904 

Sep 90 l24 9034 90.12 

Dec 90-53 9033 90.40 

Mar 9080 9089 90.70 

Estimated wtanel449 0289) 

Prates Ws open K. 9375 C930B 

THREE HBNTH EUSD SWISS FMSC 

SF8 la peWi if 188% 

Cta Hrt Lrt 

Jm 9131 9L53 91-43 

Sep 91.9* 9L95 9134 

Drc 9221 9234 9217 

Mar 9253 9233 9231 

Estioated eolane 6162 (4339J 
Prerious days open let 44105 (43693) 


FT-SE IOC MOD • 

£25 ate bdB index paid 


Cfase KUp Low 

Jw 2740 0 27500 2730.0 

5ep 2778.0 

OK 2820 0 

evirated wta* 6208 016161 

Prates tos open Irt. 44024 (438031 

Pm. 

27370 

27750 

26170 

FT-SE EUSOIRACjt 100 INDEX 

BB8 me bdl fatowM 


Qk Hidi Iff 

Pm. 

Jw 1190.0 

N 

A 

Enianud ndumeo fra 

Piates day's open im. IB Q8i 

11820 

* Contracts traded ot APT Closing prices dun 

POUND - DOLLAR 

FT FDHEIGR EXCHANGE IXTES 



Spot 

L7965 


MONEY MARKETS 

Interest rates softer 


FT LONDON INTERBANK FIXING 


OLOOin. May 7 1 3 mouths US dollars 


Md 3U 


otler 3B 


6 nontH US Delfars 


otter 44 


INTEREST rates in the sterling 
money markets softened yes- 
terday as the pound's perfor- 
mance improved on the foreign 
exchanges. 

Sterling's rise to DM2JMQQ in 

the same week that the Bank 
of England had signalled a 
base rate cut of half a per cent 
renewed traders' confidence in 
the possibility that rates may- 
be shaved again In the not-too 
distant future. 

At the same time, the Ger- 
man Bundesbank's decision 
not to raise its Lombard rate 
for emergency funding at its 
Central Council meeting 


UK clearing bank base tetxffeg rats 
10 per cent 
from Key 5, 1992 


yesterday removed lingering 
fears that Tuesday’s cut in 
sterling base rate would be 
short-lived. 

The trade in sterling futures 
registered greater confidence 
over the outlook for rates. The 
June short sterling contract 
ended at 89.96. just below its 
high for the day, after a 
previous close of 89.93. That 
new “price implies that the 
market believes that Interest 
rates in June will be around 
10.04 per cent. 

In the interbank market, 
interest rates also edged 
slightly lower. The rate for 
3-month money, seen as an 


important indicator of future 
movements, was at 10‘i-A. 
down from 10ft on Wednesday. 

In the discount market, 
trading was, in the words of 
one analyst, “typically 
Thursdayish" as traders held 
back paper in the hope of 
getting bettor rates on Friday, 
before the weekend. Discount 
bankers refrained from s ellin g 
bills in the morning, even 
though the Bank of England 
forecast a large shortage of 
around £1.4bn. 

The Bank purchased £12m of 
Band-l bonk bills at 9% per 
cent, £6m of Bnnd-3 bills at 
914-K per cent, and £13m of 
Band-4 bills at 9 %-jj per cent 

Later, it purchased bills 
totalling £1.8bn. made up of 
£3m of Band-3 treasury bills at 
% per cent £136m of Band-3 
bank bills at per cent £3m 
of Band-4 Treasury hills at 9£jj 
per cent, and £3Sm of Band-4 
bank bills at 9g per cent. 

In the afternoon, the Bank 
purchased £il9m of Band-l 
Treasury bills at 9!i per cent, 
£434m of Band-l bank bills at 
9’a per cent £337m of Band-2 
bank bills at 9"> per cent £37m 
of Band-3 bank bills at 9 y. per 
cent and £2Sm of band-4 bank 
bills at 9g per cent The Bank 
provided late assistance of 
around £2S5m. 

As a result of slack trading 
in the morning, the overnight 
rate touched 10 VA per cent at 
one stage, and ended at 9 3 .i- a ,; 
per cent 


Tte (bring rjtes «c Use jrtdmk mas maded u Uk nearest oommtrtli of ut Ud and offend raieslw SIDn 
acted u the rata by fire reference banks a 1L0O am. art wotta day. Hi tools « MrtJ 
Birtr. Bart; of Toigo, Dante Sort. Bnpc NrtJaui dr Pah zri Morgan Eoanmy Trust. 


MONEY RATES 


NEW YORK 

Lunchtime 


OosiuiUi — 
Two worth ., 

Prlnrair -.... Ttareriratfr- 


Brcter ten rati . 
FnUmdS— 


Stenvrti.. 

3fl Ooeyrtf 

FaUortue tatamtitrL.. - Thnyer 


Treasury Bills and Bonds 

. 139 ThnsjBar _ . 592 

328 Fi*f,*ar 6 76 

388 VheT. 7.47 

414 38?»- 7.99 

529 - 


toy 7 

Oremlgbt 

On 

Ugotb 

Tw 

Moods 

Three 

Months 

St 

MdOtiB 

Lim&art 

NmcoUon 


960-9JD 

9.103 




.70000 

4V10 


Parts 

9303 

9V10 

to, 

960 




AMerdam. 

Tokyo 

fata 

Brasses.. 

TteHln 

9J1-9J8 

aw 

9.<?054 

lOi-lOi 

oa-"wi 







LONDON MONEY RATES 


May 7 


Interbank (Hftr 

Interbank Sid 

SterltuqCDs 

Local Authority Dens. ... 
Local Authority Bcids.. 

□iseount Mkt Dm 

Company Detxrsta 

Ffnaim Hoos* Deposits 

Treasury Bills (Boy) 

Bank BlDilBuy) 

Fine Trade Bills (Buy).. 

Dollar CDs !^.... 

SDRUnkrt Dip. Offer. 
SDR Linked Den. BM... 
ECU LlnkEd Deo. Offer. 
ECU United Dtp. BM ... 


Overnight 

7 days 
not lex 

One 

Month 

Thru 

Months 

Six 

Months 

13 

10 >i 

I0A 

10A 

10A 

s* 

9* 

10A 

iOS 

io£ 

9H 

ioik 

10A 

ioS 

10A 

10/, 

10 A 
lQlf 

10^ 


_ 

- 

_ 

— 


U<I 

10h 

lOt. 

— 

— 


101. 

10 A 

— 

— 

?g 

2k 

9!. 

- 

~ 

W 

9» 

9jl 

- 


3.77 

3.B2 

3.97 



it 

6>a 

6!i 

tt 

— 

— 

ISA 

10A 

10A 

“ . 

" 

ioX 

U£ 

ioS 


One 

Year 


101 , 

10 

10 

lot 


10 h 

io S 


4.40 

A 

10 


. BilttaJ)),- txt-morrth 9jJ percent' Ujrtemccths 9 
Ills (sefll; MMSMtli 9U jw ««: three months 9, 1 . 
lender rate of dlscoost 9 J623p.c. ECCD Find Rau Surfing Export Finance. Make un'day/ 

SO .1492 flonad rates for ocrlod May £6, 1992 in June 25 . 1992, Scheme i: 11 75 u,, 
Mm HAW. 11.93 p.c. Reimtwt rate for period April 1, 1992 lo^rrtl 30 . 1992, Scfwne 
rviV: 10.685 p c Local Authority and Finance hams men day? notice, ottos seven daysf 
fiwe. Fiiuact H notes Base Rau 11 front May 1 , 1992: Bank Damn Rates for sorns at men 
dan no-Jce 4 per cm. Certificates of Toe Deposit (Series 6); Deposit £100.000 and over hrid 
onto one mOrth 7 per tori; one- three months 9 per sent) three-six months 9 percent; si x-wie 
months 9 pa- cent; nine-twelw months 9 per cent; Unto £100,0007 per cent from Sept 5,1991 , 
Deposits withdrawn for cash 5 per cent 


UFFE ITALIAN GOVT. BOKO fflTW FUTURES 
OPnOHS Ura 200rtlWttl sf IDMli 


UFFE SHORT STERLING OTTOS 
£518,001 petals if 1M% 


Sink! 

Price 

9730 

9800 

9850 

9900 

mo 

1OO0O 

10050 

10100 


CUb-tettlooenQ 

A & 


Pnts-teUioKnl] 
Jen Ses 


L07 

0.63 

0^8 

010 

003 

041 

a 


L53 

L19 

0.09 

0.65 
0 46 
0J2 
023 


001 

0.03 

0.09 

024 

0J6 

0.97 

L47 

196 


024 

036 

032 

072 

0.98 

L29 

L65 

206 


Strike 

Price 
8900 
8925 069 

8950 044 

8975 0.22 

9000 0 06 

9(E3 002 

9050 0.01 

9075 0 


Estimated col one tom. Calls 182 Pats 690 
PterlflB Hay's open W. Calls 14182 Prtl 13009 

CHICAGO 

1U. TKEA5URY B0HDS CCBT1 8% 

$100,000 32odS Of 101% 


URs-settkmls 
Jm s™ 
0.94 £2 

LOl 
0J8 
056 
0J7 
0-22 
012 
0.06 


Prti-scttoncsts 
Jwi Sm 


0 

0 

O' 

fliO 

0J2 

0-33 

057 

081 


O01 

“.03 

8J6 

012 

022 

0J7 

056 


grated irtm total. Cany 5502 Pits 2651 
Prerious day's spaa UL Cafe 99784 Pais 775B5 


CkM HI* Lm Pier. 

Jux 9M7 9M7 9M0 98-26 

5w 9802 97-22 

EsUawud rclura 845 0090) 

Piatae tos open Id. 4610 (4419 

6% MQUMAL GERMAN GWT. BONb”- 

ntose.SM note m % 

Dote HI* Low Pm. 

Jw B7J9 87.05 87.02 87.17 

S(P 8705 8 7 JO 8722 8756 

Estlnuted wbne 104858 (758871 
Pmtei day’s open luL 133147 (1355211 

6% HOnOWIL use TERM JAPANESE GOVT. 

m» YlBStti 10811 b at 110% 

One Ml* UM 

Jwi 10139 10L* 10137 

Sco 10097 

Estimated tonne 891 (7ZU 
Traded otludwfj or APT 

9% IffinOHAL ECO BOHII 

aai 20»>WM}ii;sgie3% 

Cto* HI* Low Pia. 

Jwi 10L38 100.90 


Estimated tome 0 (DJ 
Plates Ay’s opal Jut. 74 (74) 


12% NOTWAL rr«JAH conjoNDom 
LIRA 280n lOOtts of 100% ■■■■■■ 


Jon 

Sep 

Drc 

Mor 

Jwi 

Sm 

Dec 

Mar 

Jm 

Sep 


latest HI gfc 
99-01 99® 

97-28 9B-03 

9b-a> 97-00 

9520 95-28 

95-01 1»H 

94U7 94-07 

93-16 

92-26 

92-07 

91-22 
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98-31 

97-27 
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95-26 

9501 

9407 


Pntr. 

99-05 

9W1 

96-31 

96-01 

9504 

9409 

<0-16 

9226 

9207 

91-22 


JAPANESE YEN OHM 
Y12Jm Sprc YlOO 

~l JUX 


Jm 

Ss 

Mar 


hu i5r Prer. 

0.7550 0.7567 Q.7B0 07559 
0-7541 0.7354 0.7539 07547 
07546 - . 07546 

07555 - - 07555 


OS. TREASURY ELLS (M*0 
Sim prtata if 180% 


Jm 

Latest 

9681 


Um 
96 Jl 
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96J2 

Sep 

9605 

96 11 

9605 

9609 
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4SJ7 

9563 

9556 
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95 JO 

95J8 
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9534 

aunsH rants anti 




Si per £ 





Jw 

Latest 

17886 

Hi* 

17930 

Low 

17H72 

Pm. 

17862 . 

Seo 

17638 

17690 

17616 

17604 

dec 

LT420 

17431 

17370 

17378 

SWISS FKAWOMW 

SFr 125,8085 per SFt 

Jim 

I.W«d 

0.6614 

Htoti 

0A6M 

Low 

0.6612 

Pm. 

06642 

5 5 

06542 

06530 

0.6542 

06567 

Ok 

06505 


- 
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PEUI9CHE mm «02» 

DHU5.IH SR DM 

Cm H® CoS PkT 

J04 0-6091 0.6101 06089 0.6MB 

Sm 06006 0.6015 OJOB Oi019 

Dec 05938 0.5938 03937 05944 

Mar 0-5883 - - 05883 

Joe 05740 - 05740. 


™ee44bnih eumoollas a»t 
Simp** if W% 


Jm 

Latest 

95.07 

96 SS 

Low 

95.97 
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9190 

Sep 

9564 

95.70 

9162 

9568 

Dec 

94.96 

95.02 

94.93 

9501 

Um 

94.75 

9400 
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94.79 

Jm 
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9406 

94.19 

9405 
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93J4 
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Dec 
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9318 
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9305 
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STMfflm II MRS SM INDEX 
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4195® 41970 41900 
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419.40 
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Price 
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Plains (fay's wkwe: Calls 
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Jm 
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Jm 

jm 
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004 

035 
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5.48 
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3.71 
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037 
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4.97 
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2.47 
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177 

411 

6.46 

0.96 
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2.97 
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5.74 
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042 

0.88 
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115 

6.45 

7J99 

9.98 

s 31J.7Z7 Puts 512.736 (AD aamteO 
20597 Puts 13J54 (AI oxrenclesJ 





7 ta 10 YEAR 18% HOTRMJIL FRENCH BONO aUTff) FUTURES 




Sett price 

Change 

HWi 

LOW 

Yield 

Open bit 

Jme 

107.94 

10808 

■wia 

10836 

10704 

a77 

134377 

Septerabrc 

108.16 

10852 


10856 

10810 

8.73 

18,428 

December 

10834 

10666 

+006 

10860 

10834 

&71 

3.782 


Estimated nlmc 176416 Total Open fauns 136J87 


UtRE&MOHTH PtBOR FUTURES HMTffl Itofa fateite d l eflcwd raM 


Jme 

9035 

.9038 

+001 

9000 

9033 

983 

230® 

Septrenter 

90.46 

9053 

+004 

9055 

90.45 

951 

24396 

tomter 

9071 

90.78 

40.05 

90.79 

90.71 

907 

9014 

March 

90.97 

9103 

40.04 

9105 

90.97 

9.01 

2,621 


Esti mated Hdame 24 J172 Total Opm htent 63.838 


CAC-40 FUTURES (MAIIF) Sbd fado 


May 20600 20770 +170 20770 B50.0 

Jme 2050.0 20685 +170 20575 20420 

J* 2048.0 2066.0 +170 2048.0 20480 

Sqdanlv - 20985 +170 

Estimated rokime 7.558 Total Open Mmst 31086 


14.922 

11835 

101 

5.028 


ECU BBNDdMTff) 


June 10640 10690 +0.46 10692 10656 900 16300 

September 10680 107.04 +0.44 106.90 10680 8.97 1286 

Esumated nine 7079 Total Open (raeret 17086 


OPTM ON URfi-TEXH FRENCH BONO OUTIF) 
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90.15 

9042 
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Pier. 
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9251 


Strike 
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U0 
Ul 
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Jme 

£28 

UO 

0.47 

BOB 

0.01 


134074 
S Total 


bib 

September 

103 

U8 

669 

037 

017 

48094 


Orcanber 


Estioated rckxne 44028 Total Opm Haest 327.707 


0.74 
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Jme 

001 

050 
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002 
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0J.9 
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Decortier 
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BASE LENDING RATES 


Adan & Conopaiij 

Allied Trnsl Bank 

MB Bad 

B toy /Instate 

E&CNBCtanBank 

Bankuf Baroda 

BanBilbaVhcajz. 

Bfl*afCjms 

Boskofbtlud 

Bonk of India. 


Bak of Scotland 

BaaqueBdgelld — 
Bartiajs 

Bathos* Bart 

Bril Bkflf Mid East.._ 
• BrasaSiplQ 
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ACROSS 

1 Some soldiers dress ln an 

old-fashioned way for leave 

(6) 

4 An important tria l Involving 
cassette-switching (4-4) 

10 The pile to be made if one is 
combative? (ff) 

11 Lively Anglo-French articles 
about an American lighter (5) 

IS Some cereals only are allowed 
in addition (4) 

13 A slump causes real unhappi- 
ness (10) ™ 

15 Drink after church or render 
a hymn (7) 

16 Odd content of high-minded 

man’s plays lacking expertise 

(6) 

W Note a girl can be thoughtless 
(6) 

21 Show animal kept outside 
with no protection (7) 

23 Act the Ear In dramatic fftsh- 
un<iO) 

25 Facts presented - figure a 
word of thanks is called for 
(4) 

27 This woman finds losing 
money normal (5) 

28 Giving directions for quiet liv- 
mg(9) 

29 To peter out before a musical 
performance’ (8) 

3® To say tt yet again would 
main the salesman scoff (6) 

DOWN 

1 Here cats get broken 
scientific egamirea+frfl ] jg* 

2 This b ird, goes on the pltdi 0) 


3 A renegade holding copp®* 
entranced (O''- ‘ 

5 Sends oat tf left in wifboat 

point (?) *: 

6 Copy people acting S» 
short answer - credit (W).- ' 

7 The defence offered-; 
another place" G5)“.: 

8 Ifsafioff© •. *■?} ; 

9 Withdraw fo accarit&y&S 
new decree (0 

14 A decidedly trying indbdifc^; : 
(10) 

17 Fish stuffing used 

mademp food 0) V ;**■?&, 

18 Conventional vievgvtaWitu 
about mounting mcnae^i 

20 Cut the favourite M ^ 

21 Rotten cad - and fe’4' 

after <ffl . • 

2Z Drink, but provokenooe 

24 About a quarter *— 
and that’s most su— 

26 Capital piunfahnmffffi^ 

Solution to Poade ”" ** 
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Generali Asilcar... 

Glladlril ....... 

IFIPH?..— 

iu (cable 

(utamenU 

Italgas 

Lloyd Adrfatko ... 
Magnetl MaefD .. 
Mediobanca 


SPAW 

Mg 7 

Afla (Carp FhO 

Aragonesas 

Astaxt 

Banco Bftao Via 
Banco CitialHbp 
Banco Exterior .. 
Banco Popular .. 
Banco Santander . 

Banesto 

CEPSA 

Canrhum Metal - 

ekagados 

EbraAorfcote 
Electra Vlesgo — . 

Endesa (BrY — 

Ercros- 

Fecsa 


..530 -20 
.1255 -6 
.2.040 450 

..2.895 440 
.3.685 49 

- 3,489 .... 


SWnZEMJUM 
Mg 7 

Arfia tPigOsJ-.. 
AdU Inti (8rl 


Balobe(PigCo) .. 
Btwm Burnt (8rt.. 
6nnm Borerl Ptg ... 

CSHMtUBri 

ObaGetotBri .... 

asaisr- 

Elektramatt (Br) - 

EhbtPtoCtd 

Fischer Geo I Brt.. 
Fischer iPtgfts) .. 

FortaoCBrl 

HoMertk (Brl ..... 
HUzsttfflBri — 

JehnolHBrl.. 

Jeknod (Ptg Qs> _ 
UMbUMorPv^ 
Lamfis&Gyr (Reg) . 
Im Hold (Sr) — 
LaiMdOSgCW — 
WagGMtanPtgQs^ 
M Drat (Rig) — 
Mrsttx-CohnlBri. 

Nestle I8i» 

Nestle (Reg) 

Oer-BoertuelBrl ,. 
PargesaHM(Br) .. 

PtmOKBri 

Bt h ttaontACBr) _. 

AKhe(8rl 

RneheDGennss)...,. 
SMHIReg) — — 
SudozIBr) 
SandosIPigQi) - 

SondazObg) 

ScUnflcrfflr) ..... 
SeUodterOtgCb) ... 

SSStssn 

Swisstir (Brl ....... 

Swte Bank (Br) .. 
Sarin Bm* PmOB .. 
SMaMasiSrt.... 

Swiss Mm (Ptg) 

SwhsVoHattc 

Union Bank (Br) .. 
WhnerthnrCBri ... 
Winterthur fPtg>_ 

Zurich InslBr) 

Zorich Inc (Pig) 


TORONTO 
3M0 pm prices May 7 
in m oanM innaaa marUW f 
AeBMPr IM*| MJz 14 >| 

AgutonEn 490 440 ms- 

Air Cda KV S*| 54. 

Aibttn En Cilia 10^ ii 

armOb sta% i3V nV 

Alcan M 334% 23% 24% 

Am Barr ' KM 28% 23% 

Am a i si oV mov . wV . 


MtDO Corel Sya S21V 21 V 2tV ++2 

10000 CoaeanDw *«V BV *V 

leBDO OnmXA t28 t30 122 -1 


hbuhmbp tEV dMt SV 
WOO lam Mr self ns, g 
24300 Lobto* 817% IT 1 * T7t» 


i RyTTrusku t STV 


W 

392 -4 

.993 -4 

.478* -1 

. 4170 +10 
.4.230 -90 
.829 -1 

2010 *10 
. 3,660ri -60 
3.720M -40 
3,600m -40 
.2490 +40 

1720 430 
.1165 +15 

225 43 

2.190a- +30 


aim Apau pr 
MSOD AgatoeEn 
24000 Air Cda 
warn Albrta En 
BOO AAWOaa 
05400 Alcan Al 
310000 Am Barr 
fo2aoo Am a i 

txsoo atmn a 
488)00 Bx Mara Sc 
00200 BCSrgtrA* 
151300 BCE Inc 
12900 BWmoral 
2800 BOB A 
187000 BoncrdNtB 
2900 Bow Vakay 
1400 BPCarade 
164400 Bnanaba 
48400 WmbIi 
37900 Braa Hwm ai 
12S00 SC Tel 
3100 Brancar 
900 Branawk* 


sooo OeHaon A 
2W0 Darfan 
18000 Dotaaoo 
6900 DomWi TTC 
34300 Domlarlnc 
MOOD DU PM A 


82000 6*0 OHM 

WO &BCO lid 


46 48 

MV **» 
•wvnwv 


«V 8V -v 
Mi -V 

tv t5 +v 

8V 8% +v 

#v 5 +v 


243V «T% 43 

212% UV 19% 
MV B% 8% 
>44% 44% 44V 
HdW% 11 

MV b ev 
214 13% 13% 
110 % 10 % w% 
213% W 19V 

286 4Btet 2*9 

fISV 18% 18V 

90 64 64 

221 V 21 V- 21 V 
SUV 18% UV 
57% 7% 7% 


*8% 

B% 

0 % 

. to 

48% 

47 

249 

240 

240 

«7V 


7V 

SB 

• 

S 

*12% 

*14% 

u% 

M% 


400 

d400 

400 

SB% 

9% 

BV 

m 

d»2 

12 

*10 

dM 

m 

S22V 

22 . 

aav 

ns 

18% 

ts 

*24% 

»% 

24% 


MenOMadaBl 
290900 Magna UMA 
28400 UpfUFdi 
1W0 Mark TAT 
dataimfcAM 
8100 UDSMhB.' 
8000 MMaB hHn 
300 Mfcaioya 
14100 MM Corp 
14700 Mohan A 
280300 Hours Cap 
WOO MumeM 


16% BV 
218% U% 
US33 31 
SUV IftV 
220 d«% 
BOO 900 
*WV 10 
212% UV 
216% «% 
177. 174 
234 % 34 

226 24% 
6% S% 


5% 4% 

W% +V 
32% +ev 
»V 

20 +V 
BOO 

12% -V 
UV -V 
UV -V 

177 . 44 
34% +V 
a. 

. w ■ 


A 211% dll 11V 

M « 80 83 

Mr sto W% *® 

314 dM MV 


28700 Grange* 

3 oo annum 


e W U U 

i A 210% 419% W% 
CM 360 348 343 

M 100 108 «0 

MO 214% 14% 14% 


705 44 

290 

.1010 430 
9,990 -10 
9.980 -20 

402 -3 

1120 -20 
227 +1 

15.650 .... 
4,280 -10 
3,360 +10 

1090 435 
2.760 430 
2.690 -HO 
2.760 .... 

4,100 420 
815 

720 -50 

7,480 -60 

767M -2 
Z78 43 

261 

2700 .... 

533 45 

969 *20 

3.840n +10 


-30 

80800 CAE ind 

M% 

av 

9% 

-+V 


HSSOO Cembfor 

JB 

7% 

.8 

+v 


4800 CembrMge 

510 

17% 

U 

+% 

-a. 

4+100 Canrecn 

SIB 

u% 

U 

+v 

-6 

UOOO CM) Rea 

SO 

a 

CD 


-6 

2SB800 Carrimpek 

S2TV 

Hi 

V 

-V 


3000 Can Oceld 128% 29% 29% 
492300 Can Pao . SUV 17% UV 
300 CM 7ft* a 930% 20% 30% 
BlfloO CanTV* A x |U% 17% 17% 
meCaHAi 318 10 IB 


20900 aul Oden 23% 9% BV -V 

3100 OW Uha 27% dB% 7% -% 

400 HnrrleSI A 27. 7 7 4% 

2900 H —*er 8M 224% 24 V a 

EOOOHaMbdl 274% 014% 14% .-% 

297D0 Mom QcM MV SV 3% — % 

21900 Hatktffar 311070% 10% 

11900 Horn* OK 318V MV «% 4% 

44200 HoretMRi 38% 8% 8% 

WOO HudaBeyUU MV 3V 8 

49000 HodegoeBay 323% 29% 9% +V 


UN Ok Cm 28% 3% 8% 4% 

NMHI . 88% «% 8% +% 

NenmVFor . 88% 6 » -V 

Noranda 818V U U -V. 
NnmLlau 023 32% ' 22% 
ROMWIgi *W% W% U% 4% 
mi Tom SUV nu 48% 
Notmoam 78 78 70 

No+w Corp 28% 9 V 8% -V 

NawmOIBr M 8 8 

Mttm OR MV ■ 8% S% 


-M'S 
28% »% 0% 
■BIB 14% 14% 
SNCOreuP 811% 11% 11% 
16 U « 
218% d«% 18% 
Spar A*ro- 218% M% W% 


79800 reck B 818% 

I 11400 Tmogtabe SUV 

210800 Thornton SW. 
908900 Tor Doer 8k 218% 
4800 Torstar 8 *31 V I 

47300 TCMPNA01 20% 
82300 TmnaAka 212% 

! ram TraMCM P SU% 
20800 Trtmac H% 

uooo Trbec A MV 


0200 UAP A 
woo (MotWni 


*17% 17V UV 
SIS U U 


120800 hu— uj 290% 30% 88% -V 

3MM imp OO *41% 41% 41% 4% 

128800 fim a *38% MV 33% 4% 

121000 M Corona 470 440 460 -OS 

4300 MnrvPfpe 234% 024% 24% 4% 

9000 kwaot Grp 324% 24% 24V 

10900 Vaco A 825 339 325 

4400 mnock SU 19% 18 +V 

M9D0 KerrAddla 215% U% 15% 

88600 Labes S»V 26% 23% 

388100 Leo MM* *7% 7% 7% 

23300 Letup* 219% 10% 10% 

■ 1300 LeUhm A > 811% n% 11% +V 

01000 lihlwBi 0(1% 11% 11% +V 

3000 Laonuic Bk' 320%. U% 20% 


3800 Cm U8B* SUV 
1000 Cannreax 30 
3000 Carder *27 

0300 CnPcFormt SBH 
900 Cara Op 430 
700 Caecadea 27 V 
400 Celanee* 245% 
1200 Cnhl (bp 15 
100 Ckm OOP 320 
900 can h a am 
34800 Comlnco *20 
900 Copumkig « 


UV 19V 
d30 30 

27 27 

27 27% 
490 430 

7V 7V 
*9% 46% 
01* 20 
920 329 

460 480 
10% 20 
80 80 


74000 Ocakn A 
39000 One* Corp 
TWO Os h— A 
11900 PWA Carp 
21400 ngulanA' 
5600 Pane* Pel 
4300 Petmo* 
20W0 Pioneer Ml 
737800 neoerOeme 
23700 Poeo Pel 
27100 P u t Corp 
WOO Power Fkl 


*19%. U% 13% 
*7% 7 7% 

*17% 17% 17% 
MV SV BV 
440 4« 440 
928 34% 24% 
SM% MV UV 
19 U W 
*12% 19% 12% 
486 480 480 

•14% 14% 14% 
StB% W%- 10% 
*7% d7V. 7% 
usta a ts 


8000 IMWdCerp 327% 27V Zf% 
B300 UHDomlnd *W% dW% W% 

4400 Vkaray ft* 460 440 460 

8300 Wcoem E *17% T7% 17% 
12200 HOMte 934% 34% 34% 
WOOWCB *14% 14% 14% 
1-NcMHdng rfghl* or raeaMed vodrag i 


7100 Ranger -oa *8% 0% 6% 

1300 Rayrodt. 600 600 S00 
400-Reed 8mn 122 22 22% 

SHOO Rahman S SU U 18 
129700 H*eV**nc* u8T4V 14 14% 
aooanapepen 400 448 490 
43U0 no N*am *17% w% WW 
10400 RogwaCme *13% 73V UV 
400 Rodunane SK 81% 93 

172900 RoyaBKm «a% 29% 23% 
WEEOO 1^4 Q* W< U6 180 185 


MONTREAL 
3A0 pm prices May 7 

182700 B w abUeiB SM 13% 13% -V 

7300 C ftmWni *9 7% 7% +V 

137000 Canbap Bk 227% 23% 27% ~V 

10200 Can Me rw n d «8V UV MV -V 

WHO Caecadea 37% 7% 7% +V 

2100 DomtiTn A 37% 7% 7% +V 

1700 M rci rem ftn tii% it% li% 

88800 MriBk Can M% 8% *% +V 

92600 Pnnrigo 37% d7% 7% -V 

200 Onmcor A SIS U W 

2800 Teietfebe 212% 12% 12% -V 

14S200 Vtdeotnm' *18% 1S% W +% 

Total tdn 9w434500 eharaa 


INDICES 


4.440 +20 

2.130 -10 


Hkirod C+AUbr . 
Ibrrtrola 

Kobe 

Mode 

RBetravaoa 

Portland Void .... 


' Mg 7 

AGF 

■J Am r 

* - AbrUquMe 

?.,! AkWoAlsthorn 
, • Amdl Entrepr .. 

• An — 

BIC 

B5N 

BNE Cert to* — 
. **<w BancalmCle ... 
Bcgtib-Sg ■■■■ 


Fra +er - 
...509 -3 

...671 +6 

... 788 -12 

... 1017 -5 
...772 +7 


SMWIBri 

B uyer fort ; ret* - 

Bewdorf 

Berliner Bonlc ... 
Berljner Kraft..., 

BMFBonk - 

Bdtlng Berg 

Cokub Kdnera . 
QsJadi Kaon Pi.. 
C omm eri tia nk ... 
Continent a l AG ... 


Montsdlsan 

Orhettl ....... 

Pirelli & Co 

Pirelli Spa 

Rtascenteda)... 

SAS1B 

5)P 

StfftA 

Saigon 

Son Paolo ..... 

Sim Spa 

SMI 

SnbB PD 

STET.. 

ToroAMor. 

TaslPnaeo ..... 
Ilakem 


13JJOO +300 
5.440 +90 
15.800 +Z10 
3.149 -28 
, ip yw +215 
760 +15 

13.030 +65 
1.489 +29 
Z97b *ib 
4,620 +50 
1,430 +35 
1^940 ... 
6,750 -49 
6,200 +230 

1394 -31 
<l566 ... 

1635 -10 
UJ20 -5 
10390 -70 
760 -5 

u bo -ao 

1927 -22 
20.080 ... 


SN1ACE 

Svrk) 

Seri Ilona Elec 

TataaileraA 

TeWoWca 

Tudor 

Union nu 

UntanyelFenb 

UraltU 

(MbScr2 

VolMenmna 


.. 4,780b +90 
_ 2.845 +30 

:S :r. 

.1965 +35 
.1920 -20 
..2^90 +00 

.739 +2 

. 1055 +5 
.1905 +5 
.751 +6 

.4.100 
.4.440 *20 
.AlbOsI +10 
.ltOQO ... 

% 

.796 +8 

,.554 +2 

.6,650 +20 
. 1065 +5 

.825 +25 

,.570 +10 

.4,650 +150 
.1,255 -20 
.889 +18 

. 2,130 +10 


AGA BFrW, 306 +1 

Am B Free 375 +2 

Astra A Free.. 550 -2 

Astra B Fre* 515 -4 

Atta Copco B 315 +9 

PectrttlK B Free ™ 272 +3 

Ericsson B Free .... 132 -3 
EnduBFree ..... 160 — 

GombroBFrte 262 


»b)7 

ABSA 

AEG 

Aided Tech 

Agio An Coal 

Anglo An Com .... 
Anglo Aan Gold — 

Aagbuil N 

Safe* Rood 

Buffets 

CNAGalki 

DeBem/CeBtagy. 

Deelkraa) Gold 

Driefontcb ........ 

East Rand Gold ... 
EbrcfcrandGaM .. 
First Nat Bank 
fte5Ue(wCoH_ 

Gencar 

Gokt Fields SA 

Hdtebeest 

Hfcgjjetf Steel — 

KhnfGMj.ZZ" 

UtenanGold 

Liberty LKtSA .... 
MalhoW — 

m ■- - 

■ IfUUJr -M'HwaMv*** 

OKBazam 

PabboraMg 
Premier Gp — ^.. 
Rembrandt Grg ._ 
Rembrandt CaM ... 

Am PM 

SdknMoe&Aade „ 

SageHMi- 

AnHli(CG) Ltd 

SA Bream 

SAManAnmr 

Tiger Oats 

Tougaat Hdctt — , 

Vaal Reefs ... 

Western Deep ... 


tmd +e t- 


NEW YORK 

DOW JONES Mny May Mny Nbr Una i Since companion 

8*41 MK3H LOW HK3H LOW 

4MMrWi 3361A1 30L35 33ni3 SSUn S7U3 3U241 D7Bi3 <022 

MS Q/D <V5fl2) (2/703 

Home Bead 9920 9M7 9«6 9«5 9981 9841 9M1 5199 

(WB ESP) %mm tpp 

Tmgeri 1407 JO 13H25 138029 13SM9 146768 130157 [EEM 1ZJ2 

OWfes 2M32 2082 212J9 21075 2^? 20U4 23bZ? ' 

| qp> aw 1 flW9<B tgwa 

♦ftfl-s m %m» 0393-78) Low 3346.60 0946J5) 


STANDARD AND POOR'S 

OMgodbt 416J9 416M 416.91 

MttUi 49150 493.75 49419 

ngxM 35J7 3M8 3402 

NYSE QsgnM 22956 22950 22942 ' 

Abb ML KdW 39177 39307 3KLU 

NASOMCmpHbe 50936 5B&07 58154 


OtmlUBlflf OteVfeK 


SAPbdaMddr.jhM 
S <. P ML PfE i*0b 


NEW YORK ACTIVE STOCKS 


42177 

39450 

«0l77 

448 

0511] 

WO 

05(1(9Z> 

0(6/30 

49U7 

470.92 

49907 

302 

asm 

3907 

0Sf« 

3240 

, ss B 

emm 

&M 

00 

m 

(900(89) 

a nsm 

23105 

7X7.92 

mm 

446 

05(11 

418.99 

WO 

3BD.SO 

W 

Q5W40 

2931 

02/3 

WO 

02/2792) 

«D2(72> 

644.92 

cmiti 

644.92 

5487 

0212) 

csro 

02/2(90 

01/10(72) 

24 Apr 10 . 

yng dpo (eppraiL) 


280 22B 

Apr 32 Apr IS 

Z« 2ST . 

2800 2946 


year ego (epproaQ 

2« 

1800 



TRADING ACTIVITY 

t Volume MUkma 

... Ml)r« -Hq'5 
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eroftarAY 

ato se odi B/yas 


zn* 2133 204 ■ 204 

716*4 7t*3 WUS 75211 



























FTNANOAL TIMES FRIDAY MAY 8 lj 


3."00 pm prices May 7 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ch'ga 

ms tul pi 3d OOM 9m. ms YtAHBi 

Won Low Stack DK « filOOa Htgh LowQwota Ctase HUiLn Stock OK % SWh HU 

13?. iS-'jMBCwp. <X46 13 16 HO 134. 13% 13% ft 23% 19% Bearing* £6* MM 2* 20% 

r6 20% A L LAs A 0. IS MM 16 23% 22% 29 32b 17% Badmwi In 0-28 HU 97 »% 

Wi 5H AMI’ Ira; x 1.52 2.4 231093 B<i 02% 62% 4% 72 b 64% BeeWn Oka 1.20 1 7 IS 376 71% 

»VC4%AMR W3603 69% 68V 69% ft 37% 3% BtoOng Ky 0 $4 £2 22 19 29% 

2% l%ARX 2 30 1% I?. 1% 48% 40VBall ASan £60 60 128776 44% 

63% 40% ASA 300 4 713 3S0 43% 43% 42% -% 11% 10% Bell Indus 0.40 IS 17 H 11% 


YM. W Sia 
OK % 6 W0» 


Ch'g* 

CtoM he*. 1992 
lmOmmOm*. Mgs low Stock 


BH?% I1*£ 

Ut 7.6 200 011 


LawOneii Goa* KM Lew Sleek Ota. H E 180a Wflti Urn Om** Ctaa* Wok Low Stack H*. % E UK Mob MOMCM TTi IQb^raV^ft ift ,■"*« 

30% 20% ft 503b 62% Crown Cant 22 323 10% 1O1 lOi% ft GO 45% Q*n Ml 3.7 £75 70 B «% 48% 48% ft 1110 %HBibM* OM J.S » ■£ «i 4% 13% 9%Mwto 

20 20% 4% 11% OCRS Sftx 1 ai2 I JIB 48 B% B% 8% -% 27V2*VGeeRiM 1.60 U 12T072 25% 23V 23% ft 67 44% Kellogg Co 1.12 M 22 847 M% »% »% ** 77% 58% MhoB 

71 71% ft Mb 10% Crvatal Br 0.08 08 1 146 10% 010% 10% 10*b 77% Geaeral Re 1.80 £2 102172 80% 78% 79% ft 33% Mb Kallwood 080 0019 314 W* 2 >i*n 

29% 29% -% 3S%26%CUCW1 S3 250 30% 29% 30 -% MV 51} Pan Spill 1.80 £816 214 84% 63% 88% -1% ,1 9% Kta* MUK Ut U TM ” I? 7 V It Inc 


68% 58% ANJOU UU> 100 10 342998 88% 89% 88% ft B2% 43% BollSoulb 


48% 40% Ball ABan £80 60 128778 44 
11% 10% Bell Indus £40 30 17 ll 11 


„ YW. 91 fta , O toi n to K 

-.a- ■*' "S'* spa** 

u in » it% i«i 4 

an £9 181887 04%. 89 .03% -% 


Sl 431, _£ 21% leCufim 000 4934 2 18% 18% 16% 

^ ^ ^ I IfiU — - *1 MIX T3 tt JA iflL ilL 


13% 12 AB168I Pr 0 43 15 8 30 12% 12% 12% 

11% 10% iCUGUbt! 0 98 9.0 367 10% 10% 10% 

10% OljKUftCffi 0.80 64 61 9% 9% 9% 


S M S.” 11? n% «s +? 2&SSSSIK 35S oj so £ «t? SS Zi 3 

»■*> HH"S *> 2? i Sj °S “55 » 5& 13 “i ^ 


104% 77% General Ra 160 £2 103172 60% 79 
-% 83% 51% Gan aJflnl 100 2016 214 84% S3 
32% SS% Ganantach «8 347 27% 38 


20 12% 12% 12% 40% 30% Beta AH A £52 10 42 29 39% 39% 89% +% 

167 1Q% io% 10% 26% 18% Benda £82 3.7 23 243 »% 24% 25% 

61 9% B% 8% ft 63% SO Banal 43P 400 £4 B 81% 60% 51% -% 


9% 8%*Oltoltoi 000 90 377 8% 0% 8% «%] 67% 88% Banal £80 42 10 433 62% 61% 63% 4-% ifl% B% Cyprus 9a 

11% 10% 4CN CM Se 098 91 433 10% 10% Mb +■% I 22% '9% HanaBon A 028 1218 * 28% 22% 22b ft 55 4S% CypruaZTB 


433 10% 10% Mb 4% 22% i<% HeneBon A 028 12 18 * 29% 22% 22b 4-% 

9% B% ACM Mai. 036103 180 u0% 9% 8% 1% % Benguet B 29 129 12 % % ft 25 IB% Cyprus Mn 080 38 441082 24% 23% 24% 

12% 10%*aiUMto< 126 £7 710 11% 11 11% +% 9200 8875 Bartati Hwy 3MW0 90S3 9000 9000 -C3 

11% .'IwSmi £40 5.4 32 163 7% 7% 7% -% 20% 16% Bartto 0.58 10 1 9 16% 18% 16% _ 

6% 4%Acmoac« 4 2 3% 6% s% 14% 10% Bany Patf £60 9.4 14 ITS 11% 11% 11% -% - D - 

33% (B% Acuaon 14 378 22% 21% Z! -% 28 19% Ban Buy 19 COS 19% 18% 19% +% 28 23% DFL Hong * 1 62 £6 15 143 24% 24% 24% 

1!H> 18% Adams Eur 048 2.6 0 20 18% 18% 18% 28 30% BA Si £ * 260 IDS 17 23% 22% 23 B% 7Dalas9ara 13 187 7% 7% 7% 

15% 13 Ado6al2P1 14016.1 20 14% 14% 14% 4.% 51% 40% SaMm pi x 3^0112 *7 4& 44% 44% -% 26% Dano Corp 1.60 ifl M M3 «% « 42 V 

5% 4% AdoOa R4s 2 19 5 S 5 17% 12% BaBUnn SI 040 27 11335 15 14% IS +% 94% 10% hMM> Ca 35 334 34% 24% 24% 

»% » Arf Micro 800 68 472 44 43 % 44 -% 10% 7% Bavarly En 201068 8% 8% 8% ’?? 11 ‘z °-' 8 *1 .1? .3? .!? 

21% i4%AdUcraP 30014 7 73123 18 17% 18 +% «BtaCr«ft £10 M81 8 21% 21% 21% -% >5 nSlSSj?® SttS o& 

B% 9 AdvaM Gm 0 18 £3 69 81 7% 7 7 28% 21% ttmlngn S £50 1.847 67 27% 21% 27% “JJ mi 10 ? toC 

71% 87%MJ04AOR* 190 £2 8 « 67% *7 67% -1% 28% Btatt S O 040 IS3084J6 23% 25% a% “5 ^§SSrt 8 » 2% “5 2? 

47 SBAelneU 176 B.6 81243 41% 41% 41% 32% 25% Black H PL 124 30 22 34kt3£% 32% 32% 7% BOwtoWW 020 %0 10 18 8? 6% 8% 

IS 6% Aim A OS* £2 12 433 11% 11 1» -% 11% 10% BtomAdw £93 £8 66 10% 10% 10% ■*■% ro J HDatmoHul liS £4 161390 63% W 03% 

33% 34 AHae 044 1 8 14 477 28% 27% 28 -V 11 fl% Btackslln £98 8.0 481 *)% 10% 10% -% %<, %i, MflJJi 7.70 41 Z100 6“ 04 

19% 15% AnnumKn i 868 5» 7in» >7% M% 17% +% H % »% Stacks! Tf 000 83 337 10% 10% 10% +% M % 9i Own 7.48 a 7 48 M zlOQ B0% dBB% 89% 

22% 9% Alleen Inc 71441 10% 49 9% -1% 41% 30% Btacfc HSR £80 £ 7 23 600 327, 33% 32% -% 7 s% On Soto £14 23 61*100 6% 0% 6% 
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19% 18% Madusa Crp £30 1.523 177u19% 19% 19% ft 

6% 4% MO Otwara 0 02 4% d4% 4% ft 

29% 25Ms9mBHx £00 9.1 36 26% 26% 26% ft 


- 9 5% Playboy B 71 42 8% 8% 6} 

40% 32% Plum Creak 300 £2 W 77 39% 36% 36% 

S 8% POBO Prod 27 47 0% 8V 6% ft 

23% Polaroid - 000 £5 11300 34% 23% 24 +% 

73 nPeNey Mgt M 90 00% M% 89% ft 

28 21% PotyGram £27 1.Oi81OMid0% 28 28% ft 

19% 15% Pap* 1 1H* £70 40 30 5® 10% 11 19% ft 

4% 3% Portae too 17Z1M 4% ■ 4% 4% . 


“ *2 I^% 12% M ft 42% 33% Mon Bk z 100 £5 0 049 40 30% 39% ft 18% 8% Portugal F £22 10 1® 12 


3Tb iilr uZJ . em.in SI, 2 l Jf 5 ™ff ^ 5Z 42% MeMPa 108 20 15 883 00% 49% 50V ft 

5nS 2 Imanm 2 ^ "S ^l! “in S! 42% 32% Mem Star* 102 30 10 SZ9 32% 33% 33% ft 

IIS»b pT4 K 1 ? 400 \2 M JM1MJU TOb 189% M7% Merck Inc £70 10293743147% 148% 147% 4ft 

JS J5 ?Sf JS? ISSi iff 20% ®% Mereory Pn 002 10 20 543 24 % 24 24 ft 

rnsf mi ins s2 wa$ li* Z8% 24% MerwOlh 084 20 21 ® 25% 26 26 -V 

ito SS *2 «% 47%Msn*UiX 100 20 717® 00% 49% 50 ft 

Mb SSTftoJ? ■“ 2?i! 155 Ji ‘S’* »% MerryaolW £05 £4284020 12% 11% 12% +% 

SffilbSEjT? ,’ 8 21? z ‘s t? 7% 2% Mem toe 12207 4% 4 4% ft 


i Potash Sea £94 30 


1® 12% 
19 9 20% 


12% 12% 

20% 20% ft 


01 53% FedP8£37S £68 4.9 
2% Mb Fad Rlty I0i 701 


+1, 28% 24% Idaho Pwr 1® 70 17 90 2S% 2S% 25% ft 
Iff 21% M% ktax Corp 16 7u2i% 21% 21% ft 

^ 28 V 25% PIPW402 £21 £2 3 28 V 26 V 27 +% 

29% 27IIIPW 4.7 £05 £0 2 28% 28% 29% +1 

2 52 40% IIIPW094 407 00 40 50% 50% ®% ft 


M 36% Federal Ex 


184083 41 39 % 40% -1% 


M% 27 IIIPw 4.7 £35 £0 

52 49% IIIPW004 407 £0 

47 44IPPW70B 178 £3 

M% 24% 111 Pra.OB £04 00 

28% 24% IU Pr40 £10 60 
® 47 in Pr604 4.12 60 


i s? *3 aassar a hm sss '*& $ *?»?«, s £8 2 4% »% m% 

i J3 is! &3B3R S H 


40 50% ®% 50% 

3 4S% 48% 48% 

2 25 29 25 

4 20% 20% 25% 

9 49 49 49 


£11 Mass Ofish £11 780 1 277 £18 % £18 +££> 

ZMsstU Tst x OM 1022 • 3 02 2 


50 36% PattaKh 100 IT 21 399 46 46% _ _ 

26% 22% PMOOICO 100 00 13 652 25 24% 34% ft 

an 28% PraeMen £12 00 10 911 » .27% 27% ft 

91% SBPromark £04 101417® 81% 90% 51 4% 

W 27% Pranrior to £48 1.4 M 349 34% 34% 34% ft 

2 10% Prlmark Co 586 224 11% 11% 11% ft 

A PrimaMoLP 0 26 A % Aft 

V Prime Mot 0 2® X A . I -S 

56% Primaries X 000 2.0 725® 40% 4Q 40% .ft 


AME 


8 8V Balmco 0 2) 26 16 39 u8 7% 7% ft 10% SVONiesSx 010 1.4 912® 


19 1 7 Baber Fent ON 42 9 1B% 1B% 15% 

21 % 19% Esto Hogh t 0 48 2 1 21B389u21-, 20% 21% 


+% 27% 22V Clark Emil 
+■% 27% 13% Clayton Hm 


ni iib it*, —v *»? M% Ftoaerai 5g 0.4! a.i at 73j a>v 20 20% 

7? ri 7S ft ‘"ff 38 Fano Corp £84 1 4 77 98 45% «5% 45% 

ai k av ft " “5 Rameraw 24 212 18% 10% 10% 


50% 45% UPwARPB 3-60 72 


3 40% 40% «% +% 

3 48% 45% 40% ft 


27% 22% Baklor Ek OA2 1931 12 27 29% 37 +V 9% 0% CtameeM G 0® 3.7 134 9% 9% 9% 

39% 33% Ball Corp 120 3 0 131827 34 % 033% 33% ft 90 B3Ctove700 7.55 8J9 4 64% 54% 64% 

6% 47, Bany Mfg 32195 G% 5% 6% +% 40% 34% OaMdCn 1 10 32 10 171 35% 34% 34% 

34% W% OaHim GSE 2.10 B. 3 12 +00 32 % 32% 32V SS 82% Ctevld El x 7.40 50 


5 25* 25 V » »% 
20 281 22% 27% 22% 


20 11% FMdcrast 24 212 18% 18% 10% 

10% 7% Flltartak X 0 20 1.9 20 227 u10% 10% 10b 

% 0£i Rnevest 0 1® A A 

30 27b Flngarhut a £32 10 14 i« 32 32 


23 20 V ram Pwr an £020755 23% 23% 23% ft mb as 

S8% 83% Cl 406 40 18 2® ul® ®% K ft «2 S 

09 47 MC FerOL 1.® £2 10 402 50% 


40 31% Met Rail A 200 11 14 32 32 

, 45% 48% MatrE30O 300 00 zWO 47% 47% 

29% 10% MeUPM £40 £1 4 373 22 21% 

, 31% 20% Masieo Pd 008 10 7 867 27V 20% 

ft 4% 2 Mlckalbarr 008 10 M 28 3% 3% 

ft 26% 10% MUAmWMS 241027 10% 18% 

ft 42 34% Ampere 040 U 77 £42 38% ®% 

ft ®% 83% MMM 300 30 171470 93% 93% 

ft 37% 20% tfiraoa Ras 15 911 31% 31 


11 4 10% 10% 10% ft W7 M% PraeUGem £» £1 20M03 TOb 105% 10 


■M 58% 44% Prgrasv Oh 000 1.1 64 81 527 
~l| 10 % 6% Prater tat £20 30 2 34 71 


+% H9% OaHim G4E 2.10 B. 3 12 +09 32 % 32% 32 V M 82% Ctevld El x 7.40 90 xiOO 8+ 04 S+ 

9% 4% Bell Bnkcp 0.® 110 0 370 5% SV 5% ft MV 38% Ctono. Co* 1 « 30 40 807 uitV 60% 51 V +1% 

50 42 V Banc One 1.10 2 6 152089 44% 43% 43i -% 32% 23% Club Med 030 12 12 25 25% 25 25 

8% 2% BancFhda 3 94 7 % 7% r% +% 12% 11% CNA tacom* 1.18 90 Mu12% 12% 12% +% 

30 20% Bsncoeil V 1 2® 7 4 9x1® 27% 27% 27% 8% 3% Coachmen 0® t.O 6 M 6 8 6 +% 

20% IB% Banco Cnh- 13 5 IB 16 1B% +% 13V 7 Coast Suv 040 £8 4 1® 11% 11% 11 V ft 

62 41 BcrrHiwoh 129 £7 11 273 45 47% 40 ft 27% 22 Cental 0 40 1 5 4+1+96 27% 27% 27V 

UBV 117% Benaag Inc lM 09 22 137 135 V 134b 13+i -V 6+ V 71 % Coca Cola 0.80 0.7 323839 03% 82% Mb ft 

45% 35% DankAmriea 7® 28 98244 47% 40% 47% +% 18V 12% CdCaOEn 0® 04 14 167 13 12% 12% ft 

D»% Hi Bank Baal R60 B6 10 uOS 6S M +% 18% 13% Coaur Dahl 0 16 1.016 134 14% 14% 14% -V 

22% 11% Dsrk Boshi 0® 1.9 163474 21% 21% 21% -% 51% +5% Cdgafa P 100 £ 0 902171 U52 61% 51% -V 


Iff 26% ®% First Bk S 0.82 3.1 
^ I B% 7% First Boat • £90 10 3 


MtokelbafT 006 10 M 38 3% 3% 3 % ft 

MUAmWaat* 241027 19% 10% 18% ft 

sonpere 0+8 U 77 242 38% ®% 38% ft 

MMM 300 30171476 ®% «% ISV ft 

Mrsge Res 15 911 31% 31 31% ft 

kfiWCorp 4 MO 1% 1% 1% 

MttsobBk 005 O0S 77 14% 14% 14% +%< 

HoH Cares 300 £1 103927 62% 62% 52% ft 


M 22% Pronws Cos a 197 ao 29% 29% ft 

2% 9% Prop 77 Am 0 06 £2 38 185 10b Wb Mb 

4 3% Praep 61 008 90 211 3% 3% 3% ft 

H aiiPrao nnyc 0052*0 0 3 001 001 <m 
.. IfZfH**** 108 w 4 TBVtfizi .12%.. ft 
H 61PbSarv40B 4® 70 4 52b 52 3t 

93 86b n8erV70O 700 60 zWO ® ® #0b ft 


8 V 2% BancFhda 3 94 7 % 7% r% +% 12% u % CNA Incem* 1.15 90 

30 20 V Banco® V i Z® 74 9zl® 27% 27% 27% I 6% 3% Coachmen 0® t.O 


11 V B\F«Ba3t< 1.20 1£7 321 ull V 11% 

29% 24% First Brad 004 £1 19Mgi 28% 27% 
7001% FstChACPflx &W £5 16u7Q% E9% 

61 7) % FflCHaccC X £50 60 Zl® uBl 61 
47 MFatChACPC 3.85 70 0u47b 46% 

33% 23 Find Chic 200 £1 28 9® 32% 32% 


0 1® i A A JS? afclSJSe^oS Inei’Ss? iJil iS 10% Mttsab Bk 008 O0» 77 14? 14% 14% ft 37% 92% PbServ70 7® £3 2 93b Mb 93% -i . 

14 19 32 32 S ‘3? Xia E S wl tra 21 “si Jife ^ «% 67% Meet Corex 300 £1 183927 62% 52% 52% +% 29% 25% PbServ E £18 £0122303 »% 20% » 

11 847 28 % 26% 28% +% 15? 1J? !'S 5“I,« ll? 12? . . ®% 21% MekKOlar (99 Tl 24 23 } 84 ft 13 9% PbSNawMex 22 483 12% 42% V 

1® u8% 8% Bi ft s'?* S5«» Si Si m2 t? 14% toV Monarch kto 000 1.7 20 77 H 1T% 12 ft T% H PUbltdcer - - -ff - 

321 ullV 11% 11% |I2 H =2 2? 2t Sff +1 * 71V K%UomMi ZM ismoei to? 00% M% ft 20% 23% Puget 8 PW 100 7.1 

191391 20% 27% 28% +% Sb«3Vtad*SM 708 £9 A Mb Mb +JL 12 ? »% Men! Edhto 000 20 7x100 li « 12 12% 10% PutomDMn 1.14 90 

10 u7Q% 69% 70% +1V J2 8 “% »% ™% ft 20% 22% Montana Po 104 00 12 071 23% 24% 25 11% 11 PrtnmOhiPr 1.»110 

-1% ’S 25 S3 “% 19%Me«9<»a 1.72 60 0 122 18% d19% 19% 10V 9% PutnmHIghY JUH £1 

ft 5?u o!m £fi 17 tar 2? Si ab 22? 10% Moore Core 0.94 4022 96 ®% 20% 20b ft B% 9? PutSS, £68 60 

ft llff JSS 2S JSi «!? Jl -l, 70% 81% MorgenJP £M £0 104(717 67% 07% 07% ft 12% 12 PuumrimGr 009 70 


38b 31 Bk Busin P 300 £3 1O40u38V 38b 38% 

+;b 30 Bar* Nsw T 1 52 38 12033 U+2% +1% 42% ft 


11% Coton Inv 
BV Cdonlal 7 


+5-. «% Fbnkto A 1 309 78 30 43% 42% 43. 

m% TZb BxrwAm B ■ 5® 00 12 74% 74% 74 

®% 50 Sankara 7r 200 4 6 71052 ®S ®% M 

29% CO% Bards ADR 170 68 13 8 25V 25b 25 


34 24% Bam (C HI 048 10212240 25% 24% 3 -% . _ .. . 

MV 31% Barnes Gm 140 4 211 10 33% 33% 33% 19% M% CemlMrie a® £728 21 18% 10% 16% ft m3 u»i!i 

39% 31 Barnet! Bk 102 3 4 191537 30 % 38% »% +% 2+b 10% Comml Mm 0 52 £! 23 10 24% 24% 24% S2 tShSwC!? 

8% 4 "a Baron OM 19 17 531 5% S% 6% 42% 34% Comm Sal * 140 3 5 10 416 40 38 % 40 ft Jfff 

8% 5% Baida Ul 010 10 011349 8% 8% 8% -V 1BV 11% Commodore 7 033 12% 12% 12% -V “cS ^q? wf 

80V +S B+uach Lmh 000 1032 585 49% 48% 49b ft 39% 31 % CwlhC 1.42 142 40 zlOO 34% 34% 34% S — V S r *? ^. V V 

50% +3% Baxter Pit £19 53 2 49 % 49% +0% 24% 33b CwlhE 10 1® 80 47 23% 13% 23% ft S Sff 52Z!2L 

40% 32% Daxtur OM 20 183175 38 37% 38 ft 25% 23% CwthE02® £® 61 3 10 24% 24% 24% ft 2 SS 

54V 20% Bay Si Goa 1.38 8414 N 21% 21 V 21% ft Mi SBCwlh&HaT 2JB 91 3 28% »% MV wu iff 

23% Cl% Bd Tr IBM 102 79 32u23% 22% 23% ft 33 31 Cwft&O07 ! SS 92 5 31% 3ft 3ft ft SS +?? Sto??, 

Mi MV Bear Slrns on 3 4 73002 18% 17% 17% -V 40 29% Ccnnmw Ed 1® £68927® 34% 33% 34% ft ,-rj w? n , fc . 

K 43% BearStPIA 133 70 2 4J 49 48 *1 15% 10% Cutuwb Pay 006 10 17 871 12% 111 12% wlx 


30 43 % 42% 43% ft 6% 5% Colonial I 078110 

12 7«% 74% 74% ft 8V 7% Colonial M 0 8+80 

IST M% ®% Mi ft 19% 14% CofimmGu 232160 

8 25 % 23% 26% ft ®V 12% Corndlaro 028 18 


Iff 14V TO V Monarch kto 000 1.7® 77 H 11} 12 ft T% H PuMtdcer 8 10 IV TV iV.ft 

ft 71% 82% Monaam a £24 £3 281581 66% 80% M% ft Mi 23% Puget 8 Pw 100 7.1 12 256 23% 28i 20i ft 
12V 9i Mol* Edleo 000 20 7X1® iS « 12 12% 10} PMqmDMn 1.14 90 M « 3 S .ft- 


*$) «2 muZSZST ]S «?2 ffli «.) I* 101WO17 67% 07% 0? lj 

-iff 5? nm %l 3 l *£ Si 25 tj 1 1 fft 17% Mbrgaoaisn 007 £0 77 fftdtii ' 

ft *1? lSS?r L ?. a “ *■* 4 «S *2? *2? ft 74% 70 V NTBSAJP PI 000 T0 30 71% 71 

-VI «,« JI 25 ,55 ££ I aft woman km o« 1.4 .« ®7 10?, wv 

0-06 0® 


liPMtxnOivPr 1.2S110 im 11% dir 11 
liPuttotaflghYoai £1 1« »% - 10 10 
% PuCimlrriGv £08 £8 1044 Bb ft - 6% 

WPuthmtovGr 089 70 149 12% 12% 12%' 


wv to% «? -% 

27% 27% 27 V -% J niSrr*™ ■ 


000 0010 74 24 
0 961 


AM ao 77 A r£ q 4, !p 3?* n™t IniB X33 fl.1 w 41 «0*i 41 

Imim oim ift li* mV -% Si^pTF aw S? JS? JS? IS 

028 1 a 291573 15V 15 V 16% -4 ^3 SLu n lla » IS? 125 12? *** 

ig “i i6% “5 IS "p<SSuS ojSiKii i 15 15 “5 -% 

g 5 u ~ I2ff IJ? 15? »V a% Find IMd 104 30 151343 39% 38% ft 

?« £5 w 416 ‘ i aaV ft MFlratVlrg i.ao 3J 12 190 V 42% «% 3 


624 41 40% 40% 

4 MV 20V 28V 

00 41 +0% 41 


a£ . n 07% 43% MorririXlK 100 £320 UO 40% 48i 40 

mSSSSL ! 5 3 5 3 5 3 5 ft 04% 50 Morton Inf 000 1.0 19 482 Mb 86V 88% 

«!! 1+E . nn. n, ° .1° ,-ff J* .. 83i S+V Motorola 070 £9231887 82% 01% 82% 

T9* T4* liUtf R*fl i OXH fli B 1®B WJj* 15% IB +* qi * j- mg a pmgi m ia 9% 2% 9L 

22 20* Mvnap X Utf 8.8 90 21* 21* 21* ■*% gu g* ISufridpi! 049 7J 343 b9* 9* 9* 

1 aOBtotareo 01MB £11 £11 0.11 -002 ££ «S ESSSineoS 70 ^ 12 12? 12< 


74% 70V M*ganJP PI 800 70 33 71V 71 71 

21V 12% Morgan Kge £» 1.4 0 Z97 18% 10V 10% 

li 7% Morgan Pr « 91 9 V 9 9V 

67% 40% Morgan 6m £94 10 ■ 038 63 52 S2V 

67% 43% MorrtaonK 100 £3® UO 49% 48% 48 


WPutoere Mn £79 .70 76 10% Mi MV ft 

7% Pummtoastn £78 £2 533 8% 0% BV 

OVPutnamMat 001 £1 551 u9 ft 8% . 

7% PMnmPram £70 £4 014 u8% BV 5i ft 


23 ft 80% 52% comortca 


39 V 2S% Hm Ur+fl 104 30151343 39% 38% 38% 

44% 35 First Vlra 1.40 3J 12 IBB 43 42V 42V 

53% +4V Ftratar 03 100 30 II 505 »% 40b 40% 

98 91 Firstar Wl 703 7.9 3 95 95 06 

30 57% neat Rnl 633 29b SS% 5®*2 


48 33b Fleetwood 0.88 20 X 355 37% 37% 37% 

31% 21 V 21% ft Si »C«iEdia? ?S 91 3 Si Si Mi "* 2? SSmSn" DM 00 2? SS? t? 24% 20% 

23? 22} 23% ft 33 31 CwthE(CL87 2 68 92 S 3ft 3ft 31>s ft B0M9M 2l! «£ S? 3 W? 9% 

18% 17% 17% -V 40 MS CoronM Ed 1® £6 8927® 34% 33% 34% ft ,7 ? ,1? fSU,” nfl 4031 aS mb mb rab I? 5? S? 

4S 45 46 *1 15b 10% CoraowB P*t 0® 1017 871 12% 11% 12% +i? IS? SSJTS™ ato umw IS? IS? 15? 1? S+b 21% 

38+19? ab 25% ft ?£ SlffSS 52? 52? 


9% 5 mnriake 

98% 61% IBM x 
llli Mb mi PIP 
29V 23% IM Mu» 
78% 88% rra Paper 
60V 52% IntpuMC 
B% 4% totaraUhn 
3SV 61b 


4 290 6b 04% 6 

4.B4 £2108163 94% 92% 93% ft „ __ 

n 2 SS 55, IS 'Sff 1 25? 1 2? Tf; ZMl w Myara LE £15 00 12x100 20% 20% a% 

U> n3 % «'•*"*•**'<** a® M332ST 35% 34? » 

004 10® 154 58% 58 50% ft 

0 40 8% 0% 0% ft u 

40 12 48 32% 31% 32% ft -N- 

27 35 22% 22% 22% ft 19% 14%HB8Bsscps 004 40 7 0 »% 11% Mb 


37% 32b Murphy 06 100 30 34 218 38% 35^ 
15% 14 Mutual 01 1.12 70 1 » M% 14% 


o a ll! V £18 ■ 

. 74*1 “ff^^OM 1-72 30102110 53% 53 53% ft 

I? SSi 5iS? k *'® 000 50 21 351 13} 13V «? 

+*• ?.? ?!? 9 °ytoX £52 1028 449 30% »V 26% A 

15b 11% Ousntum Oi a bm ub 12i fili *% 

1*5 -l 7 ° £40 20 MuW% ^ .19} ft 

. 2*? S?2!*^' 2t,p ’■ an M S7u«% is% u% • 

■ft w? S!'? ,t,,r 102 4J 13 2® 20% 20% »H 

MMbOutakRty £32 10 B 345 23% 22% 23% ft 


- R - 



04% 00% Con*E+f5 4® 7.7 
23Ca»Efisn» T.W £B 
NV M% Gone Ed R £® 7.7 


1S01 lb dli lb -2 **■ MFootaCAB 100 4013 IM gab 24 

1S2B11 lit 1+i j+fi % » SFoomliO 146882 8% 8 

17410 TO? ra? TO? ft Ford a 1.® 30 197179 4S% 4S% 45% 

m IS a? H ***• Fo,ttr Wire £60 20 21 676 27% 25% 27% 

IM Jli Si 2b 8, » **• Fr,we « 0,0 0-P M >8 u9V 0% 

™ ii *2 -i 2» T.?__ 263 7? 7.C 7? 


»% aVCawBto&i 36+1® 26V 25% 25b -% 2? "A 5^ 2*2 Sff S 

2% TjzComorahsns 1 Ml 1% di% lb -i n \ “SSSSf?? *5? *2 

tt, ° °- r ra ss is? jj? + % a aSTia it?S it i 

’SS 9% S£ y ro ,ag £t H 2S “? ^ a“ u 21 *& ss ft 
SrSS*""’ 73 ” “? “? -? A S&V SIS io 10 597 20b 20% 

VA ,0?£SS B \t !?» » «S St VA a 1 SS& 1 «sj “A S ft ,95 * W ** M ^ 

«% ®ScS^s 4® 7. 7 ^ as -*• 3SS«g s? ss a 

20* 23 Cm Km t on up iruai 77 h 27* 27* -* ■* F3rQ)3-75 3.73 72 5 S2* 32 52 — * 

00* 83'j Con Ed PJ fl! DO 7.7 2 03 0*5 04* 1?h SS 12 ^ '*1 SSfe lj* Sj 2 Su 1 StT f 

10* 14* Com F rmio u IBS 17* YT* 17* — !• 'r! 2 F ^quB Ino 046 2.0 0 B 13* 13* 13* +* 44J> 38* J River l 

+3% »2omiWh! 1® + 0202 ” 36? M 39? +? ft ft Flare Blsh 11 467 04% 4% 4% 19% 14b JWP toe 

U% 78 Con, Han 180 20 15 610 01b Mi Mb -2 ,3 ’ T2% Funas OOTY 0® 20 1® 13% 12% 12% +% 14% 7b Jectawt l 


208 80 12 48 32% 31% 32% ft -n- 

27 35 22% 22% 22% ft 19% 14% HB8 Bsaqi x 004 40 7 9 U% 18 

11 318 1ft 10% m ft 70 ffl% NCH Cotp 100 10 13 12 6ft I 

12 131 6% ft 8} ft 1® Mi NY8£ 80 800 60 Zl® 1®b 1TO 

34% 21b Ind Game 4116® 20% 27% 2B% +% 67 40% Kaeee Ind 0.82 i.i ;« 88 ®% ss 

M% 27% htortP20B 208 7.7 14 ®b 29 »% 40% 30% NMea Chem £84 20 101181 34% 33 

67% 42% tortce 37 46 54% 63% MV ft 31% SV NeMwa Crp £76 Z4294 123 30 

26% 23% tool QBE X 1.73 7.118 1® 84% 84% 24% 28% 31 NLMOU0 £96 10251533 84 X 

34% 31% IpBlCD fint 1® £7 12 704u34% 34b 34b ft 48% 38% NattanaSnk 1.40 £0 19OTI2 46% 48: 

8 7 Irish Im 31 7% 7% 7% ft 28% 34% NbridoHMi ZM 7.810 49 27% 27: 


- N - J2? ’2? ’O- 1 203 12% 12% a 

79% 14% HB8Bsscps 004 40 7 9 18% 16% M% -b IlS wS Mum 1 -“ taJ 7 *0 « ' 

70ffll*NCHCdfp 100 1013 12 Ub « 6ft ft 20% n4A *> a « re 

1® 99b HV8TE 80 800 60 Zl® 102b 1Kb TOb ^ 4t 91?2 mt£IL 212 S £ *5? ^ 


g S umiRuAiSS 212 3 2 £ li S ’S ft 

^ 40?S5K«Z,££iJSnS? SS SS SS ft ’g I A JJ ig 

ft 31% SV Nertua Crp £73 24294 123 3a 79b Mb ft SB% 47 L _, S «} 2 


£ +J. 34% 31% Ipakto fint 1® £7 12 784 u3«% 34% 34b 

? ** 8 7 Irish lime 31 7% 7% 7% 

? . io% SV Italy Fund 057 £8 72 0% a% ft 

? ^ 47% 42% HM £378 £38 7.7 10 44% 44% 44% 

ff *i_ 19% W% Mel C«p 7 17 17% 17% 17% 


30 ®% 29% 

w av M 


28% 34b NVridaHMi ZV4 7.8 IS 49 Z7b 271 
31 27% NB Ml 1.72 50 TO 50 29% 294 

rSSb Mb Noi City 1® 40 12 784 44% 44^ 

1% & Nai Corn® 00668.0 0 20 A £ 

la ? 6% Jffrt fiduen ffi 418 10% 93 

% £11 Nat Enter 0 ID « Jj 

28% SS V run Fuel 1/40 £0 12 160 24% 34? 


J 5 A 'J P* 8 R ealty £00 120 7 UO 5 64% 4% -V 

M 5 55 -*522!!.%.* IS 47% 046% 46} A 

ib 3 5? »?255S a0 *S 1132 uoaaiM mu & aa% rj 

!? ’ SiS* 7 *"** 7 £24 10 IQ I® 23% 23% 33% • ft 


1 - 30 20 >»» «% 44% 43 , 

iSSSSESi 14W 2JZ4 B2a «? *sff 

rti JaS^Sf® 14 16 1% 1% 1? ft. 

a%J52S2I r 1,< * Mla 37 *5 1ft . 

25* ®J2wgnttEq its in a* d{ • T* 

“? g ff ‘° t £30 10 Vt 806 5 *1. 30b -ft 

,.P ..3WW 11® £11 £13 B.18 


06V ®'l cone Ed R £® 7.7 2 63 64% MV ^5? 2™ “ 

19% 1ft Coes Fralg 14 IU 17% 17% 17% -l, " ? ’;? ™ JS. 

43% 33% Cons Ntl C 1.® +0 » 241 »% 38 39% +% -iff ,i? 

93% 78 Com Ran 180 30 15 810 01% Mi Mb -% 13, « •+% FuOW OOIT 

16% ll Cona Stare 314078 14% U% 13% -V 

41% 30% Conseco £i0 0 0 4 441 34% 33% 34 

43b 3ft Coigtar hi 0.73 1710 963 +3% 42% 42% ft 


4% 

12% ft 
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CLOCKS, WATCHES AND JEWELLERY 

' r The FT proposes to publish this Weekend FT Special Report on 
May 16th 1992. 

■ The Financial Tones is read by more professionals and executives 
earning over £34,000 who are PURCHASERS OF LUXURY ITEMS 
OVER $1500 than any other international business publication*. 

More lading brands are revitalising their advertising schedules by 
' choosing 

The FT.. JDar more than finance. 

If you want to reach this important audience, please contact, 
Julia Carrick 
Tel: 071 873 4664 
"or Genevieve Marenghi 
Teh 071 873 3185 
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The FT proposes to 
publish this survey on 
May 28 1991 
This survey will be read 
m 160 countries world- 
wide. including India 
where it will be widely 
distributed. In Europe 
92% of the professional 
investment community 
regularly read ihe FT. 
If you want to reach 
this important audience, 
call 

Louise Hunter 
071 873 3238 
or Fax 071 873 3079. 
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AMERICA 


Dow declines ahead 
of employment data 


WaH Street 

A LETHARGIC morning on 
Wall Street saw US equities 
edge lower in quiet trading 
ahead of today’s release of 
employment figures foe April, 
writes Karen Zagor in New 
York. 

At 1pm. the Dow Jones 
Industrial Average was 1L40 
lower at 3,358.01 in slim vol- 
ume of less tha n 101m shares. 
Declining issues led those 
advancing by a ratio of 8 to 7. 
Otto market indices were also 
lower, with the Standard & 
Poor’s 500 sliding 1.27 to 41532 
and the Nasdaq composite off 
2.04 at 587.32_ 

The market shrugged off the 
release of jobless Haims for the 
week ended April 25, which 
rose 11,000 to 415,000, and 
turned its attention to today’s 
release of employment data for 
April. The Federal Reserve’s 
monetary policy decisions are 
often based on employment 
numbers, and there has been 
widespread speculation that 
the Fed may ease if the num- 
bers are weaker than expected. 

After two days of solid 
advances, the transportation 
sector lost ground, with the 
Dow Jones Transportation 
Average off 1L96 to 1395.74 at 
12.30 pm. AMR, parent of 
American Airlines, lost $% to 
368%, UAL, parent of United 


ASIA PACIFIC 


Airlines, eased $14 to $12614 
and USAir edged $14 lower bo 
$14%. 

The release of same-store 
sales for April by a number of 
big US retailers spurred active 
trading in the sector. Sears 
was one of the most heavily 
traded board issues, dropping 
$1% to $42 on the back of a 2.1 
per cent decline in comparable 
domestic store sales for the 
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four weeks to May 2. 

Trading was also heavy in 
Gap Inc, which climbed $1% to 
$42% after reporting a 13 per 
cent improvement in compara- 
ble stare sales for April. 

Blue chips continued to dom- 
inate the big board, with Amer- 
ican Telephone & Telegraph off 
$% to $44, Boring up $% to 
$44% and IBM $% higher at 


Nikkei rises 3.1 per cent 
to recapture 18,000 level 


Tokyo 

A STRONGER yen and firmer 
bond prices encouraged baying 
by foreigners and investment 
trust funds, and the Nikkei 
average rose 3.1 per cent, 
regaining the 18,000 level for 
the first time since April 6, 
writes Emiko Terazono in 
Tokyo. 

The 225-issue average closed 
53232 higher at the day’s best 
of 18,410.88. The Index started 
the session on a weaker time, 
slipping to a low for the day of 
17,653.75 an profit-taking and 
arbitrage-related selling 

Volume expanded to 400m 
shares from 280m as foreigners 
and investm en t trusts sought 
bine chip issues. Late after- 
noon index-related buying by 
dealers also boosted activity. 

Advances overwhelmed 
declines by 928 to 101, with 104 
issues unchanged. The Topix 
index of all first section stocks 
moved ahead 3537, or 23 per 
cent, to 1,374.70, but In London 
the ISE/Nikkei 50 index lost 
■L14 to 1,106.61. 

Traders said the rise 
reflected a brighter short-term 
outlook- However, many mar- 
ket participants remain cau- 
tious ahead of the corporate 
earnings reporting season far 
the business year to March. 
Mr Chris Appleton at Baring 
Securities said: “The worst 
previews for the year to March 
1992 seem to have been fac- 
tored In by the recent selling, 
and people will focus on fore- 
casts for the year to March 
1993.” 

Many institutional investors 
remained inactive in spite of 
the rally. “We have already 
bought at lower levels,” said a 
fond mangg nr at Tbri -Tinhi Life. 

Blue chip high-technology 


Issues gained on foreign buy- 
ing. Sanyo Electric, the most 
active issue of the day, 
advanced Y47 to Y498 an bar- 
gain hunting. Domestic inves- 
tors were also encouraged by 
reports that the company will 
enter the solar cell market 
Foreigners also 90Ught Bridge- 
stone, the tyre maker, which 
appreciated Y40 to Y1.220. 

Speculative issues rose on 
continued buying by 
short-term traders. Okamoto 
Industries, the condom maker, 
put on Y40 to YU280 and Meaji 
Milk Products Y19tO Y865. 

Teac, the electronics maker, 
which has been recently traded 
actively on the “US reco v ery " 
theme, lost ground. The Issue 
fell Y40 to YX.050 after Japan 
Securities Finance, the sole 
lender of margin stocks to bro- 
kers, warned it would restrict 
loans of Teac shares for mar- 
gin selling. 

Nippon Telegraph & Tele- 
phone rose Y13300 to Y646300 
on reports that financial 
authorities were studying mea- 
sures to support the issue. 

The Tokyo Stock Exchange 
suspended Lee, the kitchen and 
bathroom-ware maker, amid 
reports that It had filed for 
court protection under the 
ban k r u ptcy law. 

In Osaka, the OSE average 
gained 479JL3 to 20,75432 in vol- 
ume of 253m shares. The index 
rose an late dealer buying and 
index-related activity. 

Roundup 

THE wors e ning political crisis 
left Bangkok closing at its low- 
est level this year, while the 
overall picture In Pacific Rim 
markets was mhr«i 

BANGKOK fall farther after 
the prime minister attacked 
the opposition for mounting 


protests a gains t his govern- 
ment. The SET index dropped 
6.90 to 710.72 In turnover of 
BtS35bn. 

HONG KONG gaiped ground 
an bargain hunting. The Hang 
Seng index rose 48.88 to 
5,629.53 in turnover of 
HK$3-7bn. 

-- HSBC Holdings advanced 
HK*L50 to HE945, but Bento 
SOU Land declined 20 cwirta to 
HK$1&40. 

SEOUL weakened on fears of 
debt repayment problems 
affecting smaller companies. 
The composite index fell 351 to 
603.34 in W<m3563ba turnover. 

Daewoo Heavy, Korea Air 
and Samsung Aerospace were 
all stranger after their consor- 
tium won the hid to launch 
South Korea’s first satellites. 

TAIWAN lost ground as 
turnover Ml to its lowest level 
since last October. The 
weighted index shed 0.96 to 
4,481.29 in turnover of 
TS KKSbn. down from T$17.6hn. 

AUSTRALIA drifted lower in 
dull trade. The AH Ordhudes 
index dipped 3.0 to 13853 in 
turnover of A3365 jGUl 

Foster's Brewing retreated 7 
cents to A$L77 with 4.2m 
shares traded. The Australian 
Stock Exchan ge has asked the 
company to ex p lain the recent 
fan fa fig share price. 

NSW ZEALAND'S NZSE-40 
index ended 2.59 ahead at 
1,470,12. Fletcher Challenge 
eased 2 cents to NZ$350 while 
Telecom gained 3 cents to 
NZ$138. 

MANILA’S composite index 
advanced 2L71 to 133L45 in 
combined turnover of 289m 
pesos, up fro m 240m pesos. 

KUALA LUMPUR was easier 
in the absence <tf institutional 
investors. The composite index 
fast 0.90 to 60336. Declines led 
rises by 162 to 63. 


The right formula for a chemical reaction 

Paul Abrahams on how cyclical and geographical factors make the sector hard to predict 


$93%. 

Federal Express foil $2 to 
$40%. The company is slashing 
prices for large-volume custom- 
ers in a move aimed at improv- 
ing its competitiveness. 

In over-the-counter trading, 
FHP International added $% to 
$15% after the health mainte- 
nance organisation services 
company posted third quarter 
eaming s of 45 cents a share 
against 36 cents a year ago. 

Ben & Jerry's class A shares 
climbed $2% to $M% after the 
ice cream maker unveiled first 
quarter net earnings of 40 
cants a share compared with 19 
cents a year earlier. 

Canada 

TORONTO stocks continued to 
trade within a narrow range at 
midday as players remained 
reluctant to take positions 
ahead of US and Canadian job- 
less figures today. The TSE 800 
fall 2.0 to 3,3582. Declines led 
advances by 228 to ITS in vol- 
ume of 13.6m shares valued at 
C$164.7m. 

Canadian Pacific, used as a 
benchmark for Canadian 
stocks by some foreign inves- 
tors, rose C$% to C$28 % in 
spite of a drop in the group’s 
first quarter earnings. 

Magna class A jumped C$2 to 
32%, off from a session and 
year's high of C$33 and Placer 
Dome eased C$% to C$12 %. 


C hemicals companies 
have proved to be the 
ultimate cyclical stocks. 
Burdened with large capital- 
intensive plants, they have had 
a tendency to do exceptionally 
well when times are good and' 
particularly pocriy when times 
are bad. 

With such stocks timing Is 
cradal: the trick Is to switch 
out of defensive companies 
Into the cyclical ones as 
fteryiBTHi up. 

However, not all European 
chemical Issues are straightfor- 
ward recovery plays, according 
to Ms Wendy Anderson. Euro- 
pean chemicals analyst at 
County NatWest in London. 
The timing of recovery for the 
groups will depend upon theft- . 

differing *t g pnm ir n « to cyclical 

businesses anrt geographical 
areas. 

One of the key determinants 
will be exposure to the DS mar- 
ket, which is likely to recover 
before Europe. All European 
chemical nnmpnries have been 

repeating an upturn In demand 
in the US. 

The question is whether that 
upturn Is sustainable. Hoechst, 
Bayer and Henkel in Germany, 


EUROPE 


as well as dba-Gelgy -In Swit- 
zerland, have reported Increas- 
ing rtpwmnH fa H iff ni w it prod- 
uct areas - a development 
that lends weight to the possi- 
bility of a sustained recovery, 
according to Ms Jackie 
Ashurst, European chemicals 
analyst at James CapeL 

One British industrialist 
believes chemical companies 
are under-reporting the recov- 
ery in the US far fear of being 
caught out as they were last 
year, when a brief upturn fiz- 
zled out. 

Those with the greatest expo- 
sure to a US-led recovery are 
Hoechst' and Bayer in Ger- 
many, and Akzo in the Nether- 
lands. Du Font, of the US, h«g 
recently reported- much 
impr o ved results at its fibres 
operations, and Hoechst, which 
has a fibres business in the US, 
may well benefit too. 

The high level of dollar earn- 
ings at Rhdne-Poulenc, the 
French, group, is mostly 
because of its recent acquisi- 
tion of a controlling stake In 
Rorer, the US pharmaceuticals 
group. Since people are iE no 

matter w hat t foaf r fmanrial gt&- 

tos, the company is less highly 



geared to a US recovery than 
might at first be apparent. 

* fn toning of exposure to par- 
ticular markets, analysts 
behave ills important to avoid 
stocks heavily involved in the 
plastics arid petrochemicals 

The main difficulty in petro- 
chemicals is overcapacity- Sup-' 
ply already outstrips demand, 
and the position fa likely to 
deteriorate. Demand is expec- 
ted to rise by only 43 per cent 
over the next two years, 'while 
supply is due to increase- by 9 


mm 


per cent this year, and 6 per 
cent in 1993. 

Ms Anderson at County Nat- 
West -reckons there are likely 
to be few plant closures 
because the least efficient 
European plants are state- 
owned, and governments are 
unwflttng in take on the politi- 
cal impheafiona of significant 
Job losses. - 

“Any recovery in petrochon- 
icals fa likely to be slow and 
palnfuL it fa possible that the 
sort of margins semi in the late 
1980s will only return at the 


end of tills d scads,” she warnS- 
Those companies most beamy 
implicated are Solvay. ass* 
and BASF. 

A further consideration in 
picking recovery chenuca* 
stocks is the effectiveness 
the widespread cost-cutting 
measures.. Few Continent 
companies have been able to 
implement the sort of radical 
r estr u ct uring carried out W 
imperial Chemical Industries, 
of the UK. Hhwever. both Ak» 

and DSM have pushed through 
impressive programmes that 
have started to show in their 
results. , . 

In term s of timing, ch emical 
shares are Hkriy to undaper- 
form over the next couple ot 
months, according to Ms 
Ashurst. Historically, the 
chemical industry goes qnfat 
during the and most 

have recently paid their divi- 
dends. There remain concerns, 

too, about the state' of the Ger- 
man economy. <d 

Ms Ashurst, however, 
expects Sstocks with US expo- 
sure and without a heavy reli- 
ance an petrochemicals to out- 
perform. the market during the 
second half of the year. 



Paris makes late spurt as interest rates fall 


THE prospect of easier money 
lifted Paris ahead of die long 
weekend, writes Our Markets 
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FT-SE Buretrwck 100 - May 7 
- Hourly ebarigee 


PARIS made a late spurt on 
the Bank of France’s disguised 
interest rate cut The CAC 40 
index closed Just below the 
day’s highs at 2,06340, up 1655, 
in turnover just short of 
FFxflbn. The markets is dosed 
today fox a national holiday. 

Financials, which had antici- 
pated lower interest rates, 
strengthened farther. Paribas 
gained FFrlL90 to FFr446.90 
and Suez added FFiS to FFr346, 
while Bancaire sur ged FFr32 or 
6£ per cent to FFr517. 

Mlchnltn gained FFr2.9 to 
FFr214^ in heavy trading of 
L2m shares, bloated by a big 
putrthrough. 

FRANKFURT traded in a 
narrow range as talk* contin- 
ued between the government . 
and unkmB to end the strike. 
The DAZ index closed up 731 
at 1.750J1 after opening at 
1,750L40. TheFAZ index was 2J 
firmer at 706AO, while turnover 
rose to DM&5bn from DM63bn. 

Daimler-Benz advanced 
DM450 to DM79L50 after posi- 
tive comments from Mr Edrard 
Reuter, the chairman, in which 
he forecast good earnings 
growth in 1992. 

Volkswagen continued to 
gain on Wednesday’s strong 
results, up DM280 at DM38880, 
but Porsche slid DM30 or 5A 
per cent to the Tear's low of 
DM500 in the absence of news. 

Preussag advanced DM9J0 to 
DM412.10 on reports that it had 
sold its per cant stake in 
Australian mining group MIM. 
Maimesmaim gained DM1 to 
DM284J50 before reporting & 43 
per cent fall in 1991 group net 
profit after the dose. 

Bette r- than -expected first 
quarto: figures lifted Hochtief 
shares DM25 to DML2B5. 

MILAN continued to recover, 
but prices ended off the ses- 

SO UTH AFR ICA 

J OHAN NESBURG rose <m last- 
minute buying, as the finan- 
cial rand eased. The overall 
index rose 3 to 3£87 and the 
industrial indwT gnhmd 7 to 
<460. The gold index recov- 
ered to end only 2 lower at 
L072. 


Opm 10 am 11 am 12 pm- 1 pm 2 pm 3. pm dom 
118485 1184.08 1183JW 118383 1184.10 1183.58 1182.5B 1182^2 


May 8 
1182.62 


Day’s High 1184.78 

May 5 h 

117853 1' 


Day’s Low 118283 

Apr 30 
3 ' . 117458 


Apr 29 
117459 


am vUm tooo (aarnno). 

sum’s highs on worries that 
the Milan corr u ption scandal 
could widen to Rome. The 
Camit index rose 156 to 497.41 
in turnover estimated at 
around Wednesday’s r.iishn, 

Cogefar, (me of the omstruo- 
titm companies which has been 
tainted by the scandal, dosed 
L165 down at 1^555. 

Shares in the Insurer HAS 
woe suspended, a move which 
disconcerted the market, ahead 
of the ariwmnemnixnt of a OHE- 
for-fbur rights issue with war- 
rants^ Its parent ABiaziz said it 


would take up. Its quota of the 
L531bn cash calL The insurer 
also reported a steep rise in 
1901 parent company net profit, 
which dealers said was due to 
extraordinary items to sweeten 
the capital increase. ‘ 

Fiat rose L91 to L&150 on 
program buying from London. 
The release of favourable April 
.car industry data after the. 
dose pushed Fiat higher on 
L omfoiu 'B Seaq. 

; ZURICH lost ground after its i 
record-breaking run earlier 
this week. The SMI index died 


05 to L93&8. 

Most blue chip stocks were 
weaker wfth Nestld bearers 
easing SFriO to SFr9j990 and; 
Brown Boveti bearers losing 
SFr50 to SFrUSO. 

However, banks and insurera 
managed to. retain some early 
gains: UBS bearers advanced 
SFrlD to SFr3340 and Zurich 
bearers put on SFr20 to 
SFT4,440 l 

STOCKHOLM continued to 
focus on Volvo as the company 
made a presentation to . fond 
managers in London. The 
AfiSrsvfiriden General Index 
rose 3.6 to 1,007.3 in heavy 
turnover of SKr787m from. 
SKr768m. 

Vdvo'B unrestricted shares 
added SKr8 to SBM96 an opti- 
mfamforal992eamingBtecov- 
ecy and an early merger with r 
Renault The .stock has also 
been recommended by James 
Capel as a “buy*. 


Ericsson eased. SKrS to 
SKrl82 ahead of reporting a 
worse-than-expected first quar- 
ter pre-tax loss of SKr363m. 
The co mpa ny forecast a "very 
weak” first half and a ‘Tow” 
faD- year pro fit 
AMSTERDAM was weaker 
with tire CBS Tmdency index 
shedding 05 to 1295 In turn- ‘ 
over of FI 866.4m. 

PMhpe lost another 90 cents ^ 
at FI 37 JO oh Wednesday’s dis- 
appointing first quarter fig- ~ 
ures, while P(dygram gained 60 ' 
cents to FI 51 m a US buy note. J 
There was active Qptkmere- 
lated trading in Nadftoyd, and 
its diares advanced El L40 or 
23 per cent to FtOLSO, but off 
the day’s high of FI 6230; 

. KLM gained 70 cents to 
FI 8930 after plans to 
s t ren g t h en, its air cargo bust-.* 
ness, while Daf, which 
launched two new trucks, fast 
30 cents to F124. - ' 


Peter Cooke, formerly head of banking 
supervision at the Bank of England 
and currently chairman of the 
Price Waterhouse Regulatory Practice, 
gives a personal view on the appropriate 
content of an international bank's report 
and accounts. 

Too often banks tell only part of the truth 

As chairman of the Basel group of 
banking supervisors during the formative 
years of the rules of bank capital 
adequacy, Peter Cooke knows more than 
most about the problems. 








